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Notes to the Consolidated Financial Statements continvea

e

ABTISRE N T

For the year ended 31 December 2025 #; 220254 12H31H 1 F/E

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.6

4.7

Property, plant and equipment (continued)

An item of property, plant and equipment including
any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in the consolidated
income statement in the year the asset is derecognised
is the difference between the net sales proceeds and the
carrying amount of the relevant asset.

Construction in progress represents a building under
construction, which is stated at cost less any impairment
losses, and is not depreciated. Cost comprises the direct
costs of construction and capitalised borrowing costs on
related borrowed funds during the period of construction.
Construction in progress is reclassified to the appropriate
category of property, plant and equipment when
completed and ready for use.

Intangible assets and amortisation

Intangible assets acquired separately and with finite
useful lives are carried at costs less accumulated
amortisation and accumulated impairment losses, if any.
Amortisation for intangible assets with finite useful lives
is provided on a straight-line basis over their estimated
useful lives. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are
reviewed at least at each financial year end.

Gains or losses arising from derecognition of an
intangible asset are measured at the difference between
the net disposal proceeds and the carrying amount of the
asset and are recognised in the consolidated statement
of profit or loss when the asset is derecognised.

Customer relationships and pharmaceutical license
acquired arising from a business combination are
recognised at fair value at the acquisition date. They have
a finite useful life and are subsequently carried at cost
less accumulated amortisation and impairment losses.
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For the year ended 31 December 2025 & 22025412431 H1EF/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.7

4.8

Intangible assets and amortisation (continued)

The Group's intangible assets have finite useful life. All
intangible assets are amortised on a straight-line basis
over the following period:

— Customer relationships
— Pharmaceutical license

10 years
4 years

Impairment of non-financial assets

Goodwill is not subject to amortisation and are tested
annually for improvement or more frequently if events
or changes in circumstances indicate that they might be
impaired. Other non-financial assets (including property,
plant and equipment, right-of-use assets, intangible
assets with finite useful life) are tested for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable.

An impairment loss is recognised for the amount
by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the
higher of an asset's fair value less costs of disposal and
value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there
are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or
groups of assets (cash-generating units). Non-financial
assets other than goodwill that suffered an impairment
are reviewed for possible reversal of the impairment at
the end of each reporting period.
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Notes to the Consolidated Financial Statements wcontinues
A IS RERM s

For the year ended 31 December 2025 # 2202541231 H1EF/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.9 Investments and other financial assets

(a)

(b)

Classification

The Group classifies its financial assets in the
following measurement categories:

° those to be measured subsequently at fair
value (either through other comprehensive
income or through profit or loss) , and

. those to be measured at amortised cost.

The classification depends on the Group's business
model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses
will either be recorded in profit or loss or other
comprehensive income. For investments in debt
instruments, this will depend on the business model
in which the investment is held. For investments in
equity instruments that are not held for trading, this
will depend on whether the Group has made an
irrevocable election at the time of initial recognition
to account for the equity investment at fair value
through other comprehensive income.

See Note 30 for details of each type of financial
assets.

Recognition and derecognition

Regular way purchases and sales of financial assets
are recognised on trade-date, the date on which
the Group commits to purchase or sell the asset.
Financial assets are derecognised when the rights
to receive cash flows from the financial assets
have expired or have been transferred and the
Group has transferred substantially all the risks and
rewards of ownership.

(@

(b)
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Notes to the Consolidated Financial Statements wcontinues
A BTSRRI L

For the year ended 31 December 2025 & Z2025412431H 1FF/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.9 Investments and other financial assets
(Continued)

()

Measurement

At initial recognition, the Group measures a
financial asset at its fair value plus, in the case of
a financial asset not at the financial assets at fair
value through profit or loss (“FVPL"), transaction
costs that are directly attributable to the acquisition
of the financial asset. Transaction costs of financial
assets carried at FVPL are expensed in profit or
loss.

Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model
for managing the asset and the cash flow
characteristics of the asset. There are three
measurement categories into which the Group
classifies its debt instruments:

o Amortised cost: Assets that are held for
collection of contractual cash flows where
those cash flows represent solely payments
of principal and interest are measured at
amortised cost. Interest income from these
financial assets is included in “other income,
gains and losses, net” using the effective
interest rate method. Any gain or loss arising
on derecognition is recognised directly in
profit or loss and presented in “other income,
gains and losses, net” together with foreign
exchange gains and losses. Impairment
losses are presented as separate line item in
the statement of profit or loss.
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Notes to the Consolidated Financial Statements wcontinues
A IS RERM s

For the year ended 31 December 2025 # 2202541231 H1EF/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.9 Investments and other financial assets

4. ERETTBERER 2
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Notes to the Consolidated Financial Statements wcontinues
A REN T

For the year ended 31 December 2025 #Z2025% 12531 H 1 F/&

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.9 Investments and other financial assets
(Continued)

(c)

(d)

Measurement (Continued)
Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value
gains and losses on equity investments in other
comprehensive income, there is no subsequent
reclassification of fair value gains and losses to
profit or loss following the derecognition of the
investment. Dividends from such investments
continue to be recognised in profit or loss as other
income when the Group's right to receive payments
is established.

Changes in the fair value of financial assets at FVPL
are recognised in “other income, gains and losses,
net” in profit or loss.

Credit losses and impairment

The Group recognises a loss allowance for
expected credit losses ("ECLs") on the financial
assets measured at amortised cost (including
trade and other receivables, loan and interest
receivables, rental deposits, amounts due from a
non-controlling shareholder and a director, time
deposit with original maturity over three months
and cash and cash equivalents).

Measurement of ECLS

ECLs are a probability-weighted estimate of credit
losses. Generally, credit losses are measured as
the present value of all expected cash shortfalls
between the contractual and expected amounts,
discounted at the original effective interest rate,
where the effect of discounting is material.
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For the year ended 31 December 2025 & 220259 12531 H IEF/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.9 Investments and other financial assets
(Continued)

(d)

credit losses and impairment (Continued)
Measurement of ECLS (Continued)

The maximum period considered when estimating
ECLs is the maximum contractual period over
which the Group is exposed to credit risk.

ECLs are measured on either of the following
bases:

. 12-month ECLs: these are the portion of
ECLs that result from default events that
are possible within the 12 months after the
reporting date (or a shorter period if the
expected life of the instrument is less than 12
months); and

. lifetime ECLs: these are the ECLs that result
from all possible default events over the
expected lives of the items to which the ECL
model applies.

Loss allowances for trade receivables are always
measured at an amount equal to lifetime ECLs.

For all other financial assets measured at amortised
cost, the Group recognises a loss allowance
equal to 12-month ECLs unless there has been a
significant increase in credit risk of the financial
asset since initial recognition, in which case the
loss allowance is measured at an amount equal to
lifetime ECLs.

Notes to the Consolidated Financial Stateme
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Notes to the Consolidated Financial Statements wcontinues
A SRR N

For the year ended 31 December 2025 & Z2025412431H 1FF/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.9 Investments and other financial assets
(Continued)

(d)

Credit losses and impairment (Continued)
Significant increases in credit risk

When determining whether the credit risk of a
financial instrument (including a loan commitment)
has increased significantly since initial recognition
and when measuring ECLs, the group considers
reasonable and supportable information that
is relevant and available without undue cost
or effort. This includes both quantitative and
qualitative information and analysis, based on
the Group's historical experience and informed
credit assessment, that includes forward-looking
information.

The Group assumes that the credit risk on a
financial asset has increased significantly if it is
more than 30 days past due.

The Group considers a financial asset to be in
default when the debtor is unlikely to pay its credit
obligations to the Group in full, without recourse by
the Group to actions such as realising security (if
any is held).

ECLs are remeasured at each reporting date to
reflect changes in the financial instrument’s credit
risk since initial recognition. Any change in the
ECL amount is recognised as an impairment gain
or loss in profit or loss. The Group recognises an
impairment gain or loss for all financial instruments
with a corresponding adjustment to their carrying
amount through a loss allowance account.
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Notes to the Consolidated Financial Statements (continvea
A IS RERM s

For the year ended 31 December 2025 # 2202541231 H1EF/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.9 Investments and other financial assets
(Continued)

(d)

Credit losses and impairment (Continued)
Credit-impaired financial assets

At each reporting date, the Group assesses
whether a financial asset is credit-impaired. A
financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of the financial asset
have occurred.

Evidence that a financial asset is credit-impaired
includes the following observable events:

significant financial difficulties of the debtor;

° a breach of contract, such as a default or
being more than 90 days past due,

. the restructuring of a loan or advance by the
group on terms that the group would not
consider otherwise,

. it is probable that the debtor will enter
bankruptcy or other financial reorganization.

Write-off policy

The gross carrying amount of a financial asset is
written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This
is generally the case when the Group determines
that the debtor does not have assets or sources of
income that could generate sufficient cash flows to
repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a reversal
of impairment in profit or loss in the period in which
the recovery occurs.
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For the year ended 31 December 2025 & Z2025%F 12531 H IEF/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.100ffsetting financial instruments

Financial assets and financial liabilities are offset and the
net amount presented in the consolidated statement
of financial position when, and only when, the Group
currently has a legally enforceable right to set off the
recognised amounts; and intends either to settle on a
net basis, or to realise the asset and settle the liability
simultaneously.

4.11Trade and other receivables

Trade receivables are amounts due from customers for
services provided in the ordinary course of business.

Trade receivables are recognised initially at the amount
of consideration that is unconditional unless they
contains significant financing components, in which
case they are recognised at fair value. The Group holds
the trade receivables with the objective to collect the
contractual cash flows and therefore measures them
subsequently at amortised cost using the effective
interest method, less provision for impairment. See Note
4.9 for further information about the Group’s accounting
for trade receivables and Note 4.9(d) for a description of
the Group's impairment policies.

If collection of trade and other receivables is expected in
one year or less, they are classified as current assets. If
not, they are presented as non-current assets.
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For the year ended 31 December 2025 # 22025 12/431H I F/E

4. MATERIAL ACCOUNTING POLICY

INFORMATION (continued)
4.12Cash and cash equivalents

Cash and cash equivalents comprise cash on hand
and demand deposits, and short-term highly liquid
investments which are readily convertible into known
amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally
within three months when acquired.

4.13Share capital

Ordinary shares are classified as equity (Note 26(a)).
Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net
of tax, from the proceeds.

4.14Trade and other payables

These amounts represent liabilities for goods and
services provided to the Group prior to the end of
financial year which are unpaid. Trade and other payables
are presented as current liabilities unless payment is not
due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequently
measured at amortised cost using the effective interest
method.
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Notes to the Consolidated Financial Statements ccontined

IN=NRE e

For the year ended 31 December 2025 & Z2025412431H 1FF/Z

4. MATERIAL ACCOUNTING POLICY

§_|I_ (&)

INFORMATION (continued)

4.15Borrowings

Borrowings are initially recognised at fair value, net of
transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption
amount is recognised in the consolidated statement of
profit or loss over the period of the borrowings using the
effective interest method.

Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence
that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a prepayment for
liquidity services and amortised over the period of the
facility to which it relates.

Borrowings are derecognised when the obligations
specified in the contract is extinguished, cancelled or
expired.

Borrowings are classified as current liabilities unless, at
the end of the reporting period, the Group has a right
to defer settlement of the liability for at least 12 months
after the reporting period.

4.16Borrowings costs

Borrowing costs include interest expenses and finance
charges in respect of lease. They are recognised in
consolidated statement of profit or loss in the period in
which they are incurred.
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For the year ended 31 December 2025 #; 220254 12H31H 1 F/E

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.17Income tax

4. ERETTBERER 2

A7 FTiSH

Income tax represents the sum of current and deferred
tax. Income tax relating to items recognised outside profit
or loss is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries
in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

o when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in
a transaction that is not a business combination
and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss
and at the time of the transaction does not give
rise to equal taxable and deductible temporary
differences; and

o in respect of taxable temporary differences
associated with investments in subsidiaries,
associates and joint ventures, when the timing of
the reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable
future.
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For the year ended 31 December 2025 & Z2025412431H 1FF/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.171ncome tax (continued)

Deferred tax assets are recognised for all deductible
temporary differences, the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets
are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences, the carryforward of unused tax
credits and unused tax losses can be utilised, except:

o When the deferred tax asset relating to the
deductible temporary differences arises from
the initial recognition of an asset or liability in a
transaction that is not a business combination
and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss
and at the time of the transaction does not give
rise to equal taxable and deductible temporary
differences; and

o in respect of deductible temporary differences
associated with investments in subsidiaries,
associates and joint ventures, deferred tax assets
are only recognised to the extent that it is probable
that the temporary differences will reverse in
the foreseeable future and taxable profit will be
available against which the temporary differences
can be utilised.

In respect of deductible temporary differences associated
with investments in subsidiaries, associates and joint
ventures, deferred tax assets are only recognised to the
extent that it is probable that the temporary differences
will reverse in the foreseeable future and taxable profit
will be available against which the temporary differences
can be utilised.
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For the year ended 31 December 2025 #; 220254 12H31H 1 F/E

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.171ncome tax (continued)

4. ERETTBERER 2

417 FT1ER (@)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets
are reassessed at the end of each reporting period and
are recognised to the extent that it has become probable
that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be recovered.

Deferred tax is calculated, without discounting, at the
tax rates that are expected to apply in the period when
the asset is realised or the liability is settled, based on
the tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when they
relate to income taxes levied by the same taxation
authority and the Group intends to settle its current tax
assets and liabilities on a net basis.

4.18Employee benefits

(@) Short-term obligations

Liabilities for wages and salaries, including non-
monetary benefits and accumulating sick leave that
are expected to be settled wholly within 12 months
after the end of the period in which the employees
render the related service are recognised in
respect of employees’ services up to the end of
the reporting period, and they are measured at the
amounts expected to be paid when the liabilities
are settled. The liabilities are presented as current
employee benefit obligations in the consolidated
statement of financial position.
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4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.18Employee benefits (continued)

(b)

(c)

Other long-term employee benefit obligations

The liabilities for annual leaves that are not
expected to be settled wholly within 12 months
after the end of the period in which the employees
render the related service. They are therefore
measured as the present value of expected future
payments to be made in respect of services
provided by employees up to the end of the
reporting period using the projected unit credit
method. Consideration is given to expected future
wage and salary levels, experience of employee
departures and periods of service. Expected future
payments are discounted using market yields at
the end of the reporting period of high-quality
corporate bonds with terms and currencies that
match, as closely as possible, the estimated future
cash outflows. Remeasurements as a result of
experience adjustments and changes in actuarial
assumptions are recognised in profit or 10ss.

The obligations are presented as current liabilities
in the consolidated statement of financial position
if the entity does not have a right, at the end of
the reporting period, to defer settlement for at
least twelve months after the reporting period,
regardless of when the actual settlement is
expected to occur.

Post-employment obligations

The Group operates defined contribution plans
which are available for all employees in the PRC
and overseas offices, where applicable.
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For the year ended 31 December 2025 #; 220254 12H31H 1 F/E

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.18Employee benefits (continued)

(c)

(d)

Post-employment obligations (Continued)

The employees of the Group’s subsidiaries in the
PRC are members of a state-managed retirement
benefit scheme operated by the government of the
PRC. The subsidiaries are required to contribute
a certain percentage of payroll costs to the
retirement benefit scheme to fund the benefits.
The only obligation of the Group with respect to
the retirement benefit scheme is to make the
specified contributions under the schemes. During
both current and prior years, the total amounts
contributed by the Group to the scheme and
charged to the profit or loss represent contributions
paid/payable to the scheme by the Group at rate
specified in the rules of the scheme.

Contributions to the plan vest immediately,
there are no forfeited contributions that may be
used by the Group to reduce the existing level of
contribution.

Termination benefits

Termination benefits are payable when
employment is terminated by the Group before
the normal retirement date, or when an employee
accepts voluntary redundancy in exchange for
these benefits. The Group recognises termination
benefits at the earlier of the following dates: (a)
when the Group can no longer withdraw the offer of
those benefits; and (b) when the entity recognises
costs for a restructuring that is within the scope of
HKAS 37 and involves the payment of terminations
benefits. In the case of an offer made to encourage
voluntary redundancy, the termination benefits
are measured based on the number of employees
expected to accept the offer. Benefits falling due
more than 12 months after the end of the reporting
period are discounted to present value.
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For the year ended 31 December 2025 & F2025% 1231 H 1 E/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.19Share-based payments

Equity-settled share-based payments transactions

The Group operates an equity-settled share-based
compensation plan, under which the entity receives
services from employees as consideration for equity
instruments (options) of the Group. The fair value of
the employee services received in exchange for the
grant of the options is recognised as an expense with a
corresponding increase in equity. The total amount to be
expensed is determined by reference to the fair value of
the options granted:

J including any market performance conditions (for
example, an entity’s share price);

o excluding the impact of any service and non-
market performance vesting conditions (for
example, profitability, sales growth targets and
remaining as an employee of the entity over a
specified time period); and

o including the impact of any non-vesting conditions
(for example, the requirement for employees to
save or holding shares for a specified period of
time).

Non-market vesting conditions are included in
assumptions about the number of options that are
expected to vest. The total expense is recognised over
the vesting period, which is the period over which all of
the specified vesting conditions are to be satisfied.

After vesting, when the share options are forfeited or
repurchased by the Company prior to the expiry date
or are not exercised at the expiry date, the amount
previously recognised in the “share option reserve”
will be transferred to the "Retained earnings” or
“"Accumulated losses” within the consolidated statement
of changes in equity.
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Notes to the Consolidated Financial Statements wcontinues
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For the year ended 31 December 2025 # 2202541231 H1EF/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.19Share-based payments (continued)

4. ERETTBERER 2
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Equity-settled share-based payments transactions
(Continued)

At the end of each reporting period, the entity revises
its estimates of the number of options that are expected
to vest based on the non-marketing vesting conditions.
It recognises the impact of the revision to original
estimates, if any, in the consolidated statement of profit
or loss, with a corresponding adjustment to equity.

When the options are exercised, the Company issues
new shares. The proceeds received net of any directly
attributable transaction costs are credited to share
capital (nominal value) and share premium.

