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UNAUDITED INTERIM RESULTS

The board (the “Board”) of directors (the
“Directors”) of Yues International Holdings Group
Limited (the “Company”) announces the unaudited
consolidated results of the Company and its
subsidiaries (the “Group”) for the six months ended
30 June 2024, together with the unaudited
comparative figures for the corresponding period in
2023.

Condensed Consolidated Statement of Profit or Loss
RGeS EaR

For the six months ended 30 June 2024 & % 2024 & 6 A 30 H 1L/~ & A

FEEZPHRSA
LRBERZEREEERAE (X2
AhE=(Es) e (B8R
o AREIREMBAR ([AERE])
REBE2024F6 4308 L5 1E A #
REEGIR A FEE  EF2023F R
HIMREESLLBET -

Six months ended 30 June

HZ6A30RLLAMEA
2024 2023
2024 & 2023F
RMB’000 RMB'000
AR¥T T ARET T
Notes (Unaudited) (Unaudited)
iz (REEK) ( %)
Revenue e 3 94,701 60,977
Other income and net gains H At A R w505 88 5 3,895 4,794
Employee benefits expenses EERBAHAXZ (36,793) (31,760)
Sub-contracting expenses k2153 (48,070) (13,058)
Depreciation of property, M - BE R
plant and equipment BETE (287) (942)
Depreciation of right-of-use FEREEENE
assets (3,184) (1,741)
Amortisation of intangible assets % & &= £ 45 (82) -
Finance costs BhE R A 6 (2,145) (185)
Other expenses HinfAx 7 (21,498) (28,372)
Loss before taxation B4 A B 1R (13,463) (10,287)
Income tax credit/(expense) FrsRiEe,/ (%) 8 239 (275)
Loss for the period HAEE (13,224) (10,562)
Attributable to: AT AL B
Owners of the Company RRBEBA (10,588) (10,562)
Non-controlling interests R (2,636) -
(13,224) (10,562)
Loss per share e 9
— Basic, RMB cents —ER(ARES) (0.8772) (1.0952)
— Diluted, RMB cents —BE(ARES) (0.8772) (1.0952)
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condensed Consolidated Statement of Comprehensive Income

HHRS2ERRR

For the six months ended 30 June 2024 &= 202456 A30H [E/~fE A

Six months ended 30 June

EZ6H30R1L~EA
2024 2023
2024 F 2023F
RMB’000 RMB'000
AR®BT R ARBTT
(Unaudited) (Unaudited)
(REER) (REEE)
Loss for the period HrEE (13,224) (10,562)
Other comprehensive Hitt2m (%), ki
(expense)/income
Item that may be reclassified REAREEH D EZBm AR -
subsequently to profit or 10ss:
Exchange difference arisingon  HEGHNEBELNER 25
translation of foreign operations, 1B ZH
net of nil tax (1,604) 4
Other comprehensive (expense)/ HREM2E (BX), &S
income for the period (1,604) 4
Total comprehensive HR2EBZARE
expense for the period (14,828) (10,558)
Attributable to: T AL :
Owners of the Company KATEEA (12,192) (10,558)
Non-controlling interests RS (2,636) -
(14,828) (10,558)
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condensed Consolidated Statement of
Financial Position
HHFESMBERAER

As at 30 June 2024 74202446 H30H

At 30 June
2024
02024 5
6H30H

RMB'000
AR¥TR
Notes (Unaudited)

ASSETS

Non-current assets

Property, plant and equipment

Right-of-use assets

Goodwill and intangible assets

Deferred income tax assets

Rental deposits

Loan receivables

Deposit in relation to purchase of
property, plant and equipment

Financial assets at fair value
through profit or loss

Total non-current assets

Current assets

Trade and other receivables

Amount due from a
non-controlling shareholder

Current income tax assets

Cash and cash equivalents

Total current assets
Total assets

EQUITY

Share capital
Reserves

Equity attributable to owners
of the Company
Non-controlling interests

Total equity

&E

FRBEE

mE - BE k&G
EREEE
HEREVEE
RS HERE
HEZS

FERE R

BEMX  BERREN
izl e
BATEFAREN
TREE

FRBDEEAE
RBEE

B 5 REMBRIAR
FENCIE AR R SR FROA

AEmEREE
RekReEED

REBEERE

nEE

i

A
G

AREEEARGES
Egedie £

ERER

B et

10

12

(REER)

At 31 December
2023

2023 F
12A31RH
RMB'000
ARETT
(Audited)

(RER)

2,533 2,885
25,336 21,719
1,962 2,045
742 241

658 675

= 11,692
36,442 36,167
4,580 4,580
72,253 80,004
98,618 92,677
32,121 32121
90 -
82,796 78,026
213,625 202,824
285,878 282,828
11,469 9,770
131,269 128,686
142,738 138,456
2,716 5,352
145,454 143,808
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condensed Consolidated Statement of
Financial Position (Continued)
HHRRSMBERAE ()