4.20Inventories

Inventories are initially recognised at cost, and
subsequently at the lower of cost and net realisable
value. Cost comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the
inventories to their present location and condition. Cost
is calculated using the weighted average method. Net
realisable value represents the estimated selling price in
the ordinary course of business less the estimated costs
of completion and the estimated costs necessary to
make the sale.

4.21Revenue recognition

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular
performance obligation is transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series
of distinct goods or services that are substantially the
same.
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For the year ended 31 December 2025 & F2025% 1231 H 1 E/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.21Revenue recognition (continued)
A contract liability represents the Group's obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.

(@)

Transportation service, warehousing service
and in-plant logistics service

Transportation service represents delivery of the
customers’ inventory to their downstream clients,
manufacturing plants and/or designated locations.
The transportation service cover across the PRC.

Warehousing service represents provision of
inventory storage and management service in
the Group’s warehouses located in the PRC with
specified physical conditions.

In-plant logistics service represents provision of
wide-range of in-house service at customers’
manufacturing plants to integrate the production
processes, which cover the management of
the movements of (a) production materials
and components and work-in-progress to the
production lines within the manufacturing plants
of the customers of the Group; and (b) delivery of
finished goods to the factory gates of the relevant
customers deployed by staff of the Group at its
customers' manufacturing plants.

Revenue from the provision of the transportation
service, warehousing service and in-plant logistics
service is recognised over time when the Group
provides the service and all of the benefits are
received and consumed simultaneously by the
customer throughout its contract period. Thus,
the Group satisfies a performance obligation and
recognised revenue over time and the Group has
present right to payment.
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For the year ended 31 December 2025 & Z2025%412A31H 1FF/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.21Revenue recognition (continued)

(b)

()

(d)

Customisation service

Customisation service represents provision of
labelling service (i.e. sticking labels onto the
surface of the inventory according to customers'’
instructions) and the bundling service (i.e.
bundling the inventory to facilitate handling and
transportation) generally provided inside the
Group’s warehouses.

Revenue from customisation service is recognised
at a point in time when the customers accept the
service and the Group has present right to payment
and collection of the consideration is probable.

Sales of the TCM, goat milk powder and
other products

Revenue from the sale of goods is recognised at a
point in time when control of the goods transfers
to the customer. This occurs when the products
are delivered to the customer’s specified location,
the customer has full discretion over the goods, the
risks of obsolescence and loss have passed, and the
customer has accepted the goods in accordance
with the contract or the Group has objective
evidence that all acceptance criteria are satisfied.
No element of financing is present as credit terms
are consistent with market practice. A receivable
is recognised when the goods are delivered as
this is the point in time that the consideration is
unconditional because only the passage of time is
required before the payment is due.

Interest income

Interest income is calculated by applying the
effective interest rate to the gross carrying amount
of a financial asset except for financial assets that
subsequently become credit-impaired. For credit-
impaired financial assets, the effective interest rate
is applied to the net carrying amount of the financial
asset (after deduction of the loss allowance).
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For the year ended 31 December 2025 & F2025% 1231 H 1 E/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.221 eases

The Group, as a lessee, assesses whether a contract is
or contains a lease based on the definition under HKFRS
16 at inception of the contract. Such contract will not
be reassessed unless the terms and conditions of the
contract are subsequently changed.

Allocation of consideration to components of a
contract

For a contract that contains a lease component and one
or more additional lease or non-lease components, the
Group allocates the consideration in the contract to each
lease component on the basis of the relative stand-alone
price of the lease component and the aggregate stand-
alone price of the non-lease components.

Non-lease components are separated from lease
component and are accounted for by applying other
applicable standards.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases that have a lease term of 12 months
or less from the commencement date and do not
contain a purchase option. It also applies the recognition
exemption for lease of low-value assets (such as tablets
and personal computers, small items of office furniture
and telephones). Lease payments on short-term leases
and leases of low-value assets are recognised as expense
on a straight-line basis unless another systematic basis
is more representation of the time pattern in which
economic benefits from the leased assets are consumed.
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For the year ended 31 December 2025 #; 220254 12H31H 1 F/E

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.221 eases (continued)

4. ERETTBERER 2

A22ME (&)

Right-of-use assets
The cost of right-of-use asset includes:

o the amounts of the initial measurement of the lease
liabilities;

o any lease payments made at or before the
commencement date, less any lease incentives
received,

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group
in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by
the terms and conditions of the lease.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated on
a straight-line basis over the shorter of its estimated
useful life and the lease term. When the Group obtains
ownership of the underlying leased assets at the end of
the lease term, upon exercising purchase options, the
cost of the relevant right-of-use assets and the related
accumulated depreciation and impairment loss are
transferred to property, plant and equipment. The Group
presents right-of-use assets as a separate line item on
the consolidated statement of financial position.

Land use rights

The cost of acquiring land use rights under an operating
lease is amortised on a straight-line basis over the period
of the lease term. Impairment losses are recognised in
accordance with accounting policy set out in Note 4.8.
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Notes to the Consolidated Financial Statements wcontinues
A REN T

For the year ended 31 December 2025 & Z2025412431H 1FF/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.221 eases (continued)

4. ERETTBERER #)

A22ME (&)

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as
additional lease payments and included in the cost of
right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include:

fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

o variable lease payments that depend on an index
or a rate, initially measured using the index or rate
as at the commencement date;

o amounts expected to be payable by the Group
under residual value guarantees;

o the exercise price of a purchase option if the Group
is reasonably certain to exercise the option; and

o payments of penalties for terminating a lease, if the
lease term reflects the Group exercising an option
to terminate the lease.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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For the year ended 31 December 2025 & 220259 12531 H IEF/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.272.eases (continued)
Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

. the lease term has changed or there is a change in
the assessment of exercise of a purchase option,
in which the related lease liability is remeasured
by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

. the lease payments change due to changes in
market rental rates following a market rent review/
expected payment under a guaranteed residual
value, in which case the related lease liability
is remeasured by discounting the revised lease
payments using the initial discount rate.

J a lease contract is modified and the lease
modification is not accounted for as a separate
lease (see below for the accounting policy for
“lease modifications”).

The Group presents lease liabilities as a separate line
item on the consolidated statement of financial position.

Notes to the ConsohdatedFlnanua

(Continued)
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Notes to the Consolidated Financial Statements wcontinues
A SRR N

For the year ended 31 December 2025 & Z2025412431H 1FF/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.221 eases (continued)

4. ERETTBERER #)

A22ME (&)

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

o the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

J the consideration for the leases increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability,
less any lease incentives receivable, based on the lease
term of the modified lease by discounting the revised
lease payments using a revised discount rate at the
effective date of the modification.

The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to the
relevant right-of-use assets. When the modified contract
contains a lease component and one or more additional
lease or non-lease components, the Group allocates
the consideration in the modified contract to each lease
component on the basis of the relative stand-alone price
of the lease component and the aggregate standalone
price of the non-lease components.
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Notes to the Consolidated Financial Statements wcontinues
AR E M e

For the year ended 31 December 2025 # 2202541231 H1EF/Z

4. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

4.23Government grants

4. ERETTBERER 2

A 23 BT BER

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the
grant will be received, and the Group will comply with
all attached conditions. Government grants are deferred
and recognised in consolidated statement of profit or loss
within “Other income, gains and losses, net” over the
period necessary to match them with the costs that the
grants are intended to compensate. Government grants
that become receivable as compensation for expenses or
losses already incurred are recognised as income of the
period in which they become receivable.

4.24Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and
it is probable that a future outflow of resources will be
required to settle the obligation, provided that a reliable
estimate can be made of the amount of the obligation.
When the effect of discounting is material, the amount
recognised for a provision is the present value at the
end of the reporting period of the future expenditures
expected to be required to settle the obligation. The
increase in the discounted present value amount arising
from the passage of time is included in finance costs in
the consolidated statement of profit or loss.
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For the year ended 31 December 2025 # 22025 12/431H I F/E

5. FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange and interest
rate), credit risk and liquidity risk. The Group's overall risk
management programme focuses on the unpredictability
of financial markets and seeks to minimise potential
adverse effect on the Group's financial performance.

(a) Market risk
()  Foreign exchange risk

The Group holds monetary assets or liabilities
denominated in foreign currencies, which
can be affected by currency fluctuations and
expose to currency risks.

The Group currently does not have a foreign
exchange hedging policy. However, the
management of the Group monitors foreign
exchange exposure and will consider hedging
significant foreign exchange exposure should
the need arise.

The Group's currency risk is mainly
attributable to exposure on outstanding
bank balances and trade receivables that
are denominated in currencies other than
functional currency of the entities within the
Group. The currencies giving rise to this risk
are primarily United States dollar (“USD") and
HKS.
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For the year ended 31 December 2025 # 22025 12/431H I F/E

5. FINANCIAL RISK MANAGEMENT (continued) 5.

5.1 Financial risk factors (continued)

gy y sy

(Continued)

SREREE ®)

51 #rtREkREEE)

(@) Market risk (Continued)

(i)

Foreign exchange risk (Continued)

The following table details the Group’s
exposure at the end of the reporting period to
currency risk arising from recognised assets
denominated in a currency other than the
functional currency of the entity to which
they relate. For presentation purposes, the
amounts of the exposure are shown in RMB,
translated using the spot rate at the year end
date.

(@) TEEE ()

() SNEmR )
TRHSIREER G5
S5k E B R R
T B 5 LA S ) 5 0 5
EHERRAERES
B ER - 25T
T ARSBEAARE
SR AEAEL B
EIERRE A -

Exposure to foreign currencies
(expressed in RMB)

ShEREE(LARBES)
2025 2024
20254 2024 4F
uUsD HK$ usD HKS
BT BT ETT BT
RMB’000 RMB’000 RMB'000 RMB'000
ARBTFE AR®TR ARBTT AR®BTET
Trade and other Z 5 RHEMER
receivables =B 14,866 - 22,846 -
Cash and cash Re&kRE
equivalents EEY 9,341 64,768 480 33,251
Exposure arising  EREREEES
from recognised  KIEK
assets 24,207 64,768 23,326 33,251
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For the year ended 31 December 2025 # 22025 12/431H I F/E

5. FINANCIAL RISK MANAGEMENT (continued)
5.1 Financial risk factors (continued)

(a)

onsolidated Fmanual Statements (Continued)
BB SRR FE®

5. TRIARERE®)

51 €gtAER

=)

Market risk (Continued) (a) TWiBEKE)
() Foreign exchange risk (Continued) ) sMNERS (E)
The following table details the Group’'s TRFAVWAEEHAR
sensitivity to a 5% increase and decrease in BHMEENE EART
RMB against the relevant foreign currency. PR5% ) 8L B% JZ o 5%
5% represents management’s assessment REBEEBYINEERS
of the reasonably possible change in foreign BB EB M o &
exchange rate. The sensitivity analysis REDWEBRBFERERE
includes only outstanding foreign currency INEETERBIEER - I
denominated monetary items and adjusts ¥R 5 B AR 5t 5% B SN FE
their translation at the end of the reporting EXREHABREHE -
period for a 5% change in foreign currency LTEHERTRERRN
rate. A negative number below indicates an M AR HEEINEF
increase in post-tax loss for the reporting B5% - RIBRBi1& 51815
period where RMB strengthens 5% against 0o fim AR #E 5 FE #E A
the relevant foreign currency. For a 5% BEEZE5% - BIBRTI1& 2
weakening of RMB against the relevant BESHESERERTZE -
foreign currency, there would be an equal
and opposite impact on the post-tax results.
2025 2024
2025 2024 4F
Increase/ Effect on Increase/ Effect on
(decrease) results (decrease) results
in foreign  after tax in foreign after tax
exchange and equity exchange  andequity
rate RMB’000 rate RMB'000
FRiRiE GROTRES
SRR BERR SN 5 BB R
L7 #HanpE RS EmOTE
(FiE) AR%®TR (TB) AR¥®TT
usb £7T 5% 908 5% 875
(5%) (908) (5%) (875)
HK$ BIT 5% 2,429 5% 1,247
(5%) (2,429) (5%) (1,247)
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For the year ended 31 December 2025 # 22025 12/431H I F/E

5. FINANCIAL RISK MANAGEMENT (continued)
5.1 Financial risk factors (continued)
Market risk (Continued)

(a)

(ii)

Interest rate risk

The Group’s interest rate risk arises primarily
from cash at banks at variable rates (2024:
cash at banks and interest-bearing bank and
other borrowings).

In the opinion of the Directors, the interest
income derived from the cash at banks
is insignificant and the Group’s income
and operating cash flows are substantially
independent of changes in market interest
rates. Accordingly, no sensitivity analysis is
performed.

The Group has not used any financial
instrument to hedge the interest rate risk
that it is exposed to currently. However, the
management of the Group monitors interest
rate exposure and will consider hedging
significant interest rate exposure should the
need arise.

5.

(Continued)
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For the year ended 31 December 2025 & Z2025412431H 1FF/Z

5. FINANCIAL RISK MANAGEMENT (continued) 5. ﬁﬁﬂﬂl‘ﬁ‘”‘ﬁ(ﬁ)

5.1 Financial risk factors (continued) 51 wEEREE @)
(@) Market risk (Continued) (@ ™™ ial‘ll*ff-?( &)
(i) Interest rate risk (Continued) (i) FIEmEE (&)
Interest rate profile FIZ=HER
The Group's interest rate profile as monitored AEBEEBEER 2
by management is set out below: ERORESIAT
2025 2024
2025 20244
Effective Effective
interest interest
rate rate
Perannum RMB'000 Perannum RMB'000
ERfIEEE ARRTR ZRAX8F ARETT

Fixed rate financial EE&MIA

instruments
Time deposit with original  REIHI A8 =18 A

maturity over three ) BATF AN

months 1.6% 5,000 1.9% 10,000
Loan receivables EWE R 6%-12% 6,338 6%-12% 17,892
Other borrowings HAbfE® N/ARE R - 6% (2,890)

11,338 25,002

Variable rate financial FE&MIA

instruments
Bank borrowings RITER N/A B R - 8.60% (47,894)
Net exposure RSB E 11,338 (22,892)

As at 31 December 2024, it is estimated that
a general increase/decrease of 50 basis
point in interest rates, with all other variables
held constant, would increase/decrease the
Group’s loss after tax and accumulated losses
by approximately RMB180,000.

As at 31 December 2025, the management
of the Group considered that a sensitivity
analysis is not required as at the reporting
date as the effect of interest rate changes has
insignificant effect to the Group's loss after
tax and accumulated losses.
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Notes to the Consolidated Financial Statements wcontinues
A IS RERM s

For the year ended 31 December 2025 # 2202541231 H1EF/Z

5. FINANCIAL RISK MANAGEMENT (continued)
5.1 Financial risk factors (continued)

(b)

Credit risk

Credit risk is managed on a group basis. Credit risk
refers to the risk that a counterparty will default on
its contractual obligations resulting in a financial
loss to the Group. The Group's credit risk primarily
arises from trade receivables, loan and interest
receivables, deposits, other receivables, amount
due from a director, amount due from a non-
controlling shareholder, time deposit with original
maturity over three months and cash at banks.

The Group’'s maximum exposure to credit risk
which will cause a financial loss to the Group in the
event of the counterparties failure to perform their
obligations as at the end of the reporting period in
relation to each class of recognised financial assets
is the carrying amount of these assets which are
stated as follows:

SRIEREE 2
5.1 SRt RREZE )
() EERHK
EERRIREMLEEE - {2

ERBE: T?ﬁ@&é\%@%i‘%
EYAREEBMFEROER
AEBENEERREZRA
B 5 RWHIR - B E R F
B e HMEWFIE &
W—REERIEA BRI
ERBERFR - REHABS
=EAMERFREIRITRE

i3 F 7RI E R AKRBEET
HEMF AAKERSECHE
REMEEMEY HEHARE
BELAMBEBERENESEER
BRREEENREE - #7)
W

2025 2024

20255 2024 4

RMB’'000 RMB'000

AR®TRT ARBTT

Trade receivables B 5 el g 48,971 67,832

Other receivables H i EURIE 683 711

Loan and interest receivables FERE N FB 6,338 18,635

Rental deposits Heke 2,914 3,602

Amount due from a director Bl —ZEEHIAE - 110

Amount due from a non-controlling el — & FE# B IR 3 3%

shareholder 30,000 30,048
Time deposit with original maturity ERZ|Hi A #8:8 =& 7 &

over three months TFHATERR 5,000 10,000

Bank balances RITHE R 90,625 49,670

184,531 180,608

Management has a credit policy in place and the
exposures to these credit risks are monitored on an
ongoing basis.

EEECHECERK  XFF
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HEREBZEREBARAR/ —T - HFFH

e



O N |

206

Notes to the Consolidated Financial Statements wcontinues
A BTSRRI L

For the year ended 31 December 2025 & Z2025412431H 1FF/Z

5. FINANCIAL RISK MANAGEMENT (continued)
5.1 Financial risk factors (continued)

(b)

Credit risk (Continued)
Trade receivables

In order to minimise the credit risk, management
is responsible for the determination of credit limits,
credit approvals and other monitoring procedures
to ensure that follow-up action is taken to recover
overdue trade receivables. Normally, the Group
does not hold any collateral over trade receivables.
In addition, individual credit evaluations are
performed on all customers requiring credit over
a certain amount. These evaluations focus on
the customer’s past history of making payments
when due and current ability to pay, and take into
account information specific to the customer as
well as pertaining to the economic environment in
which the customer operates. Trade receivables
are generally due within 0 to 150 days (2024: 0 to
150 days) from the date of billing.

The Group has certain concentration of credit risk
from trade receivables from certain customers.
For the year ended 31 December 2025, the top
customer accounted for approximately 23%
(2024: 22%) of the Group's revenue. As at 31
December 2025, 26% (2024 36%) and 46% (2024
54%) of the total trade debtors was due from the
largest customer and the five largest customers
respectively.