As at 30 June 2024 74202446 H30H

At 30 June
2024
02024 5
6H30R

RMB’000
ARBTT

LIABILITIES

Non-current liabilities

Lease liabilities

Other payables

Contingent consideration payable
for business combination

Deferred income tax liabilities

Total non-current liabilities

Current liabilities

Trade and other payables
Contract liabilities

Bank and other borrowings
Lease liabilities

Current income tax liabilities
Amount due to a director

Total current liabilities
Total liabilities

Total equity and liabilities

8
FRBEE

A A
N CETY

EEFREH AR
FRBEEAE

RBEE

SR EMBNTEA
BaMAR
RIT R E M E
HE&E
AEmEHRaE
BNEEHE

RBAREAE
meE

BEREEAE

Notes
B e

(Unaudited)
(REERZ)

At 31 December
2023

R 2023 F
12A31RH
RMB'000
ARETT
(Audited)

)
Z)

20,288 19,593
8,178 8,178
8,115 8,115

= 284
36,581 36,170
46,563 38,819

61 566

47,772 52,602

8,951 5,896
496 386

= 4,581
103,843 102,850
140,424 139,020
285,878 282,828
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condensed Consolidated Statement of
Changes in Equity
BRFSEIETHE

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A

Attributable to the owners of the Company

KAAREARL

Retained

eamings/ Non-
Exchange  (accumulated controlling
reserve losses)  Sub-fotal interests

RE&H FER
RiteE iER%E HfRE BRERE ERRE  (2HEE) it 3]
000 Bl 3000 RMBOQD

Share
option
Teserve

Other
Teserve

Share
premium

Share
capital

Statutory
reserve

At January 2024 (aucited) RAUE1A18 (25 97710 93270 10,606 27,09 527 (2,260) (5,301) 138,456 5352 143,808
Loss for th period BhEE - - - - - - (10588)  (10588)  (2636) (13.224)
Eichange diference arsing on BERNZRELR

wanslaion of foreign operations, - EXEE - RER

nletof b - - - - - (1600 - (1604 - (160
Total comprehensive expense 2ERRAE - - - = - (1604)  (10588) (12192)  (2636) (14828)
Issu of shares through share placing  BBRGEER ARG

(Note 12 (K1) 1699 14775 - - - - - 16474 - 16474
At30 June 2024 (unauditea) RAMECANAREZR) 11469 108045 10606 27,09 507 (3864 (15,889) 142,738 2716 145,454
A1 January 2023 (aucited) RABE1A18(EEH) 8139 62920 10606 270% 5071 82 2130 144008 - 144008
Loss forthe perod BnEs - - - - - - (1052 (10562 - (105
Eichange diference arsing on AERNERELY

anslaion offoreign operations, ~~ EX£8 - IREH

et of il ax - - - - - 4 - 4 - 4
At30 June 2023 (unauditeo) RABE6ANR (REER) 8139 6290 10806 270 5207 846 18568 133430 - 1840
Note: It represents statutory reserve of a subsidiary of the Waer : HigADTRPEARLNE ([

Company established in the People’s Republic of
China (the "PRC"). According to the relevant laws in
the PRC, the subsidiary in the PRC is required to
transfer at least 10% of its net profit after taxation,
as determined under the relevant accounting
principles and financial regulations applicable to
enterprises established in the PRC, to a non-
distributable reserve fund until the reserve balance
reaches 50% of its registered capital. The transfer to
this reserve must be made before the distribution of
a dividend to owners. Such reserve fund can be
used to offset the previous years' losses, if any, and
is non-distributable other than upon liquidation.

BRIz HERRDEERME - 1R
EREARAR  PRMBARA
15 BR B AR AL A = 4 10% (1R 1% 8
RABIKZM RN AR &5t R A
KPR 01 ) AR 9 K fe
B EERBHBEINEEIME
AR B 50% 43 LE = it {7k 8 B8 B R R ()
WA A IRBSRE - BREGEE
A AREHEBEFENEER (I
B)  BIEBR BATHIIK -
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condensed Consolidated Statement of
cash Flows
HHFSHERER

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A

Six months ended 30 June

HZ6A30BLNEA
2024 2023
2024 F 20234
RMB’000 RMB’000
AR TR ARETTT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Net cash used in operating activities KEEBMAR®FE (25,694) (6,623)
Net cash generated from RETBMESE
investing activities REFE 25,450 8,738
Net cash generated from/(used in) BMEEEBAES(FTA)
financing activities ReFE 6,447 (1,972)
Net increase in cash and RekBReZEYEM
cash equivalents FER 6,203 143
Effect of foreign exchange rate changes [ R & & & (1,433) (281)
Cash and cash equivalents at HYReRReEED
beginning of the period 78,026 55,530
Cash and cash equivalents at end of HRBEERBREFEY -
the period, represented by bank BRITEHRER S
balances and cash 82,796 55,392

FRERERE 2024 « HEEBREREEARAR



Notes to the Condensed Consolidated Financial
Statements
MRS MR

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A

1.

10

GENERAL INFORMATION

Yues International Holdings Group Limited
was incorporated in the Cayman Islands as an
exempted company with limited liability. The
Company’s registered office address is
windward 3, Regatta Office Park, PO Box
1350, Grand Cayman, KY1-1108, Cayman
Islands and principal place of business
registered in Hong Kong is Office C, 23rd
Floor, Centre Mark II, 305-313 Queen'’s Road
Central, Hong Kong. The headquarters and
principal place of business of the Group is at
Units 1301 and 1302, 13/F, Citic Plaza, No.
233, Tianhe Road North, Guangzhou, the PRC.