The Group measures loss allowances for trade
receivables at an amount equal to lifetime ECLs,
which is calculated using a provision matrix.
As the Group’s historic credit l0ss experience
does not indicate significantly different loss
patterns for different customer segments, the
loss allowance based on past due status is
not further distinguished between the Group’s
different customer bases. In addition, individual
credit evaluations are performed on all customers
requiring credit over a certain amount, and
separate recoverability assessments are conducted
for the trade receivables of such customers.
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Notes to the Consolidated Financial Statements wcontinues
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For the year ended 31 December 2025 # 2202541231 H1EF/Z

5. FINANCIAL RISK MANAGEMENT (continued) 5. TRIRAREE®

5.1 Financial risk factors (continued) 51 TRtEREZE®)
(b) Credit risk (Continued) (b) EEREKE)
Trade receivables (Continued) B ZEN I IE ()
The following tables provide information about the TREF A BAAREER 20255
Group’s exposure to credit risk and ECLs for trade 12 A3 HEGRHE 2 EIGIE
receivables as at 31 December 2025: WEERBRREREEEED
B
Gross Net
Expected carrying Loss carrying

loss rate amount allowance amount
REBRE RE#RE BIRE R RERE
% RMB'000 RMB'000 RMB'000
% ARETT ARETT ARETT

Current (not past due)  BNHA (FR#EHA) 0.16% 37,120 (61) 37,059
1to30days pastdue  #HEI1Z=30H 3.43% 4,575 (157) 4,418
31to 60 days pastdue #EI31E60H 0.22% 5,828 (13) 5,815
6110 90 days pastdue #HI61%E90H 2.55% 196 (5) 191
More than 90 days past #1E§90 H LA -
due 60.20% 3,739 (2,251) 1,488
51,458 (2,487) 48,971
Current (not past due)  BNEJ (R Hl) 0.00% 55,748 ) 55,746
1t0 30 days pastdue  #HEF1Z=30H 0.00% 8,964 —* 8,964
3110 60 days past due #1HI31ZE 60 H 0.33% 1,796 ®) 1,790
61t0 90 days past due #HI61ZE90H 5.38% 130 @) 123
More than 90 days past #HI90 B A
due 62.78% 3,249 (2,040) 1,209
69,887 (2,055) 67,832
* Below RMB1,000. * KR AR 1,0007T °
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For the year ended 31 December 2025 # 22025 12/431H I F/E

onsolidated Fmanual Statements (Continued)

5. FINANCIAL RISK MANAGEMENT (continued) 5. REREE®

5.1 Financial risk factors (continued) 51 ptRkRREZE )
(b) Credit risk (Continued) (b) EERMKE)

Trade receivables (Continued)

Expected loss rates are based on actual loss
experience in current year. These rates are
adjusted to reflect differences between economic
conditions during the period over which the historic
data has been collected, current conditions and
the Group's view of economic conditions over the
expected lives of the receivables. (2024: same)

Movement in the loss allowance account in respect
of trade receivables during the year is as follows:

B 5 EWR (B)

TEHEEBEDREBEAFEZE
BREBARSH - ZE L ERL
B ARBES HEKE
EAR A A AR - B AR Bl
RNEBE R R IEIE R F A
WEBEMRRNEE 2B ZE
£ o (20245 : 1AR])

FREME S RERANER
BEREHNOT

Lifetime Lifetime
ECL ECL

(not credit- (credit-
impaired) impaired)
2HmE™ 2HAY
BEHER EEEBER
(EfEHmE) (EHERE)
RMB'000 RMB'000
ARBTT AEBTT

At 1 January 2024 R2024 17318 -

Impairment loss recognised EERBERE 215 1,840
At 31 December 2024 R2024F12 A31H 215 1,840
Impairment loss recognised BHERREEE 317 2,170
Disposal of a subsidiary(note 35(a)) & —EHTE A (MR 35(0)) (215) (1,840)
At 31 December 2025 R 202512 A31H 317 2,170
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For the year ended 31 December 2025 # 22025 12/431H I F/E

5. FINANCIAL RISK MANAGEMENT (continued)
5.1 Financial risk factors (continued)

(b)

Credit risk (Continued)
Other financial assets at amortised cost

The Group considers the probability of default
upon initial recognition of asset and whether there
has been a significant increase in credit risk on an
ongoing basis throughout each reporting period.
To assess whether there is a significant increase
in credit risk, the Group compares the risk of a
default occurring on the asset as at the end of the
reporting period with the risk of default as at the
date of initial recognition. It considers available
reasonable and supportive forwarding-looking
information. Especially the following indicators are
incorporated:

. internal credit rating;

o external credit rating (as far as available); and

. actual or expected significant adverse
changes in business, financial or economic
conditions that are expected to cause a
significant change to the counterparties’
ability to meet its obligations

gy y sy

(Continued)

5. cREAKREE®)

51 &Rk

(b)

SENE)

EERB ()

BB A B E S BE
E
AEBR SRS REBEERE
MARREER LI AR
RREERKRE T AEEM -
ATEEERKME S A RS
i $%@hﬂﬁ¢%$ﬁ§
IR B 4R IR B R R
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ZEAEMAEEABEN
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Notes

5. FINANCIAL RISK MANAGEMENT (continued) 5.
5.1 Financial risk factors (continued)
(b) Credit risk (Continued)
Other financial assets at amortised cost (Continued)

A summary of the assumptions underpinning the
Group’s ECL model is as follows:

Category
EER |

Definition of category
HhlzER

e Consolidated Fmanc‘lal Statements (Continued)
e EE®

For the year ended 31 December 2025 & Z2025%F 12531 H IEF/Z

TREAREE®)

& EtE e = @)

(b) EEREE)
R R ENE 2 BB
E(&)
AEMBEHEEEERERER
BB

Basis for recognition of
ECL provision
REAMEESREMELE

Stage 1

Eri 124

Stage 2

Stage 3

FREER

Exposures where there has not been a
significant increase in credit risk since
initial recognition and that are not
credit-impaired upon origination.
BIRRERAREE R AR KIBEM -
BEABREREERENRRE -

Exposures where there has been a
significant increase in credit risk since
initial recognition but are not credit-
impaired.
BRERAREERRE KELM -
BREREERENRRE

Exposures are assessed as credit-
impaired when one or more events
that have a detrimental impact on the
estimated future cash flows of that
asset have occurred.
EEE-IERZIESH - HEEMNMGE
AKBEEREEEFEELER - AR
M REERE -

Yues International Holdings Group Limited / Annual Report 2025

Portion of the lifetime ECL associated
with the probability of default events
occurring within the next 12 months is
recognised.

TEREAR K12 A A ERB O FHAIA]
MR K ATBHEEERES

Lifetime expected losses (i.e. reflecting
the remaining lifetime of the financial
asset) is recognised.

BAATAHEER (ARREBEESRT
FH) -

Lifetime expected losses is recognised
and interest revenue is calculated by
applying the effective interest rate to
the amortised cost (net of provision)
rather than the gross carrying amount.
7R ETHE SR AR (HIBR BB ) (M FERREI 42
18) & A BB N = #E R K A TR BRI 180
STEA S -
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Notes to the Consolidated Financial Statements wcontines
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For the year ended 31 December 2025 #; 220254 12H31H 1 F/E

5. FINANCIAL RISK MANAGEMENT (continued)
5.1 Financial risk factors (continued)

(b)

Credit risk (Continued)
Other financial assets at amortised cost (Continued)

Loan and interest receivables

The Group manages and analyses the credit risk for
each of their new borrowers before making loans
to them and offering the terms and conditions.
The directors of the Company would evaluate the
credit quality of the borrower by assessing the
identity, background, financial position, purpose
of borrowings, etc. The Group may request for
collateral after granting the loan, if necessary.
The Group does not provide any guarantees
which would expose the Group to credit risk.
Over the terms of the loans, management of the
Group accounts for its credit risk by appropriately
providing for ECLs on a timely basis by reference
to each of the borrower's financial capabilities and
their repayment history, and adjust with current
and forward-looking economic conditions.

As at 31 December 2025, the outstanding loan
receivables were from the loans made to three
(2024: four) independent third parties.

Loans to the top borrower and top five borrowers
constituted 37% and 100% (2024: 28% and 100%) of
the Group’s loan and interest receivables balance
respectively as at 31 December 2025.

The Group rebutted the presumption of default
under ECL model for loan and interest receivables
over 90 days past due and set the criteria for
default as over 180 days past due based on good
repayment records for those loan borrowers
having continuous business with the Group. They
are assessed individually based on their probability
of default and exposure of default with reference
to historical credit loss experience, adjusted by
current and forward-looking factors.

5.

EEEAMRER 2
51 #rtREkREEE)
(b) EERRE)

BB IEK A B R M2 B E
E (#8)

FEWE R F S
AREBR R & RALE L &K
R SR PG TR S ek 1 A B 3R e
EREFZENEERR - AQ
AEEMEBTHBERANS
- B BBRRNERE
MEFEERANEEER -
MEFRE  AEEAIREHE
AR EREHRERSD - AEE
TRESESASERREER
BB E AR - EEFHR
N AEEEREBRBSER
fERARM RS R B
o RREEHETIREREE
B8 - SRR E AT AIRTIE 1AL
EARUETTAE - REARE
R -

M2025F12A31H - REE
FEME RO B 17 =4 (2024 % -
) B =TT e E R o

2025124318 © KN &
MHRAERARRARERAD
B RIS R E R B
4 £k #937% K 100% (2024 4F
28% K. 100%) °

EREAEEFEETERZ
ERERANBRTHERET A
SECHEBBHBERORZ
EREREMENBREERS
BRATEENZRRALRE
B HI180 B A £ By {912 4
AR 4R B2 4 AT B 1 ME X0
Rk E2EREEEEEL
8 WHIRA LB EREZS
IR FH R RIS -
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Notes to the Consolidated Financial Statements wcontinues
A BTSRRI L

For the year ended 31 December 2025 & Z2025412431H 1FF/Z

5. FINANCIAL RISK MANAGEMENT (continued)
5.1 Financial risk factors (continued)

(b)

Credit risk (Continued)
Other financial assets at amortised cost (Continued)

Loan and interest receivables (Continued)

As at 31 December 2024, as a result of occurrence
of default of a borrower for which the relevant
loan and interest receivables were past due over
180 days, upon the policy of the Group, provision
for ECLs for the entire balance of approximately
RMB7,373,000 was made during the year, and the
management of the Company has taken a legal
action against this borrower for the recoverability
of the debts. During the year ended 31 December
2025, a court hearing was held in respect of this
case, but no judgment has been rendered up to
the date of approval of these consolidated financial
statements. In respect of all the other loan and
interest receivable balances were not past due. The
management has reviewed those borrowers with
strong capacity to meet the contractual cash flow
and satisfactory repayment history. The directors
of the Company were of the opinion that aggregate
risks arising from the possibility of credit losses
were not significant and an allowance for credit
losses of RMB201,000 was recognised allowance
for credit losses were made for the other three
loans and interest receivables as at 31 December
2024.
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5.

EEEARER 2
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(b)

EERE(E)
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()

BRERRFE (&)
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Notes to the Consolidated Financial Statements (continvea
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For the year ended 31 December 2025 # 2202541231 H1EF/Z

5. FINANCIAL RISK MANAGEMENT (continued)
5.1 Financial risk factors (continued)

(b)

Credit risk (Continued)
Other financial assets at amortised cost (Continued)

Loan and interest receivables (Continued)

In respect of two of the other three loans, the
borrowers failed to pay interest according to the
terms of the agreements (Note 20) and which
were considered as past due over 180 days as at
31 December 2025. The Group issued legal letters
to these borrower but they were returned to the
Group as the address provided by the borrowers.
The Group has sought legal opinion and initiated
legal action against one of the borrower, an
individual, subsequent to the year end date. Up to
the date of approval of these consolidated financial
statements, no court hearing was scheduled. While
for the other borrower, a company incorporated in
Hong Kong, the Group realised that this company
has been liquidated subsequent to the year end
date. The directors of the Company considered that
the two loan and interest receivables were default
and given that there is no securities over the
loan and the legal proceeding is still in progress,
a full impairment provision of RMB11,668,000 is
recognised in the consolidated profit or loss for the
year.

EEEAMRER 2
51 eptRRREZE )
(b) EERRE)

R A T EME M S FE
E (1)

EWERRFE (&)
REM=BBERTOMIEM
T BRARERERZER
SAHFE (FFE20) © B72025
FRANBWR BB AR
180H - AEBERZFERA
B R R ERERARM
Ryt i R RE AR B AR E o
AEFBDSRERER - R
FREBEYEHFP—RERA
(—BEA)REBEEFR - H
ERFERE M RFTELET
BHE  BARTHEER
MpE —BERA(—HRE
MK AR)ME - A
SEERZ AR RERBH
BBEE - ANREEZRAELM
BREKEREFSEEDN B
ERE R EE RS AR
FADTE#EATH « SR AR FEER
EREPHERZEREREA
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For the year ended 31 December 2025 # 22025 12/431H I F/E

onsolidated Fmanual Statements (Continued)

5. FINANCIAL RISK MANAGEMENT (continuead) 5. TRIARERE®)
5.1 Financial risk factors (continued) 51 ©aiEkREZE @
(b) Credit risk (Continued) (b) EERKE)
Other financial assets at amortised cost (Continued) B AT ENE M@ E
E (%)
Loan and interest receivables (Continued) EWEREFNE (&)
Movements in the gross amount of loan and JE W B R e M B R B D
interest receivables are as follows: N
Stage 1 Stage 2 Stage 3 Total
BB EREK B Wit
RMB'000 RMB'000 RMB'000 RMB'000
AREFIT AREFTT ARETT ARETT
At 1 January 2024 R2024%1H1H 46,192 - - 46,192
Interest accrued during  4F R fERH L&
the year 2,867 - - 2,867
Transfer [ £ (7,373) - 7,373 -
Repaid during the year FREE (23,243) - - (23,243)
Exchange adjustment  [& 5 F5% 396 - - 396
At 31 December 2024 722024
and 1 January 2025 12A318EK
20251 81H 18,839 - 7,373 26,212
Interest accrued during R EEHF A
the year 440 - - 440
Transfer B (11,668) - 11,668 -
Repaid during the year & R1{&:& (795) = = (795)
Exchange adjustment &3 5% (443) = = (443)
At 31 December 2025 720254
12 A31H 6,373 - 19,041 25,414
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Notes to the Consolidated Financial Statements continvea
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For the year ended 31 December 2025 # 2202541231 H1EF/Z

5. FINANCIAL RISK MANAGEMENT (continued) 5. TRIRAREE®

5.1 Financial risk factors (continued)

(b)

Credit risk (Continued)

5.1

Other financial assets at amortised cost (Continued)

Loan and interest receivables (Continued)

Movement in the loss allowance account in respect
of loan and interest receivables during the year is

as follows:

©EE R E = @)

b) EEERE)
BRI ENR M BE
E ()
ERERRFL (&)
P97 B RE U B R B B S
BREREBHMT -

Lifetime Lifetime
ECL ECL

(not credit- (credit-
impaired) impaired)
2HHH 2RMAH
EEEBR EEER
(FEEEREE) (EEREE)
RMB'000 RMB'000
ARET T AREBTT

At 1 January 2024

MR2024F1 718

201 7,373

Impairment loss recognised EERREEE

Exchange adjustment bE H 7% 3 -
At 31 December 2024 MR2024F 12 A31H8 204 7,373
Impairment loss recognised BRI EEE 37 11,668
Exchange adjustment b 3 % = (206)
At 31 December 2025 72025912 A31H 241 18,835

Time deposit with original maturity over three

months and cash at banks

The credit risk on deposits with banks is limited
because the counterparties are several reputable
and creditworthy banks. Management does not
expect any losses from non-performance by these
banks and financial institutions as they have no
default history in the past. Therefore, expected
credit loss rate of deposits with banks is assessed
to be immaterial and no provision was made as at

31 December 2025 and 2024.

FESBERB=EANESE
RRBITRE

RITERNEERRER - R
ARBF I REREERITN
RIT - HRRFRIT RSB
BRELEEQCE  WEE
EEMTeAZERITRER
MBI B E ST AERE -
Hit - RITERNBHREEES
BEHIHEATER AR
20254 2024412 A31 8 I
EETHRRE -
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Notes to the Consolidated Financial Statements continvea
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For the year ended 31 December 2025 & Z2025412431H 1FF/Z

5. FINANCIAL RISK MANAGEMENT (continued)
5.1 Financial risk factors (continued)

(b)

(c)

Credit risk (Continued)
Other financial assets at amortised cost (Continued)

Deposits and other receivables (including
amounts due from a non-controlling shareholder
and a director)

For deposits and other receivables, management
makes periodic collective assessments as well
as individual assessment on the recoverability of
deposits and other receivables based on historical
settlement records and past experience. These
balances are assessed by the management of
the Group as low risk of default with no indicators
to trigger a significant increase in credit risk nor
deterioration of credit quality, since the relevant
counterparties have strong capacity to meet
the contractual cash flow. Accordingly, the ECLs
recognised for these balances are insignificant.