The Company is an investment holding
company and together with its subsidiaries
are principally engaged in the provision of
transportation, warehousing, in-plant logistics
and customisation services. The shares of the
Company (the “Shares”) have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The condensed consolidated financial
statements are presented in Renminbi
("RMB"), which is same as the functional
currency of the Company. The condensed
consolidated financial statements for the six
months ended 30 June 2024 have not been
audited by the auditors of the Company but
have been reviewed by the audit committee
of the Company (the “Audit Committee”).

1.

—REH

SLERFEEREERER QAR
HEeERESAMRLAERER
RG] o NAREMMEED
b4k 7 Windward 3, Regatta
Office Park, PO Box 1350, Grand
Cayman, KY1-1108, Cayman
Islands * MM A BB M EE
EEMBATEEFAREF
305-313 5 K EH L 23HECE
AEEMRIBLFEEEMIL
BB E N RO b 8 233 55 AR
ZEH 1311301 E M 1302 F ©

R e A a Bty (T4 ])
REEBARZMER DA
(B3R ) EAR E70 e

ERGEMBERERAARE
(TAR®]) 2% BARQEH
e EBAER - B £2024F 6
A 308 L7~ 8 BB RR 4R & BF
kT EdIb N NNEIE S TR
%o HMEHANREZREES
([BREEE])EHM -
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A

2,

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The condensed consolidated financial
statements for the six months ended 30 June
2024 are prepared in accordance with the
Hong Kong Financial Reporting Standards
("HKFRSs") which collective term includes all
applicable individual HKFRSs, Hong Kong
Accounting Standards ("HKASs"),
amendments and interpretations issued by
the Hong Kong Institute of Certified Public
Accountants (the "HKICPA"), and the
disclosure requirements of the Rules
Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) and the
Hong Kong Companies Ordinance.

In the current period, the Group has adopted
all the new and revised HKFRSs issued by the
HKICPA that are relevant to its operations and
effective for its accounting year beginning on
1 January 2024. HKFRSS comprise Hong Kong
Financial Reporting Standards; Hong Kong
Accounting Standards; and Interpretations.
The Group has not early adopted any other
standard, interpretation or amendment that
has been issued but is not yet effective.

The accounting policies applied in these
financial statements are the same as those
applied in the Group’s consolidated financial
statements for the year ended 31 December
2023. A number of new or amended
standards are effective from 1 January 2024
but they do not have a material effect on the
Group's condensed consolidated interim
financial information.

2.

RREERSFTRE

B E 20245 6 A30H 1E751E A
MEBRAGAVBRRIREE
BRI AR ([ & 8 B % )
EFEAD (WEBEEMAR
BEEMA G ((EEETM
D)) B E A E R &
B mEEL - ARG ER
(IBEBEHEA]  BITAR
2R ULRBRMES LT
RATERRAUD REERE
EPIMEERERE -

RAHE RNEBCRAER
Gt AEMREMEESER
B R R2024 51 A1 H B Y
SR FE R PT AR R
BRI EBMFREEL - BB
PBREENBREE LY ®
HER - B LRE -
REBEVEREFRBEREAM
R E W R A R - 2
BRERTA -

ZEVBREAMEROH S K
REAREEMNEZ2023F 12 A
MBI FENGE VBRI
FEREMRR - BT FHaIkLlE
STERIE2024F 1 A1 B A
o B AEENBELE T
R ERWEE AL o
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A

3. REVENUE 3. k&
(a) Disaggregation of the Group's (@ TEERBEFEN
revenue from contracts with g ok
customers

Six months ended 30 June
HZ6H30BILAEA

2024 2023

2024 5 2023 F

RMB’'000 RMB’000
AR¥T ARET T
(Unaudited) (Unaudited)
(REEZR) (REgFZ)

Types of services FR 7% R

Transportation service i IR 48,746 19,458
Warehousing service B IR 17,509 9,812
In-plant logistics service A 4D 7 IR 7 27,617 31,043
Customisation service TE R T% 829 664
Total st 94,701 60,977

Timing of revenue Wy 25 78 7% B

recognition
Over time R—EREER 93,872 60,313
At a point in time R —EF I 829 664
94,701 60,977
The Group did not recognise any H E2024F KX 2023%F 6
revenue-related contract assets and A30H ILHIM » K"&
liabilities during the periods ended 30 I 4 1 52 1 o] W &5 4B
June 2024 and 2023. EHEEREE -
All revenue is for periods of one year or FrE U EY A —F A
less. As permitted under HKFRS 15, the THAPR - o F B B S
transaction price allocated to these WEERFE 1550 F
unsatisfied contracts is not disclosed. TEBEIEEZEZRE
HEHNRZER -
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A
REVENUE (CONTINUED)

3.