Liquidity risk

With prudent liquidity risk management, the
Group aim to maintain sufficient cash and cash
equivalents and ensure the availability of funding
through an adequate amount of available financing.
It is the policy of the Group to regularly monitor
current and expected liquidity requirements and
to ensure that adequate funding is available for
operating, investing and financing activities.
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Notes to the Consolidated Financial Statements continvea

BB EHRR N

For the year ended 31 December 2025 # 2202541231 H1EF/Z

5. FINANCIAL RISK MANAGEMENT (continued)

()

5.1 Financial risk factors (continued) 51 @EtEEZE @)
Liquidity risk (Continued) () RBELEAKE)
The table below analyses the Group’s non- TRETAEENIEITETE
derivative financial liabilities into relevant maturity BE - RREBEND EER
groupings based on the remaining period at the BERBREARZEARIEHA
end of the reporting period to the contractual RO R BRI T D AT - FER A
maturity date. The amounts disclosed in the table BENSERE N RMIRD
are the contractual undiscounted cash flows. RERE °
More than More than Total
Within ~ 1yearbut  2yearshut  contractual
1 year or less than less than undiscounted carrying
on demand 2years 5years  cash flows amount
R1ER Bl1E Bl2E SHREER
HHEX BFR2E BFR5E  RekEEH FEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEWTT IN:L IN:L B ABRTT IN: A
At 31 December 2025 R2025%12R31R
Trade and other payables ZEREMENTE 22,049 - - 22,049 22,049
Bank and other borrowings MEEEX 1@}51\%?&5’1
subjectto a repayment on BORERAER
demand clause = = = = =
Lease liabilities HE8E 3,053 448 170 3,671 3,578
25,102 448 170 25,720 25,627
At 31 December 2024 R2024%12R31R
Trade and other payables BAREMENTE 1,213 - 8,178 49391 49,391
Bank and other borrowings ik EEE%U\%%E@
subjecttoarepaymenton  HTREMER:
demand clause 50,784 - - 50,784 50,784
Lease liabilities BEEE 11,586 3993 25 15,814 15,286
103,583 3993 8,413 115,989 115,461

5. SRIARERE®)
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For the year ended 31 December 2025 & Z2025%F 12531 H IEF/Z

5. FINANCIAL RISK MANAGEMENT (continued)
5.1 Financial risk factors (continued)

()

Liquidity risk (Continued)

The following table summarises the maturity
analysis of term loans with a repayable on demand
clause based on agreed scheduled repayments
as set out in the loan agreements. The amounts
include interest payments computed using
contractual rates. As a result, these amounts
were greater than the amounts disclosed in the
“on demand” time band in the maturity analysis
contained as above. Taking into account the
Group's financial position, the Group does not
consider that it is probable that the lenders will
exercise its discretion to demand immediate
repayment. The Group believes that such term
loans will be repaid in accordance with the
scheduled repayment dates set out in the loan
agreements.

cHEREE &)
51 #rtRAREE )

(c)

RBESER (&)

TREENA T REERGH
TREMNERGE - MERE
SRAB I (R0 0 E B & 500 2 HA
Bafr - 2S5 eBEBREEAH
MEFEMFEZH - Bt -
ZESBERN LM EE A D
hIRER | BERAREN
T - BB A K E @B R
N ARERRERATER
B HE 2R BVERE B
Re AKERS  ZEEHE

R IRRE R B H R ERIEE
BERAHMERE -

Maturity Analysis — Term loans subject to a repayable on

demand clause based on scheduled repayments
HEAAH — ENERBEGHERRREREERROR

Total More than ~ More than
contractual 1yearbut  2years but
undiscounted Within less than lessthan  More than
cash flows 1year 2 years 5years 5years
SNERMR BlE ficpoph:s
ok ¢4 ] 1R BFRE2E BFRSE s E
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETT
At 31 December 2025 R0BF12A3E = = = = =
At 31 December 2024 RAUE12A31A 59,676 21,049 10,717 13,064 14,846
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5. FINANCIAL RISK MANAGEMENT (continued)

5.2

Capital risk management

The Group's objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.
The Group’s overall strategy remains unchanged from
prior year.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt plus net new debts.

The Group monitors its capital on the basis of the gearing
ratio, which is expressed as a percentage of net debt
divided by total capital. Net debt is calculated as the sum
of bank and other borrowings, lease liabilities, amount
due to a director and contingent consideration payable
for business combination less the sum of time deposit
with original maturity over three months and cash
and cash equivalents. Total capital represents equity
attributable to owners of the Company as shown on the
consolidated statement of financial position.

5.

(Continued)

SREREE ®)
52 BEARRER

AEENEREERR  2REEE
BEEELIE - URKRRIEHREHRNR
Hib M AR E RN - RSER
RENBEAEBIUREESRA - K
SENBRBREFERERITIE

BTHERFBRELRERE  AEEA
BEERHEXNTRROBSHE [
BRBEER - BITHRHNEEE
VAR TS I # B 755 88 o

AEERBEEARKETREEN
MEEREBEXRABEFERNELR
BMFANL - AEFEDIZRRT
REMER HEAE BNY—RE
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EIE H S =8 A A E BERAR
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For the year ended 31 December 2025 # 22025 12/431H I F/E

5. FINANCIAL RISK MANAGEMENT (continued)
5.3 Fair value estimation

(a)

Financial assets and liabilities measured at

fair value

The table below analyses financial instruments
carried at fair value, by level of the inputs to
valuation technigues used to measure fair value.
Such inputs are categorised into three levels within
a fair value hierarchy as follows:

Level 1

Level 2

Level 3

Quoted prices (unadjusted) in active
markets for identical assets or
liabilities.

Inputs other than quoted prices
included within level 1 that are
observable for the assets or liabilities,
either directly (that is, as prices) or
indirectly (that is, derived from prices).

Inputs for the assets or liabilities that
are not based on observable market
data (that is, unobservable inputs).

As at 31 December 2025, the Group had no
financial assets or liabilities measured at fair value.

If one or more of the significant inputs is not based
on observable market data, the instrument is
included in level 3.
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For the year ended 31 December 2025 #; 220254 12H31H 1 F/E

5. FINANCIAL RISK MANAGEMENT (continued)
5.3 Fair value estimation (continued)

(@

Financial assets and liabilities measured at
fair value (Continued)

Unlisted investment

As at 31 December 2024, the fair value of unlisted
investment is determined using asset-based
approach, which net assets value is the significant
unobservable input. The Directors assessed fair
value of unlisted investment as at 31 December
2024 to be zero after taking into accounts remaining
distributable resources from the investment and
estimated liquidation costs, and accordingly a fair
value loss of approximately RMB4,580,000 was
recognised during the year ended 31 December
2024. In October 2024, following the failure of the
business project under this investment during the
year ended 31 December 2024, the shareholders
of the unlisted investment passed a resolution to
liquidate and deregister the unlisted investment.

Contingent consideration payable for business
combination

As at 31 December 2024, the Directors determined
the fair value of contingent consideration payable
for business combination to be zero, given that the
audited revenue and audited net profit of acquired
group for the year ended 31 December 2024 is not
achieved during the period commencing from 1
August 2023 and up to 30 June 2024.

5.

EREREE &)
53 A EMRGT @)

(@

RATFEFENSREERE
&(#E)

FLETRE

202412 A31H  3E £
BENAFERAEEEWRE
EE HPEEFEREKRT
B AHE - EERFR
ZRERF AR D EERRE
BB AR - FEER 2024 F
12ANBELETRENDTF
BEART  EItREZE2024512
A3 ALFE®RARTFEREE
# AR ¥ 4,580,000 7T ° 742024
F108 - ARZB/EBTHE
B E B R E 22024512 A 31
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BRERimE—TEREREIELT
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REEHENIARE
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For the year ended 31 December 2025 # 22025 12/431H I F/E

(a)

5. FINANCIAL RISK MANAGEMENT (continued) 5. TREMEE®)
5.3 Fair value estimation (continued) 5.3 RN EMHE @
Financial assets and liabilities measured at (a) BEAFHEFENEREERS
fair value (Continued) & (4)
The following table provides the information about T & §2 1 A 20254F 22024 &
Level 3 fair value measurements as at 31 December 12A3MBEBEIRATER
2025 and 2024 EMER :
Relationship
Valuation of key inputs
2025 2004 techniques Significant and significant
20256 AUE and  unobservable unobservahle Rate/ sensitivity of
RMB'000 RMB'000 Key inputs inputs  inputs to fair value range fairvalue to the input(s)
TERABE
REXTURE
HEEHR EXTUHE BABREE
ARRTR  ARETR TERABE BABE AFENRE k& /8E ATEHBABRNHBE
Financial assets
SMRE
Unlisted investment - - N/A N/A N/A N/A N/A
(2024: Asset-based (2024 (2024: N/A) (2024: N/A) (2024: 5% increase/
approach)  Netasset value) (decrease) inthe
net assets value)
FEHRE TEB0UE: TERUE: TR TiER TEB(0UE  BEFE
BEAWE) BERE) (04% - T@R) (045 TER) #1/(5i0)5%)
N/A N/A N/A N/A
(2024:N/A) (2024:N/A) (2024:15.69%) 5% increase/(decrease) in
the discount rate of lack of
marketability would have no
Significant impact on the Group's
profit or loss
il TR TR TERRZERALLE
(045 : FER) (045 : F@ER)  (204% : 156%) 8/ (RD) 5% EFel
AEBNERELEAYE
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5. FINANCIAL RISK MANAGEMENT (continued)
5.3 Fair value estimation (continuea)
(@) Financial assets and liabilities measured at
fair value (Continued)
The following table provides the information about
Level 3 fair value measurements as at 31 December
2025 and 2024: (Continued)
Valuation
2025 2024 techniques Significant
20255 NUE and unobservable
RMB'000 RMB'000 Key inputs inputs

fHERER EXTURR

5.

1477

(Continued)

TRERER#)
5.3 R EMHE @
(@) BATEHENSREERS
&)
T R 12 722025 F ) 2024
12A3NBEBEIRATFEE
EWBH : (4)

Relationship

of key inputs

and significant
unobservable Rate/ Sensitivity of
inputs to fair value range fair value to the input(s)

TERARE

REXTIHE

BABER

ARRTR ARETR TERANE BARE LFENRE Ltk /&l LFEHBABENHEE

Financial liabilities

SRAR

Contingent - - N/A N/A N/A N/A N/A
consideration (2024: Discounted (2024: Discount (2024 Higher (2024:N/A) (2024: 5% increase/
payable for business cashflow)  rate used to derive the rate of (decrease) in the discount rate
combination the discounted discount lower of future cashflow forecast
cash flow) the fair value would have no significant
and vice versa) impact on the Group's
profit or loss)
EBaHENS TEB0UE:  TERUE: TR (20245 : TER  TERE: fERETE
ARE ERALH) RARGHERR  HBZAR AINTE (0UF:TER)  BANERREN/(FD)5%E
ReROERE) BE - RZHR) TEUAEEMERELEATE)
N/A N/A N/A N/A
(2024 Net income (2024: Lower (2024: N/A) (2024: 5% increase/
used to derive net income, lower (decrease) in the net
the discounted the fair value income of fuiture cashflow
cash flow) and vice versa) forecast would have no
significant impact on
the Group’s profit or loss)
TER(20UF TR (204F il TEB (20U KAFLR
BIGTERRASE  FRAAE UATE  (QdF:TER)  BHRFRALR/(TE)5%E
LN BE - RZHR) TEUAEENERELEATE)

HEREBZEREBARAR/ —T - HFFH
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For the year ended 31 December 2025 & Z2025%F 12531 H IEF/Z

5. FINANCIAL RISK MANAGEMENT (continued) 5.
5.3 Fair value estimation (continued)

(@) Financial assets and liabilities measured at
fair value (Continued)

The following table presents the changes in level 3
instruments for the years ended 31 December 2025

cHEREE &)
NEEHE )

(@

BRAFEGENESREERE
&(#E)

T %k 2% # = 20254 22024
FNRANBEFEZEIRT

and 2024: Bg) -
2025 2024
20255 2024
Contingent Contingent
consideration consideration
payable for payable for
Unlisted business Unlisted business
investment combination investment combination
BB Eracyiiti
LmiE EANRKE FEmBE  ENRARE
RMB'000 RMB'000 RMB'000 RMB'000
AR®TR AR®TR ARETT ARBFL
At 1 January m1A1A = = 4,580 (8,115)
Acquisition of subsidiaries WEM B AR - - - -
Changes in fair value recognised in - B HEZH
profit or loss ATEEE - - (4,580) 8,115
At 31 December R12A31H = = - -
Unrealised loss recognised RERERNREE
in profit or loss and included BRKFALMEA -
other income, gains and losses, WEkBEFE
net - - (4,580) 8,115
(b) Fair value of financial assets and liabilities (b) WHERAFEIENERMEE
carried at other than fair value HEENAFE
The carrying amounts of the Group’s financial MR2025% 12 A31H » K& &
instruments carried at cost or amortised cost were R AN S S AR AN B BE B £ B

not materially different from their fair values as at
31 December 2025 (2024: same).
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS

Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

Critical judgements in applying accounting
policies

The following is the critical judgement, apart from those
involving estimations (see below), that the Directors have made
in the process of applying the Group’s accounting policies
and that have the most significant effect on the amounts
recognised in the consolidated financial statements.

(a) Principal versus agent consideration

The determination of whether the Group acts as a
principal or an agent in the provision of transportation,
warehousing, in-plant logistics, customisation services
and sales of the TCM, goat milk powder and other
products is a critical accounting judgement that has
the most significant effect on the amount of revenue
recognised in the consolidated financial statements.

The Company engages in the provision of transportation,
warehousing, in-plant logistics, customisation services
and sales of the TCM, goat milk powder and other
products. When another party is involved in providing
services to a customer, the Company determines
whether the nature of its promises is a performance
obligation to provide the specific services itself (i.e. the
Company is a principal) or to arrange for those services
to be provided by the other party (i.e. the Company is an
agent).

6.

7 [ N T —
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REASNTE B RERSEH
B - AN BHRRAERNKRES
BAAREARE

ARREEREESR - 2R - BAY
o ERARAS R IHE R B - FI &
HibER - E5—Hh2EATFRM
RIEH - ARRISEEHARNLEE
ERERFERBASNEOE T

ARBRBEZEMEAN)  RLHAES
— I RHZERS (AR R /KR
A) e

HEREBZEREBARAR/ —T - HFFH

e

225



QY R I —

226

. N

Notes to the Consolidated Financial Statements continvea
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For the year ended 31 December 2025 & Z2025412431H 1FF/Z

6. CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (continued)
Critical judgements in applying accounting
policies (continued)

(@

Principal versus agent consideration (Continued)

The Company assesses whether it is acting as a principal
or an agent based on the following indicators: (a) who is
primarily responsible for providing the services; (b) who
has inventory risk; and (c) who has latitude to establish
prices. Based on a comprehensive assessment of all
the facts and circumstances, judgement is made on an
individual contract basis to determine whether revenue
should be recognised on a gross or net basis.

The Company concluded that it acts as the principal for
such transactions as it controls the specified service
before that service is transferred to the customer. This
conclusion is reached after taking into consideration
indicators including that the Company is primarily
responsible for fulfilling the promise to provide the
services and the Company has discretion in establishing
the price for the services. When the Company satisfies
the performance obligation, it recognises revenue in the
gross amount of consideration to which the Company
expects to be entitled as specified in the contracts.

Key sources of estimation uncertainty

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are addressed below.

Yues International Holdings Group Limited / Annual Report 2025
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6. CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (continueq)

Key sources of estimation uncertainty (continued)

(a)

Impairment of non-financial assets other than
goodwiill

Non-financial assets (including property, plant and
equipment, right-of-use assets and intangible assets with
finite useful life) are stated at costs less accumulated
depreciation and impairment, if any. In determining
whether an asset is impaired, the Group has to exercise
judgement and make estimation, particularly in assessing:
(1) whether an event has occurred or any indicators
that may affect the asset value; (2) whether the carrying
value of an asset can be supported by the recoverable
amount, in case of value in use, the net present value
of future cash flows which are estimated based upon
the continued use of the asset; and (3) the appropriate
key assumptions to be applied in estimating the
recoverable amounts including cash flow projections and
an appropriate discount rate. When it is not possible to
estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs, including
allocation of corporate assets when a reasonable
consistent basis of allocation can be established,
otherwise recoverable amount is determined at the
smallest group of cash-generating units, for which the
relevant corporate assets have been allocated. Changing
the assumptions and estimates, including the discount
rates or the growth rate in the cash flow projections,
could materially affect the recoverable amounts.

As at 31 December 2025, the carrying amounts of right-
of-use assets subject to impairment assessment were
approximately RMB15,028,000 (2024: RMB23,038,000),
after taking into account the impairment losses of
approximately RMB4,793,000 (2024: RMB4,793,000) in
respect of right-of-use assets that have been recognised
respectively. Details of the impairment of right-of-use
assets is disclosed in Note 17.

6.

BEEr b R HE =)

FHErTMEERENE Z KR (@)

(a)

FERMEE (FERIN) WRE

FeREE(BREVE BEER
B EREEERAEREHARD
BB E) WA AR RFHTE MRl
BE(A)IK HEEEEARASRE
LS $E@ﬁﬁkﬁ#ﬂ%]ﬂ’ﬁﬂjf?“'
JLH R AEEERER
HEEE EE’J%FF‘JZEH%ET“ vy
kEeRE(HAERER  BAE
RIFEEREEMGAARRRERE
MIREFRR) D SRR R EEMR
E@ Ko (3) 7 fily &1 7T Y [B] < 57 B 452

HEARRR(BERESNENE
ﬁﬂ&;ﬁ;.ﬂﬂiﬁ%) = EAAE AR
BEMNAREESHE  AEBER [
HHEEEMBRSEL BN AT
TH PREVHTAEE -
FEERDEEEEE - BRIFTKE
SRRCERBOIECEEENRSE
EEBUSIDHEETE -BHE2RER
AR EBRR R (BERERR
BRE)MEB AL RE S
HMELBRTE -

2025412 8318 - B 1T R E
TEMEAREEREEANAR
#15,028,0007C (20244 © A R ¥
23,038,0007T ) © £ 5T & B 9 5l #
REEAEEEEBREEENA
F #4,793,0007T (20245 : AR
4,793,0007T) © {f AEEEREFIE
RHIFE17 55 -
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For the year ended 31 December 2025 & Z2025412431H 1FF/Z

6. CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (continueq)

Key sources of estimation uncertainty (continued)

(b)

(c)

Income taxes

Determining income tax provisions involves judgement
on the future tax treatment of certain transactions
and interpretation of tax rules in various jurisdictions.
The Group carefully evaluates tax implications of
transactions and tax provisions are set up accordingly.
The tax treatment of such transactions is reconsidered
periodically to take into account all changes in respective
tax legislation.

Deferred tax assets/liabilities are recognised for tax
losses not yet utilised, taxable temporary differences
arising from other deductible or taxable temporary
differences. As those deferred tax assets can only be
recognised to the extent that it is probable that future
profit will be available against which the unused tax loss
can be utilised, management’s judgement is required
to assess the probability of future taxable profits.
Management's assessment is constantly reviewed and
additional deferred tax assets are recognised only if it
becomes probable that future taxable profits will allow
the deferred tax asset to be recovered.

Impairment assessment of trade receivables

The Group considers the ECLs of trade receivables
are based on management’s estimate of the lifetime
ECLs which is taking into account the historical loss
experience, ageing of overdue trade receivables,
customers’ repayment history, customers’ financial
position and an assessment of both the current and
forecast general economic conditions, all of which
involve a significant degree of management judgement.

The provision of ECLs is sensitive to changes in
circumstances and of forecast general economic
conditions. The information about the ECLs and the
Group’s trade receivables are disclosed in Notes 5.1(b)
and 20 respectively. If the financial condition of the
customers or the forecast economic conditions were to
deteriorate, actual loss allowance would be higher than
estimated.
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6. CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (continuea)

Key sources of estimation uncertainty (continued)

(c)

(d)

Impairment assessment of trade receivables
(Continued)

Based on the management’s best estimates, the
expected credit loss allowance on trade receivables
as at 31 December 2025 is amounted to approximately
RMB2,487,000 (2024: RMB2,055,000).

Impairment assessment of loan and interest
receivables

The measurement of impairment of loan and interest
receivables requires judgement and estimation on
the amount and timing of future cash flows with, in
particular, assessment of the collateral values, if any,
and a significant increase in credit risk. During the
judgement process, the impairment of loan and interest
receivables is assessed on 12-month ECLS basis as there
has been no significant increase in credit risk since initial
recognition unless there has been a significant increase
in credit risk of the receivables, in which case the loss
allowance is measured at an amount equal to lifetime
ECLs. In measuring whether the credit risk of receivables
has increased significantly, the management has taken
into accounts occurrence of default event, expected
future cash flows and both the current and forecast
general economic conditions. As at 31 December 2025,
certain loan and interest receivables have been identified
as credit-impaired due to borrower defaults and overdue
status exceeding 180 days. For these credit-impaired
balances, the loss allowance is measured at lifetime
ECLs, with full provision recognised for unsecured
defaulted loans.

The provision of ECLs is sensitive to changes in estimates.
The information about the ECLs and the Group's loan and
interest receivables are disclosed in Notes 5.1(b) and 20
respectively.

Based on the management’s best estimates, the
expected credit loss allowance on loan and interest
receivables as at 31 December 2025 is amounted to
approximately RMB19,076,000 (2024: RMB7,577,000).

6.
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SEGMENT INFORMATION

The Group's operating segments, which also represent the
Group’s reportable segments, are determined based on
information reported to the chief operating decision-maker of
the Group, who has been identified as the executive directors
of the Company. Chief operating decision-maker reviews
the Group's internal reports in order to assess performance,
allocate resources and determine the operating segments.

The Group is organised into business units based on their
products and services and has five reportable operating
segments as follows:

(i) Transportation service;

(i) Warehousing service,

(i) In-plant logistics service;

(iv)  Customisation service; and

(v)  Sales of the TCM, goat milk powder and other products.

During the year ended 31 December 2025, the Group added
“Sales of the TCM, goat milk powder and other products” as
a new reportable operating segment. This addition mainly
resulted from the Group’s acquisition of a subsidiary (Note
35(c)) during the year. The nature of the products, operating
model and management structure of this business are
significantly different from the Group’s existing services, and it
is presented as a separate segment.

Reportable segment results represent the profit or 1oss
resulted by each segment and exclude interest income from
bank deposits, and loan receivables measured at amortised
cost, fair value change of financial assets at FVPL and
contingent consideration payable for business combination,
and unallocated corporate income and expenses.
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For the year ended 31 December 2025 # 2202541231 H1EF/Z

7. SEGMENT INFORMATION (continued) 7. DEER#)
The following is an analysis of the Group’s revenue from UTAAREERSBEDNEP G LW
contracts with customers and results by segment: REEDIT
Year ended 31 December 2025 HE2025F12A31HLLEE
Sales of the
TCM, goat
In-plant milk powder
Transportation  Warehousing logistics  Customisation and other
service service service service products  Unallocated Total
B HETE 2
ERE B inihE ERRHE REMER FEAR &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AERTR AERTR AERFR AERFT AERTR AERFT AERTT
Segment revenue: AiNE:
Sales to external customers HIBEENHE 269,853 12,829 54,876 1,380 4,242 - 343,180
Segment results pEEL 16,402 (8,866) 5,467 434 25 = 13,672
Inerest income from bank deposits - 731 1A 362
Interest income from loan receivables & B EZAFIZ A 440
Unallocated corporate income.—— RARAEZRA 482
Unallocated comorate expenses — KARALER (39,101)
L0ss before income tax BERIER (24,145)
Other segment information: ~ EMABEH:
Amortisation ofintangble assets EAEZH - > = = 74 = 374
Depreciation of progerty, plantand 1% - BRRAENE
equipment 35 i 10 - £} 3M2 751
Depreciafionof igntofuseassets  FREERNE 1,932 - - - 104 3,958 5,994
Loss on cisposal of property, plantand €% - BRERREER
equipment 43 13 - - - - 56
Impaimentloss on trace receivebles  BHEUFERESIE 2487 - - - - - 2487
Impairment loss on loan and EWERRH S HEEE
nterest receivables - - - - - 11,705 11,705

HREFEZEREBERAR / — T - HFFH

231



232

ANoms

/\‘/T\

Yues International Holdings Group Limited / Annual Report 2025

a5 $Ezi‘% Bﬁ At @

For the year ended 31 December 2025 # 22025 12/431H I F/E

SEGMENT INFORMATION (continued) PEER @)
The following is an analysis of the Group’s revenue from INTAREEZRSIEDNE ALK
contracts with customers and results by segment: (Continued) MEEDN - (8B)
Year ended 31 December 2024 #E2024512A31H1LLFEE
In-plant
Transportation Warehousing logistics ~ Customisation
service senvice service senvice Unallocated Total
BR
e ERRE ik TR REAE @
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETT ARETT
Segment revenue; HHEE
Sales to external customers HINIREHHE 173683 23976 56,83 1,719 - 256,214
Segment results it 5,584 (15,130 5278 (1,346) - (5,614)
Interest income from bank deposits 477 SR 761
Interestincome from loan receivables  REERE BT SHA 2867
Unrealised loss on fair value change R AT(E:T ABRNEREE
of financial assets at FVPL ATEZBNREREE (4,580)
Fair vallie change on contingent SRAMFENAREYD
consideration payable for business INEEL L)
combination 8115
Unallocated corporate incorme FARBEUA 363
Unallocated corporate expenses FOELEET (35,328)
Loss before income tax REGRAGE (30,14)
Other segment information: RhAHEH:
Amortisation of intangiole assets EVEERY 165 - - - - 15
Depreciation of property, plant and equipment ¥ « BB RiRfEHE 7 167 17 - 95 1,205
Depreciation of right-of-use asses FREEENE 805 369 - - 2931 7409
Loss on disposal of property, plant and HENE  RERAEEE
equipment 3 10 - - - 13
Impairment of right:of-Use assets FREEENE - 1947 - - - 1947
Impairment loss on trade receivables BoRER AR 2,055 - - - - 2,065
Impairment loss on loan and interest ERETRFIBHERE
receivables - - - - 7574 7574
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For the year ended 31 December 2025 & 220259 12531 H IEF/Z

SEGMENT INFORMATION (continued)
Segment assets and liabilities

No segment assets and segment liabilities and other segment
information are presented as such amounts are not reviewed
by the Group’s chief operating decision-makers for the
purpose of resource allocation and performance assessment
or otherwise regularly provided to the Group's chief operating
decision-makers.

Geographical information
The Group principally operates in the PRC.

During the year ended 31 December 2025, 100% (2024: 98%)
of the Group's revenue from external customers, based on the
operation location of respective customers, is derived from the
PRC.

PEHER @)

NHEEREE
HRBBLELREAEE T SEE RS
EZEMLUETERA BREABTEREE
tRETMILRE RS T AEEEELE
RERE MU ERINDAEELRDIEE
ARE D BB o

b & &
REBMESNRBILCEER -
REZE2025F12A31B ILFE - B#EH

BAEEHNEEE  NREBKRBIINTRF
U259 100% (2024 4F - 98%) B E o

AREREREBSRAT T REEH 933
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For the year ended 31 December 2025 # 22025 12/431H I F/E

7. SEGMENT INFORMATION (continued)
Geographical information (continuea)

The Group's non-current assets other than goodwill, deferred
income tax assets and financial instruments by geographical
locations, which are determined by the geographical locations
in which the asset is located in the case of property, plant and
equipment, right-of-use assets, intangible assets and deposit
in relation to purchase of property, plant and equipment are as

DEER ()

Hhl@ &k )

AEERMELE(KAYE BERSR
B ERESE BVAEREBESY
2. BERIENRS  AIREEFREY
B EET)EONIERHEE(TBE
HE  EEREHREAERSRIA)MT :

follows:
2025 2024
2025 2024
RMB’000 RMB'000
ARBTT AREEFTT
Non-current assets IEREEE
The PRC A 21,315 63,175
Hong Kong BB 78 306
21,393 63,481
Information about major customers BHETFEEFLHER

Revenue from major customers, each of whom amounted to
10% or more of the Group's revenue, is set out below:

EREBEKZE10%IA ENEERTF W
I

2025 2024
2025 2024 %
RMB’000 RMB'000

AR®TT ARBT T

Customer A (Note i) BEAMED 78,345 57,322
Customer B (Note i) EFB(Mfazii) 48,605 49,800
Customer C (Note i) BPC (ki) 44,952 -
Notes: Biet

(i) Revenue from transportation service segment. (i) REER RS D BRoULES o

(i) Revenue from transportation service, warehousing service, in-plant
logistics service and customisation service segments.

(iii) Revenue from transportation service segment, and the relevant customer
did not contribute revenue of the Group for the year ended 31 December
2024.
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Notes to the Consolidated Financia

(Continued)
& £
T A MRS R MY R e
For the year ended 31 December 2025 # 22025 12/431H I F/E
8. REVENUE 8. W=
Disaggregation of revenue from contracts with REINDPEPE WS DT
external customers
2025 2024
20254 2024 FF
RMB’000 RMB'000
AR®TRT AR®EFTT
Revenue from contracts with EREMBHREENE1SREER
customers within the scope HMEREEFRSHHKS -
of HKFRS 15:
Recognised over time [G& B FE 52
— Transportation service — BB RS 269,853 173,683
— Warehousing service — BEIR 12,829 23,976
— In-plant logistics service — ARG 54,876 96,836
Recognised at a point in time RE—RFEER
— Customisation service — FER 1,380 1,719
— Sales of the TCM, goat milk powder — — $4& %k « 404 R EME S
and other products 4,242 -
343,180 256,214
All revenue contracts have an expected duration of one year FiEWZEANMTEEERE A —FEX AT
or less. As permitted under HKFRS 15, the transaction price HBAR o SN BB RS RS 155570
allocated to those unsatisfied performance obligations under T WERESNEREANIBE T ZER
these contracts is not disclosed. ERBHETARHNZSHERE -

HREFZERERARAT/

ZERFFR
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For the year ended 31 December 2025 & Z2025412431H 1FF/Z

9. OTHER INCOME, GAINS AND LOSSES, NET 9. HMWA - WEREEFEE
2025 2024
2025 2024 F
RMB’000 RMB'000
AR®TT AREEF T
Other income Hahgk A
Interest income from bank deposits SRITFEARFBULA 362 761
Interest income from loan receivables FEUR B SR A B U 440 2,867
Interest income from rental deposits HERSHEWHA = 33
Government grants (Note) AT RER (A1 aT) 106 179
Others Hith 423 1,272
Subtotal of other income Htig A pit 1,331 5,112
Other gains and losses Httk S REGE
Loss on disposal of property, plant and HEDE  BEMEEN
equipment, net g bk (56) (13)
Loss on disposal of subsidiaries oS B A RS 1B (M52 35(a))
(Note 35(a)) (2,075) (1,687)
Gain on early termination of lease REKRIFREWE (B a 17)30)
(Note 17(a)(i)) - 680
Loss on fair value change of financial BAFEFABRNEREE
assets at FVPL (Note 5.3(a)) NEEENERE (F:75.3@) = (4,580)
Change in fair value on contingent XBEHRERSARED
consideration payable for business N EZE (f7E5.3a)
combination (Note 5.3(a)) - 8,115
Net foreign exchange (losses)/gains R (E8E)  Wagm (365) 1,473
Subtotal of other gains and losses X2 R &8/ &t (2,496) 3,988
Other income, gains and losses, net Hfiit A - @ REGIRBE (1,165) 9,100

Note: For the years ended 31 December 2025 and 2024, the amount mainly BtsE -
are value-added tax ("VAT") credit granted under the VAT policy with no
unfulfilled conditions attached before recognition.

HZE2025F %2024 F 12 A3MHIEFE - GES
HMIEARBREN(BER]) BETHEE
B 10 A R B S Y A R AR AR 1 ©
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Notes to the Consolidated Financial Statements continvea
A WIS RR N

For the year ended 31 December 2025 # 2202541231 H1EF/Z

10. EMPLOYEE BENEFIT EXPENSES 10. EERAIBX

2025 2024
20255 2024
RMB’000 RMB'000
AR®TT ARBT T
Fees, wages and salaries, and other #WE - A R ® AR E A 2R
allowances 51,424 62,123
Contribution to defined contribution plans  EzB4E ka2 3k 8,586 9,799
60,010 71,922
(@) Benefits and interest of directors () BRI REEEZS
Directors’ and chief executive’s remuneration are set out EERESTHRASHNE S &S I
below: T
Salaries, Contribution
allowances to defined
and benefits  Discretionary  contribution
Fees in kind bhonus plans Total
Fe 2R EHEX
e EWila BT b 3 ait
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABR®TT ARBTL AB®TT AR®TT ARRTT
Year ended 31 December 2025 &% 2025512 31 BLLEE
Executive directors: HITEE
Mr. Le Kang fRAE 664 - 1,844 12 2,520
Mr. Li Jiahao (Note vi) BEERE (W) 228 178 - 46 452
Mr. Li Zhigang* (Note i) FEMEE* (i) 553 - - - 553
Mr. Du Yingyou (Note i) HBREE (2] 138 - = = 138
Ms. Liu Ping (Note ii) st (fati) M = = - 1
Mr. Yueh Chueh Hsin (Note i)~ EB& 2 (i1x) 7 = = - 7
Independent non-executive BUFHTEE -
directors:
Mr. Lau Wai Piu Patrick e M - - - 1M
Dr. Wang Yi TafEt 1M - - - 11
Mr. Chan Koon Yung (Note i) REBLE (M) 46 - - - 46
Mr. Zhang Yao (Note vi) RIBSEE (Wt vii) 424 - - - 424
2,393 178 1,844 58 4,473

HEREBZEREBARAR/ —T - HFFH
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For the year ended 31 December 2025 & Z2025%F 12531 H IEF/Z

10. EMPLOYEE BENEFIT EXPENSES (Continued)

10. EEEFBEX @)

(@) Benefits and interest of directors (continued) @ @A kESER )
Salaries, Contribution
allowances to defined
and benefits Discretionary contribution
Fees inkind bonus plans Total
¢ 2R ERMET
we ENFlE BiETEA HE it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT AREBTT AREFT ARETT
Year ended 31 December 2024 #F 2024128 31 B L&
Executive directors: Hi7EE:
Mr. Le Kang BERE 664 - 1,659 - 2323
Mr. Li Jiahao* (Note vi) BRARE (i) 480 267 - 53 800
. Li Jiali (Note vii) BEHEE (Wit vil) 400 m - 53 72
Mr. Li Zhigang* (Note i) ML (Witi) 406 - - - 106
Mr. Du Yingyou (Note | HEREL (i) 553 - - - 553
Ms. Liu Ping (Note ii) st (Wiatii) 79 - - - 79
Independent non-executive BUFHTEE
directors:
Mr. Yu Chun Man (Note 1) RESRE (i) 81 - - - 81
Mr. Lau Wai Piu Patrick ARRrsE 111 - - - 11
Dr. Wang Yi THEL m - - - m
Mr. Chan Koon Yung (Note iv) REB L& (i) 1M1 - - - 1M1
Mr. Zhang Yao (Note vi) RIBSE (WEEviI) 52 - - - 52
3,048 540 1,659 106 5353

* Mr. Li Zhigang and Mr. Li Jiahao are the Chief Executive Officer in

2025 and 2024 respectively.
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For the year ended 31 December 2025 & 220259 12531 H IEF/Z

10. EMPLOYEE BENEFIT EXPENSES (continued)
Benefits and interest of directors (continued)

(@)

Notes:

0]

(i)

(iif)

(iv)

v)

(vi)

(vii)

(viii)

(ix)

Mr. Du Yingyou has been redesignated from a non- executive
director to an executive director on 19 June 2024 and resigned as
executive director on 17 March 2025.

Mr. Li Zhigang has been appointed as an executive director on 9
December 2024 and has been appointed as the chief executive

officer of the Company on 9 September 2024.

Ms. Liu Ping has been appointed as executive director on 15 April
2024.

Mr. Chan Koon Yung has been resigned as independent non-
executive director on 22 May 2025.

Mr. Yu Chun Man has resigned as independent non- executive
director on 30 August 2024.

Mr. Li Jiahao has resigned as executive director on 28 October
2025.

Mr. Zhang Yao has been appointed as an independent non-
executive director on 9 September 2024.

Mr. Li Jiali has resigned as executive director on 29 October 2024.

Mr. Yueh Chueh Hsin been appointed as executive director on 8
December 2025.

10. EERABAX (#)

(@)

@ R ES @)

Wit :

[0) MAREEDR 20244 6 A19 B HIEH
TESHTAPITESF - WHN202543
A7 BEHIHITES -

(ii) FEMEEBR2024F12 A9 RREEE
RMITES  WN2024FIAIRES
ERARBEFRITE °

(iii) L TENR2024FARHRERER
WITESE -

(iv) R B EEBR20255 A 22 AFHER
SLFEHITES -

v) RIEXFEB R 2024F 8 A 30 HEHES
SLFEHITES -

(vi) RE A EB 2025910 A 28 H B (£
WITESE -

(Vi) RBELEBNR2024FIRIBEZER
BAUIERITESE -

(viii)  ZRFEHEEB 202410 A 29 H B (£
WITESE -

(ix) LBLKEDN2025F12A8HERE
BYMITES ©

HEREBZEREBARAR/ —T - HFFH
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Notes to the Consolidated Financial Statements continvea

ARE

Nt

For the year ended 31 December 2025 & F2025% 1231 H 1 E/Z

10. EMPLOYEE BENEFIT EXPENSES (continued)

(@)

Benefits and interest of directors (continuea)

The executive directors’ emoluments shown above were
for their services in connection with the management
affairs of the Group. Non-executive director’'s and
independent non-executive directors’ emoluments
shown above were for their service in connection with
the management affairs of the Company.