(b)

Performance obligations for
contracts with customers

The performance obligations for
contracts with customers of the Group’s
major sources of revenue are as follow:

o Transportation service: delivery of
the customers’ inventory to
their downstream clients,
manufacturing plants and/or
designated locations. The
transportation services mainly
cover across the PRC and in

Egypt.

o Warehousing service: provision
of inventory storage and
management services in the
Group’s warehouses located in
the PRC with specified physical
conditions.

o In-plant logistics service: provision
of a wide-range of in-house
services at customers’
manufacturing plants to integrate
the production processes, which
cover the management of the
movements of (a) production
materials and components and
work-in-progress to the
production lines within the
manufacturing plants of the
customers of the Group; and (b)
delivery of finished goods to the
factory gates of the relevant
customers deployed by staff of
the Group at its customers’
manufacturing plants.

3.

W& (48)

(b) BEEFENNENE
(53
$$lﬁigﬁ5%ﬁ

BHRENEOEELD
T

. BERE:XNE
FHTEEL TN
EF - LEEBE
R/ 15 5 Ho B o
BRREEERE
B RIA R -

. BRE  EAE
[ iz 7 P B D LA
EMEM A E E
REGFEFTREE
B ARTE ©

s MAMRMRE: &
BEEMEEME R
HEZ 8 £ IR
NEBESEERE
BMENTESNE
BT @QBEE
PR R B R DA K
EHEMmEEAEH
BEPEERE AN
EER: MOA%
.EI$%Eﬁ§
B oA ERE K
miEHEEEPH
RS
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A
REVENUE (CONTINUED)

3.

14

(b)

Performance obligations for
contracts with customers
(Continued)

o Customisation service: provision
of labelling services (i.e. sticking
labels onto the surface of the
inventory according to customers’
instructions) and the bundling
services (i.e. bundling the
inventory to facilitate handling and
transportation) generally provided
inside the Group's warehouses.

The Group recognises its revenue from
the provision of the transportation
service, warehousing service and in-
plant logistics service over time as the
customers receive and consume the
benefits of the Group’s performance as
it occurs. The Group recognises its
revenue from customisation service at
a point in time when the customers
accept the services and the Group has
present right to payment and collection
of the consideration is probable.

3.

W (48)

(b)

BEFAENNENE
£ (&)

. FRRE  REE
RS (kg R
FRIIE R B IZ % Ah
EGFEEXRE) K
HRB(EFEE
EUHBEEREERE
&) —MEALE
A EREdE

fﬁﬂ&ﬁ&ﬁﬁﬂ%ﬁ i‘*
s NEPEER
% H$%EEH%E$E
Y B A 3R BE U X X
1%6’3%—57% AN e

EHREK B ERRS
E’JH&Z/W
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A

4.

SEGMENT INFORMATION

The Group's operating segments, which also
represent the Group’s reportable segments,
are determined based on information
reported to the chief operating decision
maker (the “CODM") of the Group, being the
executive directors of the Company. The
CODM reviews the Group's internal reports in
order to assess performance, allocate
resources and determine the operating
segments.

The CODM regularly reviews revenue and
results analysis by (i) transportation service, (ii)
warehousing service, (iii) in-plant logistics
service; and (iv) customisation service.

Segment revenue and results

The following is an analysis of the Group’s
revenue and results by operating and
reportable segments.

For the six months ended 30 June 2024

4.

SHBEH
REFMKLE D (RANARE
B 7RI 2 3o #6) TJ*ETFF?$

EEX2LERKE (AR

%ﬂ%ﬁﬁ%)((IEﬁEi)&%%D
ERNEREE - TBEER
REBHAAGEE ZABERS -
NFHEEE  DERERIREE

FERERRER()ERRT
(||)E1E%HE3% (i) ISR A B AR A
X (iv) 7E L AR 74 F HA R B e
EEDT o

DE S R EE
AT RASEZEE L] 2H
DB EI 3 #) H gk %iz“?fﬁ

—

B£E202456 A30R 1L<{EA

In-plant
Transportation ~ Warehousing logistics  Customisation
service service service service Total
B ERRE  BANREE ERHE @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  AR%Tn  ARETn  AR¥Tn  AR¥TR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEH) (REEH) (REEHK) (REEH) (REEH)
Revenue %
External sales HiMEE 48,746 17,509 27,617 829 94,701
Results E+
Segment results PB%E 3,305 (55) 3,249 182 6,681
Unallocated corporate.— RAELERA
income 3,895
Unallocated corporate.~ AAER£5%
exPenses (24,039)
Loss before taxation BRaEE (13,463)

FRERERE 2024 « HEEBREREEARAR
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A

4.

16

SEGMENT INFORMATION
(CONTINUED)

Segment revenue and results
(Continued)

For the six months ended 30 June 2023

Transpo \Oﬂ

RMB OOO

4.