None of the directors waived any emolument during
the year ended 31 December 2025 (2024: Nil). No
emoluments were paid by the Group to the Directors as
an inducement to join or upon joining the Group or as
compensation for loss of office during the year ended 31
December 2025 (2024 Nil).

No retirement benefits were paid to or receivable by any
directors in respect of their other services in connection
with the management of the affairs of the Company or
its subsidiaries undertaking during the year ended 31
December 2025 (2024 Nil).

No payment was made to the directors as compensation
for early termination of the appointment during the year
ended 31 December 2025 (2024: Nil).

The Company did not pay consideration to any third
parties for making available directors’ services for the
year ended 31 December 2025 (2024 Nil).

During the year ended 31 December 2025, there were
no loans, quasi-loans and other dealing arrangements
in favour of the directors, or controlled body corporates
and connected entities of such directors (2024: Nil).

Save as disclosed in the Note 31, no other significant
transactions, arrangements and contracts in relation to
the Group’s business to which the Company or any of the
subsidiaries of the Company was a party and in which
a director of the Group had a material interest, whether
directly or indirectly, subsisted at the end of the year or
at any time during the year ended 31 December 2025
(2024 Nil).
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10. EEEFBEX @)

@)

BRI NESEER )
FREBTEEMNS DR EATER
B ERIRERBE ML - FEBITE
ERBEMTEEMS IR EEA
RATE R EHIRERIE T

HZE20255F12A31BIEFE -
EEWMBEE NS (20245 : ) »
HE2025F12A31MBIEFE A%
EiEmEE NS EABEMA
SINAAE B4 8 B2 ol 1E AR B A
8 (20244 « &) °

B

HZE2025F 128318 ILFE © #E
EFRRMEBAARARSENBE AR
FREE TR ) H At BR TS i U R Sk FE UR
RIBH (2024 4F - 48) ©

HE2025F 12 A3HIEFE - &
EFERREARITEMES T
B (20244 : #E) -

HZE2025F 12 A31BIEFEE - AR
A ESEREEETREAEME=
H AR AE (20244 + #) -

HE2025F12A31BIEFE © HE
NEE BRI EZEREBER
BAZ=m ANER - BUBERKEA
RBLHE(20244F « £&) o

BRBTFE3TPTHR BB B A - IO# = 2025
F12 A318 L FEF R REH
WEFEARRBRAAREAMEA
ARl AEEEEMEBERM
AEBMESEESBERSERRES
ZEMZ S - RHERA K (2024 F ¢
).
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Notes to the Consolidated Financial Statem
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10. EMPLOYEE BENEFIT EXPENSES (Continued)

(b) Five highest paid individuals
Of the five individuals with the highest emoluments, four
(2024 four) individuals are directors whose emoluments
are disclosed in Note 10(a). The emoluments in respect of
the remaining one (2024: one) highest paid individual are

(Continued)

10. EEEFBEX @)

b)) AEEESFHMAL
hESEEHMALHR - M& (20245 -
ME)ATAEE EBeRWE
10(@) # 58 o Her— & (20245 « —%
R A L) ATHEEMT

as follows:
2025 2024
2025 2024
RMB’000 RMB'000
AR®WTT ARBTT
Wages and salaries TERE® 472 1,121
Contribution to defined TE R RRET SR
contribution plans - -
472 1,121
The emoluments of the remaining one (2024: one) GEBINES—R(20245F 1 —5)

highest paid individual other than the directors fell within
the following bands:

REFMALHFHMFIATHE :

Number of individuals

A8
2025 2024
20255 2024 4F
Emolument band FENEE
— Nil to HK$1,000,000 — 0T Z 1,000,000 % 7T 1 -

— HK$1,000,001 to HK$ 1,500,000
1,500,0007% 7T

— 1,000,001 B TE

None of the above individuals who are not directors of
the Company received any emoluments from the Group
as an inducement to join or upon joining the Group or
compensations for loss of office.

BELMERARREETHALTELE
H&Hﬂﬂﬂ@ﬂ@{‘ﬁ%ﬂﬂ)\$§%l‘iﬁ"
MAAEERZ FREAERAEA
BER A FRIE -

HEREBZEREBARAR/ —T - HFFH
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For the year ended 31 December 2025 # 22025 12/431H I F/E

11.

12.

Yues International Holdings Group Limited / Annual Report 2025

onsolidated Fmanual Statements (Continued)
BB SRR FE®

OTHER EXPENSES 11. HtBExX
2025 2024
2025 2024
RMB’000 RMB'000
AR®TRT AREFT
Auditor's remuneration 1% 25 Bl 5 B 853 968
Entertainment expenses BERAX 1,381 2,747
Fleet operating expenses BELEMY 3,490 4,906
Insurance expenses RERFISE 608 752
Legal and professional fees EREREEEA 4,231 6,016
Other taxes and surcharges E b R T8 N B 554 525
Outsourced labour costs SN ES TR AR 12,051 10,959
Repair and maintenance expenses HIENRERST 833 810
Telephone and communication fees EELENE 347 368
Travelling expenses ZIRFAX 629 1,383
Utilities expenses NARMERY 679 981
Other operating expenses Hh & iEmy 5,964 5,933
31,620 36,348
FINANCE COSTS 12. MERK A
2025 2024
2025 2024 F
RMB’000 RMB'000
AR®TT ARBTT
Interest expenses on lease liabilities HEBEFERZ (Mt 17()
(Note 17(b)) 337 968
Interest expenses on bank and other HRITREME R EFE
borrowings 260 3,003
597 3,971
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Noteé the Consolidated
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For the year ended 31 December 2025 # 22025 12/431H I F/E

13. INCOME TAX EXPENSE/(CREDIT)

(@)

PRC Enterprise Income Tax

The PRC Enterprise Income Tax (“EIT") is calculated at
25% (2024: 25%) of the estimated assessable profits for
the current year.

Certain subsidiaries of the Company are entitled to
preferential tax concession rate at 15% as it has obtained
the High and New Tech Enterprises licence.

Certain subsidiaries of the Company are qualified as a
small and thin-profit enterprise. Provision for the EIT has
been provided at a tax rate of 5% on the annual taxable
income up to RMB3,000,000 (inclusive) arising in the PRC
during the year (2024: Same).

Hong Kong Profits Tax

Hong Kong Profits Tax is calculated at 16.5% (2024
16.5%) on the estimated assessable profit. No provision
for Hong Kong Profits Tax has been made for the
subsidiaries incorporated in Hong Kong as there are no
assessable profits for both current and prior years.

13. it
@)

gy y sy

(Continued)

SHBX(ER)
REEEMFHR

FREGEMSH((RER{R])IZAR
FERAFTIERTE M 25% (20244 -
25%)FtHE o

RRARETHERREEREH R
TEER  HERFZAEENRLE
15% °

RARETHERARFE/NERF
EENR - FNERREENFERE
AR AT E A K% 3,000,000 70
(&) BIESRMBRITIROEME
T (2024 4F - #EFR]) o

EBFISH
BB MG T sh A6 5 R R T8 4%

16.5% (2024 5 : 16.5%) 5t & - AR
EEBEMALHM B AR RAFE
FBAFENERRTEN - SE
BZEME QR GTHRE B TS B
e

HEREBZEREBARAR/ —T - HFFH
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For the year ended 31 December 2025 & Z2025%F 12531 H IEF/Z

13. INCOME TAX EXPENSE/(CREDIT) (continued)
(c) Income tax from other tax jurisdictions

Taxation arising in other jurisdictions is calculated at the
rates prevailing in the relevant jurisdictions.

Taxation recognised in the consolidated statement of
profit or l0ss represents:

13. FIBHEX (ER)®
0 EMMHEalE#EAFTE

B

Hith BIARE R E £ R BIR T IRARRE ]
HEREBIRITHERFTHE

RiFEBEmRERZBBEWT

2025 2024
2025 5 2024.4F
RMB’'000 RMB'000
AR®TT ARBFIT
The PRC Enterprise Income Tax HELXFRER
Current year REE 178 39
overseas Income tax BIPFRF]R
Current year REE - 529
Deferred income tax (Note 28) EEFTFR (BsE28)
Origination and reversal of temporary &l =58 & KD
differences (94) (654)
Income tax expense/(credit) FrisRifsx, (F%) 84 (86)

Yues International Holdings Group Limited / Annual Report 2025
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For the year ended 31 December 2025 & 220259 12531 H IEF/Z

13. INCOME TAX EXPENSE/(CREDIT) (continued)

14.

The taxation on the Group’s loss before income tax differs
from the theoretical amount that would arise using the PRC

(Continued)

13. FIB8HEX (ER)®

7N ER 1B B P 1S 15 BT B 48 2 0 R B ) R
DEMERFEEREMEL 2 MEHIER

Enterprise Income Tax standard rate of income tax as follows: TRz =R T
2025 2024
20254 2024 F
RMB’'000 RMB'000
AR®TT ARBTT
Loss before income tax BT ATEE (24,145) (30,142)
Calculated at a taxation rate of 25% 12 25% BB KT E
(2024: 25%) (2024 4 : 25%) (6,036) (7,536)
Preferential tax concession rate for BEREENEEHREREX
qualified entity (1,043) 2,203
Tax effect of different tax rate in R E A B ERE R TR & Y
other jurisdictions Mgz 3,487 302
Tax effect of non-deductible expenses DA R OB B2 736 2,961
Tax effect of non-taxable income BERBIRABOB G2 (324) (2,280)
Tax effect of temporary differences AR EEOT G2
not recognised 6,221 2,361
Tax effect of unused tax losses not RERHARE ABIEEED
recognised s % (2,957) 1,903
Income tax expense/(credit) FriSiiRS (3 e) 84 (86)
DIVIDENDS 14. B2

The Directors did not recommend the payment of any dividend
for the year ended 31 December 2025 (2024: No).

ARAREETEZIRNHE 2025912 A 31

B EFEREAIRRE (20245 © ) o

HEREBZEREBARAR/ —T - HFFH
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For the year ended 31 December 2025 # 22025 12/431H I F/E

15. LOSS PER SHARE

@)

Yues International Holdings Group Limited / Annual Report 2025

Basic loss per share

Basic loss per share is calculated by dividing the loss

15. SREE
(@) BRREXREE

onsolidated Fmanual Statements (Continued)
BB SRR FE®

BRENBIETRARRER ARG

attributable to the owners of the Company by the EER U FAR BT @R INETS
weighted average number of ordinary shares in issue HEtH -
during the year.
2025 2024
20254 2024 4F
RMB’000 RMB'000
AR®TT ARBEFIT
Loss for the year attributable to RABIHEB ANEEFEAESE
the owners of the Company 22,931 24,710
2025 2024
2025 20244
(Restated)
(k&%)
Weighted average number of BT EBARME T IIE
ordinary shares in issue (TRt & B ) (A7t)
(number of shares in thousands)
(Note) 546,836 138,297

Note: The weighted average number of shares for the year ended 31

December 2024 has been restated to reflect the effects of the BTPHHEELEEY - AR 2024 5
share consolidation(Note 26(a)(ii)) which became effective on 8 11 A8 H £z Bt & o (I 5T 26(a)ii)

November 2024 and the rights issue(Note 26(a)(iii)) completed on K pA 202545 A 16 B 58K 2 A% (B 5%
16 May 2025, in order to ensure comparability of the presented 26()i) 2 FE  UHERIIEHREFTZ
figures. Details of the share consolidation and rights issue are set AILL M o B A BF R ARG 2 SE S A BT

out in Note 26(a).

Diluted loss per share

Diluted loss per share is the same amount as the basic
loss per share for the year ended 31 December 2025 as
the Company has no dilutive potential ordinary shares

(2024: same).

FE26() ©

(b) FAEEER

F MR -

AR R )L £
HE2025F 12 A3 HIEFENEK
e EEEERENEIEERE (2024

Brat : BE2024F12 B31 H L FE 2 B4 0

R
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Notes to the Consolidated Financial Statements wcontinues
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For the year ended 31 December 2025 #; 220254 12H31H 1 F/E

16. PROPERTY, PLANT AND EQUIPMENT 16. ¥  BERRE
Plantand  Furniture and office Leasehold Motor  Construction
machinery equipment equipment  improvements vehicles in progress Total
BEREH LY ELD b NG HEYREE RE ERBIE a5
RMB000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000

ARETR ARETTR ARETT ARETT ARETT ARBTT ARBTT

At 1 January 2024 ®2024%1A18

Cost KA 585 149 1623 1,436 6,240 - 10,033
Accumulated depreciation ZiHE (467) (%) (831) (284) (5.470) - (7,148)
Net book amount BEFE 118 53 792 1,152 770 - 2,885

Year ended 31 December 2024  HE2024F 12 31 AL ERE

Opening net book amount BOREFE 118 53 792 1,152 770 - 2,885
Additions HE 49 470 i 88 61 124 1,280
Acquired on acquisition of subsidiaries WM B2 R UEE

(Note 35() (Wit 350) - - 13 - - - 3
Disposals e
—Cost — KA (37) - B (786) (288) - (1,114)
— Accumulated depreciation —ZithE 3 - 3 651 73 - 962
Depreciation nE (186) (6) (216) (513 (204) - (1,205)
Closing net hook amount BRERE 4% 437 630 592 612 124 282

At 31 December 2024 and 1 R2024%12B310%

January 2025 202551818
Cost WA 1,084 619 1674 738 6013 12 10212
Accumulated depreciation ZifiE (618) (182) (1,044) (146) (5,401) - (7.391)
Net book amount FE3HE 2% 437 630 592 612 124 2821

Year ended 31 December 2025  HE2025F 124 31 ALLEE

Opening net book amount BOREFE 426 437 630 592 612 124 2,821
Additions HE 27 3 - - a7 1,710 2,187
Acquired on acquisition of subsidiaries W% AN B A TE

(Note 35(c) (Kt 3500) - 149 - - 10 - 159
Disposals of subsidiaries (Note 35a) i EME LA (A7 35@)
—Cost % (46) - (705) = (1,014) - (1,765)
— Accumulated depreciation —EitihE 36 - 645 - 464 - 1,145
Disposals e
—Cost % = (37) (66) - (775) - (878)
— Accumulated depreciation —RitHE - 27 63 - 732 - 822
Depreciation bk (358) (213) (103) (13) (64) - (751)
Closing net book amount BREEFE 85 39 464 579 382 1,834 3,740
At 31 December 2025 R2025%128 318
Cost wA 1,025 764 903 738 4,651 1,834 9,915
Accumulated depreciation ZifinE (940) (368) (439) (159) (4,269) - (6,175)
Net book amount BEAE 85 396 464 579 382 1,834 3,740
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For the year ended 31 December 2025 # 22025 12/431H I F/E

17. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

0]

17. FREEEREEES

(@) Amounts recognised in the consolidated @ MiFEaUBRIKER
statement of financial position IR
Right-of-use assets (i) EAEEE
office
premises
Land use Motor and
rights vehicles warehouses Forklifts Total
WomE
titfERiE RE REE & it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR¥TFR AR¥TFT AR¥FT AR¥FT AR¥FT
At 1 January 2024 ®2024£1818 - - 20,789 930 21,719
Additions arising from entering AUHAEELENAE

into new leases - - 12,924 536 13,460
Acquisition UeE 10,348 - - - 10,348
Acquired on acquisition of WEER B A R YR

subsidiaries (Note 35(d)) (HzE35(0) - 6,114 - - 6,114
Depreciation nE (36) (805) (5,843) (745) (7,429
Impairment (Note ¢) WE(AEc) - - (1,226) (721) (1,947)
Early termination of lease RELITEE - - (19,227) - (19,227)
At 31 December 2024 and R20245£128318R

1 January 2025 2025%1H1A 10,312 5,309 7.417 - 23,038
Additions arising from entering FUHHEEENAE

into new leases = = 586 = 586
Acquisition e = = - - -
Acquired on acquisition of iR E A AR E

subsidiaries (Note 35(c)) (K 350) = = 112 = 112
Disposal of subsidiaries HEMERA (K7 356)

(Note 35@)) - - (2,707) - (2,707)
Depreciation fE (217) (1,932) (3,845) = (5,994)
Exchange EX = = (7) = (7)
At 31 December 2025 ®2025%12831A8 10,095 3,377 1,556 - 15,028
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For the year ended 31 December 2025 # 22025 12/431H I F/E

17. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (continued)

(@ Amounts recognised in the consolidated
statement of financial position (continued)

(ii)

Lease liabilities

The following table shows the remaining
contractual maturities of the Group's lease liabilities
at the end of the reporting period:

17. FRAEEEREESE @

(@)

HC%%QE?J%%R%%&E 7
FRIE ()

(i) HERE

TRINRAEEHEBER R
FHRNH T AR BN

2025 2024
2025 20244
RMB’'000 RMB’000

AR®BTT ARBETT

Within 1 year 15K
After 1 year but within 2 years 1EEE2ER
After 2 years but within 5 years 2EFEEIBSER

2,986 11,132
441 3,922
151 232

3,578 15,286

The weighted average incremental borrowing rates
applied to the Group's lease liabilities for the year
ended 31 December 2025 range from 4.8% t0 5.23%
(2024: 4.5% 10 5.23%).

B 2202512 A31HIEF
E-ASEEEAREERD
niEFIIEEERFENTF
4.8% % 5.23% (2024 FF : 4.5%
Z=523%) °

HEREBZEREBARAR/ —T - HFFH
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For the year ended 31 December 2025 & Z2025%F 12531 H IEF/Z

17. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (continued)

(b) Amounts recognised in the consolidated

statement of profit or l0ss

17. FHAREERBESES®

(0)

E/\\\ ?é%éﬁ%ﬁ& FIIL/\/Z/—__F}_,\IE

2025 2024

2025 2024 5

RMB’000 RMB'000

AR¥TT AREFT

Depreciation of right-of-use assets PREEETE (5,994) (7,429)
Interest expenses on lease liabilities  fAEa & a8 (Ha12)

(Note 12) (337) (968)

Lease payments relating to EHT S ERE N

short-term leases (4,322) (5,876)

Impairment of right-of-use assets 1 AREAERE - (1,947)

Gain on early termination of lease 1RB R LR E RIS = 680

The total cash outflow for leases in the year ended
31 December 2025 was RMB14,206,000 (2024:
RMB26,448,000).

Impairment assessment on non-financial
assets other than goodwill

During the year ended 31 December 2024, the
management of the Group identified that the
performance of warehousing service segment was
worsen than expected due to tough economic
environment and strong market competition and
concluded that there was impairment indicator and
conducted impairment assessment on the non-financial
assets other than goodwill including right-of-use assets.

The Group estimated the recoverable amount of the
cash-generating unit of the warehousing service segment
to which the right-of-use assets belong as it is not
possible to estimate the recoverable amount of the right-
of-use assets individually.
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HE2025F12A31HIEFE  HE
e w425 A AR 14,206,000 7T
(2024 F = AR#526,448,0007T) °

FEEBEE (FBRIN B
VeI R
BE2024F12ANALEFE A%
BEEREHAE - AR ER
RERBIOMEHSE  BHERE
PENEELTBRNEZ - WEH
HERRRTFERETR  WHBE
TREEELEANNEEREE (B
BRON) HEATRE R ©
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For the year ended 31 December 2025 # 2202541231 H1EF/Z

17. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (continued)

(©

Impairment assessment on non-financial
assets other than goodwill (continuea)

As at 31 December 2024, the recoverable amount
of cash-generating unit of the warehousing service
segment had been determined based on a value in use
calculation. That calculation used cash flow projections
based on financial budgets approved by the management
of the Group covering the following five years with a pre-
tax discount rate was 13.1%. The cash flows beyond the
five-year period were extrapolated using growth rate
of 1.00%. Another key assumption for the value in use
calculated was the budget gross margin, which was
determined based on the cash-generating unit's past
performance and management expectations for the
market development.

Based on the result of the assessment, the management
of the Group determined that recoverable amount of the
cash-generating unit is lower than the carrying amount
and the right-of-use assets was fully impairment during
the year ended 31 December 2024.

The Group's leasing activities and how
these are accounted for

The Group leases various office premises, warehouses
and forklifts for its operations. Lease contracts are
typically made for fixed period ranging from 2 to 5 years
(2024: 2 t0 6 years). Lease terms are negotiated on an
individual basis and contain a wide range of different
terms and conditions. In determining the lease term and
assessing the length of the non-cancellable period, the
Group applies the definition of a contract and determines
the period for which the contract is enforceable.

17. FAEEERBAESES®

(©

FemEE (BERIN B
BB R (a)

R2024F12 A3 B BRERBE DS
MR E A B T Y S IR
B BETEET R EER
TERNAEEEEEHANARR
FRBTEEMR SRR - BATES
REH131% - AERENBLRIE
1.00% B3 R R4 E o 5 E4E R EE
HE—EERBRRATEEENE
HATREESELEMMBELE
REBBHTSEROEBNET -

BEFHEER AEEEREET
REEEBMMNATHESBENER
HE B AEEEREZE20244F
1 ANBLEFEEEERE -

AREEMWMHEEZH AR
Pl

AEBGELEHES THAYE -
BEENE HEAA—KRIZ2ES

F (2024 4F : 2ZE 65 ) WE F AR ET
oo HERFIRE R EEERS - &
BEZHTRBGREGE RET
AR R AT AT BUS B R R
AEEEAGHNNESE TEEA
AP oR BB ATV EARE ©
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For the year ended 31 December 2025 & Z2025%F 12531 H IEF/Z

17. RIGHT-OF-USE ASSETS AND LEASE

LIABILITIES (continued)
(d) The Group's leasing activities and how

these are accounted for (continued)

The Group leases certain motor vehicles for its
operations. Lease contracts are typically made for fixed
period of 3 years (2024: 3 years). The Group has an option
to purchase these motor vehicles at the expiry of the
leases. It is practicable that the Group will exercise the
option to purchase and continue to use for operations
and they are therefore depreciated over their estimated
useful life.

The Group obtained the land use rights on which the
land is situated in the PRC at a cash consideration
of RMB10,000,000 with directly attributable costs
approximately RMB348,000 during the year ended 31
December 2024. The land use rights relate to leasehold
land for logistics warehouse and hotel development
purpose in the PRC. The land use rights are not allowed
to be transferred or leased pursuant to the contracts for
grant of the land use rights. They have a lease term of 50
years, commencing from 2024 and expiring in 2074.

As at 31 December 2025, none of the leases includes
variable lease payments (2024: none).

18. INVENTORIES

17. FHAREERBESES®

(d)

REEMHEE
Ya-NC )
ArEERELERERTRE M
EAHN—MIL3F (20245 : 3F) K
ETHRIY - ASEEEaRAEE
HEMSEEZSAE -AEEE
TEEEEERENEERRNEED
PE AT - ARG EHE A F A ET
RITE o

SR MARK

NEBEREEZ 202412 A31 B ILE
E LAIR & {8 A K ¥ 10,000,000 7T
K B B FEAG PR R 49 A R 5 348,000 7T
SN PEN L HERAE- %+
HiE RSP RANFEARYREE
MBIERERRNHEE L1 - RIE
T ERELEESR L AR
TEEEL LA AR ASF - i
2024 FEHE = 2074 FE @M o

MR2025F12 A31H  HEHRS B
A EN R (20245 « ) o

18. 78

2025
2025
RMB’000

AR®TT

2024
2024
RMB'000

ARBT T

The TCM products s

bt
t
So

13,993 -
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For the year ended 31 December 2025 & Z2025%412A31H 1FF/Z

19. GOODWILL AND INTANGIBLE ASSETS 19. BERHEMELEE

Customer Pharmaceutical

Goodwill relationships license Total
me EFME ERFTE it
RMB'000 RMB'000 RMB'000 RMB'000
ARET T ARETT ARETT ARETT
Year ended #X2024512831H
31 December 2024 123 3
Opening net book amount HIYER T FE 425 1,620 - 2,045
Acquired on acquisition of U BB 8 8 BB M B
subsidiaries (Note 35(c)) (Kt 35() 278 - - 278
Amortisation charge #ZHER - (165) - (165)
Closing net book amount HRIEE S A 703 1,455 - 2,158
At 31 December 2024 ®2024%12A31H
Cost BXAR 703 1,647 - 2,350
Accumulated amortisation RETEE A
and impairment - (192) - (192)
Net book amount REFE 703 1,455 - 2,158
Year ended #BE2025512A31A8
31 December 2025 LLEE
Opening net book amount HYERETFE 703 1,455 = 2,158
Disposal of subsidiaries HERBAT
(Note 35(a)) (B2 35) (425) (1,455) - (1,880)
Acquired on acquisition of Wi — P B 12 RS U
subsidiaries (Note 35(c)) 58 (M7 35(c)) 743 = 3,001 3,744
Amortisation charge BIHER = = (374) (374)
Closing net book amount R EFE 1,021 = 2,627 3,648
At 31 December 2025 ®2025%12A31AR
Cost B 1,021 - 3,001 4,022
Accumulated amortisation RETE LA
and impairment - = (374) (374)
Net book amount REFE 1,021 = 2,627 3,648

HREFEZEREBERAR / — T - HFFH
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For the year ended 31 December 2025 & Z2025412431H 1FF/Z

19. GOODWILL AND INTANGIBLE ASSETS
(Continued)

For the purpose of impairment testing, goodwill and intangible
assets with a definite useful life have been allocated to
the cash generated unit of provision of transportation and
warehouse services undertaken by acquired group as stated in
Note 35.

Notes:

@

Impairment test for goodwill

The goodwill arose from the acquisition as disclosed in Notes 35(c) and
35(d) during the years ended 31 December 2025 and 2024 respectively.

Goodwill arose from the acquisition as disclosed in Note 35(d). No
impairment loss has been recognised for the year ended 31 December
2025 as the Directors are of the opinion that the acquired company is
insignificant to the Group's consolidated financial statements.

As at 31 December 2025, the Directors conducted assessment of the
recoverable amount of goodwill arose from acquisition during the year
ended 31 December 2025, using the discounted cash flow methodology.
The key assumptions used by management for value-in-use calculations
include average annual revenue growth rate, which was 8.5% for a five-
year period, and (i) discount rate, which was 12.1%. The estimated
growth rate used in the value-in-use calculations for period beyond
the five-year period was 4.8%. Based on the assessment, the Directors
considered that impairment of goodwill was not required to be made in
the consolidated financial statements for the year ended 31 December
2025 as the recoverable amount was significantly above the carrying
amount and the management believes that any reasonably possible
change in any of these assumptions would not result in impairment.

As at 31 December 2024, the Directors conducted assessment of the
recoverable amount of goodwill arose from acquisition during the year
ended 31 December 2023, using the discounted cash flow methodology.
The key assumptions used by management for value-in-use calculations
include average annual revenue growth rate, which was 10% for a five-
year period, and (ii) discount rate, which was 14.77%. The estimated
growth rate used in the value-in-use calculations for period beyond the
five-year period was 2.22%. Based on the assessment, the Directors
considered that impairment of goodwill was not required to be made in
the consolidated financial statements for the year ended 31 December
2024 as the recoverable amount was significantly above the carrying
amount and the management believes that any reasonably possible
change in any of these assumptions would not result in impairment. The
relevant acquired subsidiaries were disposed of during the current year
(Note 35(a)) so that the Group derecognise the goodwill upon completion
of disposal and no impairment assessment is required for the year.

Impairment test for intangible assets other than goodwill
As at 31 December 2025 and 2024, the Directors are not aware of any

events or changes in circumstances which would indicate that the
carrying amount of the intangible assets may not be recoverable.
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19. BENREMEBREE »)

BRERRME - &
BREBVAED D
M ER A RREREELS

BRAERFHNRA
ERREREMRRE
B 40

Bt 5 35 Bt

7 E R A

B E2025F 2024 F 12 A3 B L FEHE S
7 FEIPH 71 35(C) K2 35(d) AT i B W I M 22 A= ©

M FESSA) R WHEERE - BRESR
REAIBWBEAREAEENGAVBRRITES
FE MY ERRBEE2025F12A31HIEF

2=

RO BRI

R2025F12A3MH ERRABUBRBRSRE
% HEE2025F 12 AN BIEFERBEEE
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For the year ended 31 December 2025 # 2202541231 H1EF/Z

20. TRADE AND OTHER RECEIVABLES, 20.
DEPOSITS, PREPAYMENTS AND LOAN
RECEIVABLES

BEEZREMBERRE B
ANRERERER

2025 2024
2025 2024 5
RMB’000 RMB'000

AR®TR ARETT

Trade receivables arising from contracts EFPAXNESNE 5 WG TE

with customers (Note (a)) (M5t @) 51,458 69,887
Allowance for expected credit losses on 2 S EWKIATEHREZE
trade receivables BB (2,487) (2,055)
Prepayments B FUE 9,320 8,439
Other receivables (Note) H ft g W 3R E (B a) 3,655 3279
Deposits in relation to purchase of EABEDE  BEMEREN
property, plant and equipment, e REALE
disposed during the year (Note 35(a)) (Ht3#35(@) = 36,167
Rental deposits (Note (b)) HERS (M b)) 2,914 3,602
Loan and interest receivables (Note (c)  EWEZRFIE (F1: () 6,338 18,635
71,198 137,954
Less: Non-current portion A IR ENE S
— Deposits in relation to purchase of — EEBEYE  BEK
property, plant and equipment HENIES - (36,167)
— Loan and interest receivables — ERER LT B = (17,892)
— Rental deposits —HE%s (2,021) (2,671)
Current portion e AL D 69,177 81,224

Further details on the Group's credit policy are set in Note
5.1(b).

Note:

As at 31 December 2025, other receivables primarily included tax receivables
of approximately RMB2,972,000 (2024: RMB2,568,000). These tax receivables
mainly represent deductible input VAT arising from the Group's ordinary course
of business operations, which are expected to be recovered through future tax
filings or refund applications.

ERAARKBEERRNE - PHBENM
F5.1(0)

M2025F 12 A31 A - b EKRIAT 2 BIEE KIRIA
#) AR #52,972,0007T (20244 = AR #52,568,0007T) °
ZERURBIZEARBAREBREEPEENT
EIERRES B E BRI R RIRT R
ERdE

HEREBZEREBARAR/ —T - HFFH
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For the year ended 31 December 2025 # 22025 12/431H I F/E

20. TRADE AND OTHER RECEIVABLES,
DEPOSITS, PREPAYMENTS AND LOAN
RECEIVABLES (continued)

onsolidated Fmanual Statements (Continued)

20 ESREMEKRRE &S -
ERRERERER @)

(@) Trade receivables @@ EZREWHIA
As at 1 January 2024, the Group's trade receivables, net 20241 A8 - REENE S E
of ECL, amounted to approximately RMB39,913,000. WHIE (IR BEAEEER) OAA
R #39,913,0007T °
The Group normally grants credit terms to its customers AEE-—RETEEP,NTF0OE150
ranging from 0 to 150 days. The ageing analysis of the BREER - BRI REBEIREE
trade receivables based on invoice date, net of ECL, is as HEIZS MR ST (HBRBEHEE
follows: EE) |
2025 2024
20254 2024 7
RMB’000 RMB’000
AR®TT ARBTIT
Within 30 days 30BA 41,477 63,292
31to 90 days 31E90H 6,006 3,141
91 to 180 days 91ZE180H 15 206
Over 180 days 238180 B 1,473 1,193
48,971 67,832
(b) Rental deposits by HEZKS

Included in the rental deposits of the Group is an
undiscounted amount of RMB143,000 (2024: RMB143,000)
as at 31 December 2025 paid to key management
personnel (2024: key management personnel) of the
Company and their close family members, as the Group
leased an office premises owned by them.
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202512 A31H AL EAE
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For the year ended 31 December 2025 # 22025 12/431H I F/E

20. TRADE AND OTHER RECEIVABLES,
DEPOSITS, PREPAYMENTS AND LOAN
RECEIVABLES (continued)

Loans and interests receivables

(©)

20 ESRHEMEWRE &S

ANRERERER @)

(€ FEUERNAE

2025 2024
20255 20244
RMB’000 RMB’000

AR®TT ARETT

Loan receivables, unsecured

FERE R - B

— repayable within one year —R—FREE 24,601 7,000
— repayable over one year but —R—FEERF

less than five years AT EE - 18,088

24,601 25,088

Interests receivables FEUHI B 813 1,124

25,414 26,212

Less: loss allowance B R (19.076) (7,577)

6,338 18,635

Less: Non-current portion B FEmENE S = (17,892)

Current portion mENE D 6,338 743

SREREREBERAT/ — LT - AFFR
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For the year ended 31 December 2025 & Z2025%F 12531 H IEF/Z

20. TRADE AND OTHER RECEIVABLES,
DEPOSITS, PREPAYMENTS AND LOAN
RECEIVABLES (continued)

(c) Loans and interests receivables (continued)

The carrying amount of loans and interest receivables is
denominated in the following currencies:

20 ESREMEKRRE &S -
ERRERERER @)

©

EWERKRFE @)
3K 80 B T (A T 915
BEHHE -

2025 2024
2025 5 20244
RMB’'000 RMB’000

AR®TR ARETT

RMB AR¥ 6,338 5,935
HK$ BT = 12,700
6,338 18,635

Loans and interests receivables represent four loan
arrangements with certain independent third parties
bearing interest at approximately 6% to 12% (2024:
from 6% to 12%) per annum. During the year ended 31
December 2024, three supplemental agreements were
entered upon the maturity of three loans with aggregate
principal amount of approximately RMB18,088,000.
Pursuant to which, both parties agreed to revise the
maturity of the respective loans to 2026.
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For the year ended 31 December 2025 # 2202541231 H1EF/Z

21.

22.

AMOUNT DUE FROM A NON-CONTROLLING
SHAREHOLDER

The amount due from a non-controlling shareholder as at 31
December 2024 was unsecured, interest-free and had not fixed
terms of repayment.

Balance at 31 December 2025 represents consideration
receivables on the partial disposal of subsidiary (Note 35(b)),
which was unsecured and interest-free. The consideration shall
be payable by the non-controlling shareholder to the Company
on or before 30 November 2026 based on the agreement.

TIME DEPOSIT AND CASH AND CASH
EQUIVALENTS

. Bl —BFEERBRRAEA

MR2024F 12 A31 8 @ B — R IEIERR RS
HREABER 2B HEBRTMNENH
PR o

MR2025F 12 A3TB WM& HIEL D HEMH
BRRMERAE (HFE350) « EAmE
REEE - IBEWRE 2N EREBAIEZER
B 22026 4F 11 B30 H 8k 2 A &2+ F &K
NSO

22. ERERRBEERRESED

2025 2024
20255 2024 %
RMB’000 RMB'000

AR®BTT ARETT

Time deposit with original maturity [REEA A FBB =18 A A E TR

over three months (Note (a)) (K1 (a) 5,000 10,000
Cash at banks (Note (b)) RITIE S (K b)) 90,625 49,670
Cash on hand FEERS 102 53
Cash and cash equivalents in the RiFEaREnERTH

consolidated statement of cash flows HERREEEY 90,727 49,723

Note:

(a) Time deposit is made for a period of over three months but within 1
year with a creditworthy bank with no recent history of default, which
is unsecured and carries a fixed interest rate at 1.6% (2024: 1.9%) per
annum.

(b) Cash at banks earns interest at floating rates based on daily bank deposit
rates. The bank balances are deposited with creditworthy banks with no
recent history of default. The effective interest rate on the Group’s cash
and cash equivalents during the year ended was ranging from 0.05% to
1.25% (2024: 0.15% to 0.25%) per annum.