Warenousing

RMB'000

ARETT  ARETR
(Unaudited) (Unauaited)

SEEE (1])

2 EP R R FE (&)

BZE2023F6 A30R L<ER
In-plant

logistics  Customisation
service ‘

RBOD  RVEOD  RVBON
Tt  AREfr  ARETR
(Unauoited) (Unaudlted) (Unaudited)

Revenue ey

External sales HoMEE 19,458 9812 31,043 664 60977
Results £

Segment results PEES 3435 (8.215) 5,604 300 1174
Unallocated corporate.— RAELERA

income 4,794
Unallocated comporate.~ AAEL£RR

expenses (16.255)
Lossbeforetaxation ~ BRALATEE (10.287)

The accounting policies of the operating
segments are the same as the Group's
accounting policies. Segment results
represent profit earned from each segment
without interest income, corporate income
and certain expenses. This is the measure
reported to the CODM of the Group for the
purpose of resource allocation and
performance assessment.

REDHH GBI RAKREHE
ME St IRARR » 0 B AR
&7 BB P REL A0 a5 A H]UE
BEMEWA  BEWRARE
THX WHRAEEEIEE
BRREEEZMADBEEIRRT
MRENEE
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A

4.

SEGMENT INFORMATION
(CONTINUED)

Segment assets and liabilities

No segment assets and segment liabilities and
other segment information are presented as
such amounts are not reviewed by the
Group’s CODM for the purpose of resource
allocation and performance assessment or
otherwise regularly provided to the Group's
CODM.

Geographical information
The Group principally operates in the PRC.

During the six months ended 30 June 2024,
approximately 96% (2023: approximately 95%)
of the Group’s revenue from external
customers, based on the operation location of
respective customers, is derived from the PRC.

The Group's non-current assets other than
financial instruments by geographical
locations, which are determined by the
geographical locations in which the asset is
located in the case of property, plant and
equipment, right-of-use assets, intangible
assets and deposit in relation to purchase of
property, plant and equipment are as follows:

Non-current assets FERBEE
The PRC H
Hong Kong BE

4.

SEEE (1])

THEERAR

MR BT BEIT ARERNEEE
REBBRRERMUETER
DERKRRFESLEREMREA
M REREBETAEEEE
BERKE  BUBE2TDH
BEMDBBEINEEMDF

& E R
AREEBFTENPRLEER -

REL 220245 6 A30H (E /S
A RESEEPAKEE -
NEBRBINBELPWZENLD
9% (20234 : #195% ) 2K & &
°

REBRINBLE (M A% -
BELEE CREEE E
WEERBEWME BE MR
BHHBES  AREEME
ZHWIEMEEFE) B0 MR
BEE(TEEERTR) T :

At 30 June At 31 December

2024 2023
72024 % 2023 &
6H30H 12A31H
RMB'000 RMB'000
AR¥T R ARETT
(Unaudited) (Audited)
(REER) (&%)
66,980 62,380

35 "

67,015 62,391
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Notes to the Condensed Consolidated Financial

Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A

5. OTHERINCOME AND NETGAINS 5. HfIkARKE$H
Six months ended 30 June
BEZ6H30RIEAREA
2024 2023
2024 £ 2023 4F
RMB’000 RMB’000
AR¥T T ARETIT
(Unaudited) (Unaudited)
(REEEX) (REEE%)
Interest income from bank R 1777 F B U A
deposits 313 442
Interest income from loan  FEU & F A B U A
receivables 1,676 2,313
Interest income from rental &%z & 5| 28U A
deposits 17 18
Government grants AT 78 BD - 881
Net foreign exchange gains  [& ¥, Ut 25 % 58 1,730 615
Others EAit 159 525
3,895 4,794
6. FINANCE COSTS 6. RMBERE
Six months ended 30 June
BZEZ6H30HLLN@EA
2024 2023
2024 F 20234
RMB'000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(REEEXR) (REgE%)
Interest on bank borrowings R 77 & 5 F 8 1,470 -
Interest on lease liabilities ~ FE & &5 8 675 185
2,145 185

18
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A
7. OTHER EXPENSES 7. HMBAX

Six months ended 30 June
BEZEZ6H30RIEAREA
2024 2023
2024 & 2023 4F

RMB’'000 RMB'000
AR¥ET AR T T
(Unaudited) (Unaudited)
(RE&EX) (REEE%)

Auditor’s remuneration 1% 2Bl 35 EM 1,364 662
Entertainment expenses B 1,030 1,975
Lease paymentrelatingto RS HIFHESHE2AE

short-term lease ¥ 2,861 13,995
Fleet operating expenses BHEREERY 289 2,279
Freight handling expenses  SEEER X - 1,956
Insurance expenses REFAX 301 362
Legal and professional fees AR N HEEH 1,357 1,248
Other operating expenses — Hih & % 7,665 2,061
Other taxes and surcharges £ 3 18 K B hn 2 156 161
Outsourced labour costs MR8 TR AR 4,426 2,234
Printing and stationery EN R R 3 B = 496
Repair and maintenance HIERIRERX

expenses 899 378
Telephone and BEMEME

communication fees 185 181
Travelling expenses ZRAY 714 202
Utilities expenses UNEEid 53 251 182

21,498 28,372
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Notes to the Condensed Consolidated Financial

Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A

8. INCOME TAX CREDIT/(EXPENSE) 8.

Current tax charges: EMRIERY ¢
PRC Enterprise Income REEMER
Tax ("EIT") ([EmRBHD
— Over-provision — R
Other Jurisdiction Hib AR
— current period — ZNHAE
Deferred tax: IEEREIR
Current period N

Income tax credit/(expense) PRSI E R, (FX)

FisRES (FAX)

Six months ended 30 June
BEZ6H30RIEAREA

2024 2023

2024 F

20234
RMB’000
ARETIT
(Unaudited)
(REEE%)

RMB’000
AR¥T T
(Unaudited)
(REEEX)

29 -
(575) (275)
785 -
239 (275)

Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profit. No
provision for taxation in Hong Kong has been
made as the Group's income neither arises in,
nor is derived from, Hong Kong in both
current and prior periods.

The PRC Enterprise Income Tax (“EIT") is
calculated at 25% of the estimated assessable
profits for the current year. One of the
subsidiaries of the Group is entitled to
preferential tax concession rate at 15% as it
has obtained the High and New Tech
Enterprises licence. No provision for EIT has
been made as the subsidiary established in
the PRC had incurred tax losses for both
current and prior periods.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the
relevant jurisdictions.

BEAFEH A ERB R
FMIZ16 5% E - AR AEE
A HA RS R 3@ 1 HAR 0 U A I
FELEABEARNRRES K
AEEWELFBTIBIERE -

FREICEMSYH ((REME
B mAFEH G ERT R
F25%ET & o AEBEHF —H
MEAr B ER ST E
R HBEEZEEENER
R 15% o PAANERRE K i@ 1 HARS -
WHEROEMSHER R
B A BRI B A B E
ETIERE ©

Hith AR R E L M TR IR A
MREEEEANNRAE -

20 YUES INTERNATIONAL HOLDINGS GROUP LIMITED e INTERIM REPORT 2024



Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A

9. LOSS PER SHARE 9. SEER
The calculation of the basic and diluted loss AKARBEBEABGEHAGRE
per share attributable to the owners of the AREEEERNTETENE
Company for the period is based on the LA T 8 -

following data:

Six months ended 30 June
BEZEZ6H30RIEAREA

2024 2023

2024 & 20234

RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REEEX) (REEFE%)

Loss EiE

Loss for the period HESREAKR
attributable to the owners  #&& E518 £ B
of the Company for the KATER A
purpose of basic and FE(GER NS 1B
diluted loss per share (10,588) (10,562)

Six months ended 30 June
BEZ6H30RIEAREA
2024 2023

2024 F 20234

(Unaudited) (Unaudited)
(REEZR) (RE&FEZ)

Number of shares igvig =
Weighted average number of 5+ & &K E AR

ordinary Shares for the EtaFT A E AR

purpose of basic hniEF 8

loss per share calculation 1,206,986,374 964,400,000
Weighted average number of 5+ & & % #%

ordinary shares for the EiaFT A EEAR

purpose of diluted I

loss per share calculation 1,206,986,374 964,400,000
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A
9. LOSS PER SHARE (CONTINUED) 9.
For the six months ended 30 June 2024 and
2023, as all potential ordinary shares arising
from share options would be anti-dilutive, no
adjustment has been made to the calculation

of the dilutive loss per Share.

EREE(8)

H Z=2024F 202396 A30H
EREA BREREEEAZ
FrEEELBREREEYE
WA m A E R EIEE
A -

10. TRADE AND OTHER RECEIVABLES 10. 5 R EMERKRIE

At 30 June At 31 December
2024 2023
72024
6H30H

R 20234
12H318
RMB’000
ARET T
(Audited)
(&%)

RMB’000
ARET T
(Unaudited)
(REER)

Trade receivables from contracts K E EF A XK E 5

22

with customers (Note a) Y RIE (fsEa) 48,408 39,913
Prepayments BRI HIA 9,694 12,147
Other receivables H e R 3,939 1,082
Rental deposits (Note b) HEZS (MEb) 3,266 5,710
Loan receivables (Note ¢) fEdEZ (MisEc) 33,969 46,192

99,276 105,044
Loss: Non-current portion B FEREH D

— Loan receivables — EWER - (11,692)

— Rental deposits —HEke (658) (675)
Current portion EE D 98,618 92,677
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 & Z=2024F6 A30H 1k 751 A
10. TRADE AND OTHER RECEIVABLES 10. RS R EM KR (i)

(CONTINUED)

(a) The following is an aging analysis of (@ THAEZEKRKER
trade receivables presented based on WMEH AREZEAHE
the invoice date at the end of the Pz BRER AT o

reporting period.

At 30 June At 31 December

2024 2023
#2024 F 1A 2023 4
6H30H 12A31H
RMB’000 RMB'000
AR®T T ARBET T
(Unaudited) (Audited)
(REER) (LEZ)
Within 30 days 308BA 32,810 27,411
311090 days 31E290H 9,730 5,666
9110 180 days 912 180H 2,681 5,696
Over 180 days @180 H 3,187 1,140
48,408 39,913
The Group normally grants credit terms REB-—KRETERP
to its customers ranging from 0 to 150 NF0E150 HEZEH] o
days.
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Notes to the Condensed Consolidated Financial
Statements (Continued)
BEAFEMBERERME ()
For the six months ended 30 June 2024 & Z202446 A30H 1L/~ {E A
10. TRADE AND OTHER RECEIVABLES
(CONTINUED)

24

(b)

(c)

Rental deposits

Included in the rental deposits of the
Group is an undiscounted amount of
RMB143,000 for the six months ended
30 June 2024 paid to key management
personnel of the Company and their
close family members, as the Group
leased an office premise owned by
them.