G

(@) EMERDERREE R LA B B2
BZRT RYBBE=EABR-FAN /E
IR AL B S I 1.6% (2024 F £ 1.9%) 718, °

(b) RITRSRFBAERLERNRITERFRFE
HMAL - FTEBNEERIFAETEEND
BHRTHER - FA - FEENRE LR S
ZEYNEREFIENFHE0.05% = 1.25% (2024
1 0.15% = 0.25%) °

HEREBZEREBARAR/ —T - HFFH
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For the year ended 31 December 2025 & 22025412431 H1EF/Z

23. TRADE AND OTHER PAYABLES 23. EFRHMEMNRE
2025 2024
2025 % 20244
RMB’000 RMB’ 000

AR®TT ARBET T

Trade payables (Note (a)) B S ENEE (it @) 21,160 38,695
Accrued employee benefit expenses fEstEEEAX 3,873 5,252
Advance from a business partner EBRHRR (M D)

(Note (b)) = 8,178
Other accrued expenses and HAth FEET R 2 R Eofh FE A B 18

other tax payables 1,187 1,829
Other payables Hih A uE 889 2,518

27,109 56,472

Less: Non-current portion W IERENE D
— Advance from a business partner — EBRARRHZED)

(Note (b)) - (8,178)
Current portion M ENER D 27,109 48,294
(@) Trade payables @ BHENKIEA

The credit period granted by the Group’s suppliers mainly AEEHREER THONKAREE
ranges from 30 to 90 days (2024: 30 to 90 days). A30E90H (20244 : 30E90H) °
The ageing analysis of the trade payables based on BSRENFEREZAHZIME
invoice date were as follows: BOMMT
2025 2024
2025 2024
RMB’000 RMB’000

AR®TR ARETT

1to 30 days 1230H 18,458 28,757
31 to 60 days 31260H 1,409 4,012
61 to 90 days 61290 H 325 1,616
Over 90 days B0 H 968 4,310
21,160 38,695
(b) Advance from a business partner (b) EFRBLEEBRK
Advance received from a business partner relates to a WEBZHRBNHENFHEE R
business project in warehousing service segment which BoHdM—ExBEEER BN
would be refundable to counterparty upon the expiry of HERBEHERERETYHS -

project retention period.
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(Continued)
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For the year ended 31 December 2025 # 22025 12/431H I F/E
24. CONTRACT LIABILITIES 24. EHEE
2025 2024
20255 2024 F
RMB'000 RMB'000
AR®TT ARBEFTT
Receipts in advance regarding: BT B IE 2 FEWGRIE -
— Provision for transportation and — RHER kA RS
warehouse service 1,983 474
Note: Hiat -

(a) Typical payment practice

When the Group receives a deposit from customers before provision for
transportation and warehousing services, which depends on the specific
terms of contracts of customers, this will give rise to contract liabilities at
the start of contract. Payment are usually based on billing schedule.

(b) Movement in contract liabilities

@ SRS R AE B

EAREERESRA R BERR AL
BEFZSE (BUAREPAKMARER &
BREHFREEEESNAE - BT IAE

() BHAaERED

2025 2024

20255 2024 4

RMB’000 RMB’000

AR®TT ARBETFT

At 1 January H1ATH 474 566
Recognised in revenue S R SR (474) (566)
Increase in contract liabilities AHIAEEEM 1,983 474
At 31 December K12A31H 1,983 474

All contracts in respect of transportation and warehouse
services are for periods of one year or less. As the Group
has applied the practical expedient under HKFRS 15, the
transaction price allocated to these unsatisfied contracts is not
disclosed.

PBEEH LR RRTBANNHIRE S —F
H—FUT - ARANEE IR KT BV R
SEUESFORENERREZF - B

HARBEDBETZERETA

MM 5E o
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For the year ended 31 December 2025 # 22025 12/431H I F/E

1\‘/T\

25. BANK AND OTHER BORROWINGS

25. SRITRHEMER

2025 2024
20255 2024 F
RMB’000 RMB'000
AR®TR AREFIT
Bank loans, secured IRITER - BEA = 44,109
Bank loans, unsecured RITEFR - I = 3,785
Other borrowings, secured HE s K - 2,390
- 50,784

Secured bank and other borrowings were secured by 100% BERBEITREMERASEERA—KKTB

of equity interest in one of the subsidiaries within the Group,
and guarantee executed by a non-controlling shareholder
of the Group and his close family member, and certain
properties held by a close family member. This non-controlling
shareholder has significant interest in certain subsidiaries
within the Group.

At the reporting date, the bank and other borrowings were
repayable as follows:

X B #9100% i 8 o A 5% B — 2 3R B
REHEABBOERAL —ZERBHE
METHRELSER - ZOFEBRBRRRA
SENETHEARTHAEARS -

RERS - BERRTREMERDOT

2025 2024
2025 £ 2024
RMB’'000 RMB'000
AR®TT ARBEFIT
Within 1 year 16R - 18,130
After 1 year but within 2 years 1FBE2FRN = 9,164
After 2 years but within 5 years 2FBBS5FR - 9,978
After 5 years 5% - 13,512
= 50,784
Less: Amount due within one year or W DERRBEEL—FR

repayable on demand classified BB AR B K ER 2 B

as current liabilities - (50,784)

Yues International Holdings Group Limited / Annual Report 2025



R B HmRM T

For the year ended 31 December 2025 # 22025 12/431H I F/E

25. BANK AND OTHER BORROWINGS (continued)
At 31 December 2025, the exposure of the Group’s borrowings

25. &R
R20256 12 A31H » KEBWEZRER

TREMER®

are as follows: LuN
2025 2024
2025 20244
RMB’'000 RMB'000
AR®TT ARBTT
Fixed-rate other borrowings (B ) 5 H A fE R = 2,890
Variable-rate bank loans FEFIRBITER - 47,894
= 50,784

All the other borrowings were classified as due within one year
as there was a clause that give the lender unconditional right
to call the loans at any time, and therefore they have been
classified as current liabilities.

The effective interest rate on the Group’s bank and other
borrowings during the year ended 31 December 2024 was
ranging from 3.55% to 15.69% and 6% per annum respectively.

PBEEMESRIDBER—FAZY AR
BE RGBT ERARGRER K
EEROEN  ARZEERDBARE
BfE-

HZE2024F12A3MBIEFERN KAEH

RITRAMEFOERFRD AN TE
% 3.55% % 15.69% K 6% °
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26. SHARE CAPITAL AND RESERVES 26. BAR #E
(@) Share capital @ M
Number of shares
(thousand) Share capital
BB (TH) (2.3
2025 2024 2025 2024
2025 20245 2025 2024
HK$'000 HK$'000
FiERT FHL
Authorised: BE -
At 1January ®1A18 1,000,000 10,000,000 100,000 100,000
Share consolidation (Note i) & Bt (HsEi) - (9,000,000) - -
At 31 December ®12A31H 1,000,000 1,000,000 100,000 100,000
Number of shares
(thousand) Share capital
BA®A (FB) B*x
2025 2024 2025 2024
20255 20245 2025 20244
HK$'000 HK$'000
TET THT
Issued and fully paid: BRITRAE
At 1 January ®1A1H 133,416 1,141,280 13,341 11,412
Issue of shares through share  EBIRHELE R H
placing (Note ) (Hexi) - 192,880 - 1,929
Issue of shares onrightsissue RS 7TA
(Note i) (fiztiin) 533,664 - 53,367 -
Share consolidation (Note i) BRRast (Hati) - (1,200,744) - -
At 31 December M128318 667,080 133416 66,708 13,341

Yues International Holdings Group Limited / Annual Report 2025



Notes to the Consohdated \Flnan(:lal Statemen

/\‘/T\

(Continued)
7A7 £ S
BRI T
For the year ended 31 December 2025 # 22025 12/431H I F/E
26. SHARE CAPITAL AND RESERVES (continued) R R e
(@) Share capital (continued) C)N ¥ NE
2025 2024
20255 2024 F
RMB’'000 RMB'000
AR®TT ARBTT
Share capital presented in consolidated  A4&s4& BT & 2516
statement of financial position % A 57,344 11,469

All shares issued during the years ended 31 December
2025 and 2024 rank pari passu in all respects with the
existing shares of the Company.

Notes:

0]

(i)

(ifi)

On 30 April 2024, the Company issued an aggregate of
192,880,000 shares with a price of HK$0.097 each. The gross
proceed from the share placing was approximately HK$18,709,000
(equivalent to approximately RMB16,474,000).

Pursuant to an ordinary resolution passed by the shareholders
of the Company at an extraordinary general meeting held on 6
November 2024, every ten issued and unissued shares of HK$0.01
each in the share capital of the Company were consolidated into
one share of HK$0.1 each with effect from 8 November 2024.

On 14 February 2025, the Company proposed to raise up to
approximately HK$69,376,000 before expenses by way of the
rights issue of a maximum of 533,664,000 rights shares at the
subscription price of HK$0.13 per rights share on the basis of four
rights shares for every one existing share held on the record date.
The proposed rights issue was approved by the shareholders in
an extraordinary general meeting on 24 March 2025. Details of
the rights issue are set out in announcement and circular issued
by the Company dated 14 February 2025 and 7 March 2025
respectively.

On 16 May 2025, the Company issued 533,664,000 rights shares
pursuant to the rights issue on the basis of four right shares for
every one existing share held on the record date as detailed in the
prospectus dated 8 April 2025. The net proceeds from the rights
issue amounted to approximately RMB59,759,000 after deducting
transaction costs.

P OB 2025 4F 1. 2024 4 12 A 31
ALLFEEHETHORNDEXRRR
BEGRAATEAZHR S -

Wiz -

(ii)

(iii)

2024 F 4830 ARTUERE
1%0.097 8 7T 3 77 42 51 192,880,000 fix
Bty - BROEEMSHRELER
#718,709,0008 7T (HHE R ARH
16,474,0007T) °

BIBEARRQFIERNA 2024411 A6 A H#1T
HRFERHHIAEG BB LT RARR
B202445 11 A8E#E » ARRIBRAFE
TREREECT AT EBITR AR
TROEHA—RSREMBOIETZ
&tn o

M20256 28148  AREERFBIER
REBEERE - RBAERNEED
PRELAR AR 0 2 B2 - ARBEEERMAR
P0IBT EBHBRARNEITHS
533,664,000 5 (£ A8 i 19 - BB E
202543 F24 EE%%M&%%EM
G i - HRFBEEREARDBIR
20252 14 B &2025$3Fl 78 I

RS RIBEK

M2025F5 A 16 B » AR BRBEHIIZ
RIS RREHE —BRERNEEN
i L A A% £ 2 25 4 8% 17 533,664,000 i
R - FERN A HA202554 A
SHMHMERMBERFRAE - K
PSRBT K R AR 59,759,000 7T °
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Notes to the Consolidated Financial Statements wcontinues
A BTSRRI L

For the year ended 31 December 2025 & Z2025412431H 1FF/Z

26. SHARE CAPITAL AND RESERVES (continued)
(b) Nature and purpose of reserves

)

(i)

Share premium

The application of the share premium account
is governed by the Company’s Articles of
Association and the Companies Law of the Cayman
Islands, which provides that the share premium
account may be applied in making distributions
or paying dividends to shareholders, provided
that immediately following the date on which
distribution or dividend is proposed to be paid, the
Company will be able to pay its debts as they fall
due in the ordinary course of business.

Statutory reserve

It represents statutory reserve of the subsidiary of
the Company established in the “PRC". According
to the relevant laws in the PRC, the subsidiary
in the PRC is required to transfer at least 10% of
its net profit after taxation, as determined under
the relevant accounting principles and financial
regulations applicable to enterprises established
in the PRC, to a non-distributable reserve fund
until the reserve balance reaches 50% of its
registered capital. The transfer to this reserve must
be made before the distribution of a dividend to
owners. Such reserve fund can be used to offset
the previous years’ losses, if any, and is non-
distributable other than upon liquidation.
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EEmHME AR

(M

(i)

MR A28

it ERN BRI AR FA
BERAUEFASEERARDA
BE ERERMDEERA B
1A [8) B 3R H 93 IR 3K A AR
B EEREREFD D IRSK
NS HHIE  AREABRE
NEEHEHRBEEBBIETE
HeER -

EERE
HIEARRBR o B RSz
BRRZEERE - RIEPE
AR PEMMERRZER
R E AR B E AR
et R A R 558 I B E 1
BRIIR AL & 2 10% B E
Ankf#EES  BEEREBER
R H M E A 50% © 1t 7
BEBRARAREE AN IKEKE
RIYEL - BB ARE
HBEFENEE(WE) &
FER TATHNIK -
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For the year ended 31 December 2025 # 2202541231 H1EF/Z

26. SHARE CAPITAL AND RESERVES (continued)
(b) Nature and purpose of reserves (continued)

(i)

(iv)

(v)

Other reserve

Other reserve mainly represents (i) differences
between the historical carrying value of equity
acquired and acquisition consideration on
reorganisation of the Group in 2016; (ii) capital
contributions from certain shareholders of the
Company in 2017, (iii) difference between the net
assets shared by the non-controlling interests and
consideration received for the partial (deemed)
disposal of certain subsidiaries, and (iv) deferred
tax liabilities recognised on the fair value uplift of
intangible assets arising from the acquisition of a
subsidiary in 2025 (Note 35(C)).

Share option reserve

The share option reserve represents the fair value
of the actual or estimated number of unexercised
share options granted to the eligible participants
under the share option scheme of the Company
recognised in accordance with the accounting
policy set out in Note 4.19.

Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the
accounting policy set out in Note 4.5.

26. BAK #%E =)
El ok 3=W 4= R:00C ),

(b)

(iii)

(iv)

(v)

Hib ks
HihFEEEERO2016FRE
ESARKEER MFEBEE
BREEREZENZEE(
$25%¥%%%mw¢ﬁ
B (i EERER D EAFE
BEABY) (RRA)EEST
MERRMEMREZ BN E
B N (1v)2025 4 Y g — R B
BAREAMNBREEATE
BEFTERELERIE A & (T
#£35(0) °

BREREE
BROERRIERIEME4190
HEABRERRBARQA
BREGEXTAERSEE
B B FR S ET RTT R B 8L
BEYAFAE

E R
&S AR eI ERET
BRREEHNMABEN Z58 -
ZEEEREMEASEES
R BRIE o
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27.

268

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at an extraordinary
general meeting of the Company on 2023, the shareholders of
the Company have approved to terminate the existing share
option scheme (“Existing Share Option Scheme”) of the
Company as adopted on 26 September 2017 and adopt the
new share option scheme (“Share Option Scheme”) of the
company.

The purpose of the Share Option Scheme is to enable the
Company to grant options to the eligible persons as rewards
or incentives for their contribution to the Group. The Company
may, at its absolute discretion, offer an option to the eligible
persons to subscribe for the shares of the Company at an
exercise price and subject to the other terms of the Share
Option Scheme. The total number of shares of the Company
which may be issued upon exercise of all options to be granted
under the Share Option Scheme and any other schemes of
the Company shall not in aggregate exceed 10% of the total
number of the shares of the Company in issue at any point in
time, without prior approval from the Company’s shareholders.
The number of shares issued and to be issued in respect of
which options granted and may be granted to any individual
in any one year is not permitted to exceed 1% of the shares
of the Company in issue at any point in time, without prior
approval from the Company’s shareholders. Options granted
to substantial shareholders or independent non-executive
directors in excess of 0.1% of the Company’s share capital
must be approved in advance by the Company'’s shareholders.

The Share Option Scheme remains in force for a period of 10
years. Under the Share Option Scheme, each option has a 10-
year exercise period unless otherwise determined by the board
of directors of the Company. The exercise price is determined
by the Directors, and will not be less than the higher of (i) the
closing price of the Company's shares on the date of grant, (ii)
the average closing price of the shares for the five business
days immediately preceding the date of grant; and (iii) the
nominal value of the Company’s share.

The share options granted under the Existing Share Option
Scheme remained outstanding and will continue to be valid
are exercisable in accordance with the provision of the
Existing Share Option Scheme notwithstanding the proposed
termination of the Existing Share Option Scheme.
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For the year ended 31 December 2025 & 220259 12531 H IEF/Z

27. SHARE OPTION SCHEME (continued)
There is no outstanding options as at 1 January 2025 and 31

December 2025.

The following table details the Company’s share options in
issue under the Share Option Scheme during the year ended

31 December 2024:

27.

B E e
20251 A1H K%20255612 8318 »
M ARITE R BB -

TRFVARBREZ=2024F12A31H8
IFFEIRBERESIE BITH B :

Number of exercisable and outstanding share options

ATE R AITERREHE

Balance Balance

Exercisable period asat Lapsed Cancelled asat

Categories of e HE Exercise 1 January during during 31 December

Participants Date of Grant From T0 price 2024 the year the year 2024

2024 F 2024 5F

1R18 12A31H

SEEFR BitAH i E3 1@ ok EREI EMEE o

HKS 000 ‘000 ‘000 000

BT T T T T

Directors 1June 2020 1June 2020 31 May 2030 0188 12,000 (2,400) (9,600) -
B2 202056A18 020F6R18 2030558318

Employees 1 June 2020 1 June 2020 31 May 2030 0.188 57,000 - (57,000) -
E8 202056A18 020F6R18 2030558318

69,000 (2,400) (66,600) -
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For the year ended 31 December 2025 # 22025 12/431H I F/E

27. SHARE OPTION SCHEME (continued)

Note:

(i)

(iii)

The categories of participants represented the position of grantees as at
the date of grant.

As three directors of the Company has resigned, 2,400,000 share
options were lapsed and the total amount of approximately HK$200,000
(equivalent to approximately RMB184,000) for the lapsed share options
were transferred from share option reserve to accumulated losses during
the year ended 31 December 2024.

The Company and the participants entered into cancellation agreements,
pursuant to which the participants agreed to surrender their share
options for cancellation (the “Cancelled Options”), and the Company
agreed to pay the participants at cash consideration of HK$0.01 for
each Cancelled Option, with a total amount of HK$660,000 (equivalent
to approximately RMB613,000). Consequently, 66,600,000 share options
were cancelled and the total amount of approximately HK$5,536,000
(equivalent to approximately RMB5,093,000) for the Cancelled Options
were transferred from share option reserve to accumulated losses during
the year ended 31 December 2024.

Save as disclosed above, no share option was granted,
exercised, lapsed or cancelled under the Share Option Scheme
during the years ended 31 December 2025 and 2024.
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