Loan receivables

As at 30 June 2024, the Group had total
outstanding loan principal amounts of
approximately RMB34.0 million which is
in relation to 5 loans which comprised
of 4 corporate loans and 1 individual
loan. The interest rate of the
outstanding principal amounts of the
loans ranged from approximately 6% to
12% per annum. As at 30 June 2024, all
the loan receivables of the Group were
unsecured.

10. RERHEMEYRE ()

(b)

(c)

HEZRE

£ 2024F 6 A30H Ik
NER AEEBRER
EHEE-BERARE
TEEBRABREER
BB ARTEDER
AR #143,0007T - T3
MRAEEEEWRE I
BEVPRYE

EWER

R2024F6 A30 8 » A&
BEWAEEERASR
BOAAREIM0EE
T B RSEER B
AZERNRERRIZEFA
ER-ERKREERSE
HEMENTHE
12% ° 72024 % 6 A 30
B AEEERRIER
HAERA -
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A
11. TRADE AND OTHER PAYABLES

11. B REMEMNRIE

At 30 June At 31 December

2024 2023

72024 12023 &

6H30H 12A31H

RMB'000 RMB’'000

AR¥ T ARBT T

(Unaudited) (Audited)

(REBER) (K2E%)

Trade payables 2 5 RIE 23,495 19,659

Accrued employee benefits [EFTEEBF 4,807 5,176
Other accrued expenses and  H b fEETRI X R E A

other tax payables FERTIE 4,811 3,443

Other payables HAE 508 13,450 10,541

46,563 38,819

The credit period granted by the Group’s
suppliers mainly ranges from 30 to 90 days.

The following is an aging analysis of trade
payables based on the invoice date at the end
of the reporting period.

110 30 days 1230H

31t0 60 days 31£60H
61090 days 61290H
Over 90 days HiB90H

AEBHERRTHEESNR
FENFI0E0H -

THRE S RN FERRE B
RIREZBH2F) 2 FRE DT

At 30 June At 31 December

2024 2023
R2024 % A 20234
6H30H 12A31H
RMB'000 RMB’'000
AR¥T T ARETT
(Unaudited) (Audited)
(RBER) (&%)
16,062 15,589
3,431 2,011
1,837 393
2,165 1,666
23,495 19,659
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A

12. SHARE CAPITAL 12. =X

Number of Share
shares capital
& B IR 2
HKS
BIT

ordinary Shares of SREE0.01ETH

HK$0.01 each TER
Authorised: ERE

At 1 January 2023,
31 December 2023

MR2023F1H1H -
202312 A31H

and 30 June 2024 & 2024% 6 A30H 10,000,000,000 100,000,000
Issued and fully paid: ERITRAR:
At 1 January 2023, K2023%F1A1H -
30 June 2023 2023 6 A30H &
and 1 July 2023 20237 A1H 964,400,000 9,644,000
Issue of shares through BBRROHESEITRG
share placing 176,880,000 1,768,800
At 31 December 2023 and 72023912 A31 B &
1 January 2024 20241 A1 H 1,141,280,000 11,412,800
Issue of shares through BBRBROHESEITRG
share placing 192,880,000 1,928,800
At 30 June 2024 R2024% 6 A30H 1,334,160,000 13,341,600
At 30 June At 31 December
2024 2023
7" 2024 R 20234
6H30H 12A318
RMB'000 RMB'000
AREBT R ARET T
(Unaudited) (Audited)
(RBER) (&%)
Shown in the condensed REERER A B 7%
consolidated statement of ]

financial position

11,469

9,770
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2024 &= 202446 A30H 1L/~ A

13.

14.

DIVIDEND

The Board does not recommend the payment
of an interim dividend for the six months
ended 30 June 2024 (2023: nil).

EVENTS AFTER THE REPORTING
PERIOD

On 8 August 2024, the Group entered into a
conditional sale and purchase agreement with
the purchaser, an independent third party,
pursuant to which the Group has conditionally
agreed to sell its entire equity interest in Goal
Rise Logistics (Overseas) Investments Limited
and its subsidiaries at the total consideration
of RMB3,500,000 (the “Disposal”). As at the
date of approval of these condensed
consolidated financial statements, the
Disposal has not been completed yet.

13.

14.

BE
EZgTERIRMNEHZE2024F
6A30H L@ Az EIE &
(20234 : %) -

BEM®RER

MR2024F QA8 H - A& F R
BN (—RBIYE=H)FILE
BKHESHa Bt A%
ERERELERADE (8
INIEEBRABMERB R
R IMAE  RELEAEA
R #¥3,500,000C ([HESE
BH]) - R SHASA MBI
?tt;&%.?a CHEBEE AT
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Management Discussion and Analysis

EREMRRE SN

BUSINESS REVIEW

The Group is an established logistics service
provider in the PRC which provides a wide range of
logistics services to meet the needs of the
customers’ supply chains including (i)
transportation; (i) warehousing; (ii) in-plant logistics;
and (iv) customisation services (consisting mainly of
labelling services and bundling services).

The Group offers transportation services which
primarily involve the delivery of the customers’
production materials, components and finished
goods to their downstream clients, manufacturing
plants and/or designated locations. The Group has
four warehouses located in the Guangdong Province
with a total gross floor area of approximately 40,000
square metres which offer warehousing services to
customers. The Group's in-plant logistics services
cover the management of the movement of (i)
production materials and components and work-in
progress to the production lines within the
customers’ manufacturing plants; and (ii) finished
goods out to their factory gate. The Group’s range
of services gives it a competitive advantage over
other logistics service providers in the PRC which
offer only a limited range of services.

During the first half of 2024, the PRC’'s domestic
economy exhibited a generally stable performance,
with logistics demand continuing its steady recovery
trend. The total logistics volume across the nation
has reached a total of RMB167.4 trillion, a year-on-
year increase of 5.8%, which not only demonstrated
the steady recovery of the domestic economy but
also highlighted the vital role of the logistics industry
in the PRC’s economy. The sustained growth of
logistics demand has provided a vast space for
development for the warehousing and logistics
industry. In this context, as a key link in the logistics
industry chain, the warehousing and logistics
industry has also embraced new development
opportunities.

£ £:400) ]

AEE RSB EZE R YR RS H
fEm - R ASEOYRRS - A
DNaEPHOHEET R BE0)E
(AR (NBAYWR: RV)E
SRS (E R RIRER LB ER) -

AEEREFPREHERRYE 26
BRXNEPREEMF - TEM MK
MEEFPHTRHERP LERE
R,/ ShigE R o AEBEERAEH
Po & BB O 48 52 SE T & 4 /3 40,000 °F
K AIREPRHE R - A&
ERBAYRREREA T EBHOE
BT VEXFPEERBEARKLEE
MR RERHRERBEEEER
Ko (ii) #5 P & 3B HH RSN o B E ¥
AR 7% T R (A R 0 A R
% MASERHENRGHEET < H

BREBRFEE -

2024F FHF  hEB L ERLE
KEFE MRBEREEZELER
B 2EYRBEEEARE
16748 BT ALIEKES8% &
EERBERNCENESER bW H#
ERTEEPEEEFNES M
il - MRBERNFBEERREREGEY
MITHERB T EENERZM - it
ME FAYMREEHETPOBERE—
R BREMRITEDDR T HER
B o

28 YUES INTERNATIONAL HOLDINGS GROUP LIMITED e INTERIM REPORT 2024



Management Discussion and Analysis (Continued)

TREMWRRESN (])

However, at the same time, the domestic economy
in the PRC has also encountered obstacles on its
path to recovery. According to the National Bureau
of Statistics, The Gross Domestic Product (GDP) of
the PRC grew by 5% year-on-year in the first half of
2024. While this growth rate remained at the
forefront globally, it slowed down compared to the
previous year. The slowdown in economic growth
suggests that market demand growth may be
weakening, thereby affecting the business volume
of warehousing, transportation, and logistics
industries, leading to an increase in fixed cost
allocations and subsequently exerting greater cost
pressures. The uneven global economic recovery,
the rise of trade protectionism, and the complex
and volatile international market environment also
pose challenges. Meanwhile, insufficient domestic
consumption and declining corporate investment
willingness have also had a certain impact on the
warehousing and logistics industry.

Moreover, the fluctuation of international oil prices
and the rise in domestic energy prices in the first
half of 2024 has directly pressured the logistics
transportation industry. In particular, various means
of transportation that rely on fuel oil, such as road
and water transportation, experienced a significant
increase in operating costs. Companies are also
facing cost pressures due to the rising costs of
energy and transportation raw materials.
Additionally, with intensifying competition in the
labor market and the general increase in labor
costs, the labor costs of warehousing,
transportation, and logistics industries are also
rising continuously. To maintain a stable workforce,
enterprises have to raise salaries and benefits, thus
further increasing the operating costs.

Based on the above circumstances, the Group has
recorded an increase in revenue of approximately
55.3% during the first half of 2024, when compared
to the same period in 2023, and a net loss of
approximately RMB13.2 million for the first six
months of 2024 when compared to approximately
RMB10.6 million during the first half of 2023.

SR - BRI RIRS - AP BB A B ETE
R EBER  BERRLTRD
MER 2024 F E¥F - pEIBEANE

= 418 (GDP) R tL 1B & 5% - & & 7% 15
RERFAEDHAT) - BRE— ¢ﬁ

Frip & - B RIEERENS
SRIERAIEERSS - e ER R L
BRYIRITENERS  SHEEK
RO ELIE N - BE1E 75 R R H) B AR B
7)o BRIREBEEIRG] - EHIREE
HEE  ERMBRREMZ P ER
B RRE - AR BAEETZ
Ri¥EREER ﬁTFﬁﬂ%ﬁ%ﬁ%&%
MITEEA—TFE

It AN - 2024 F EHEFEBR R E KB
MEINEERER LR - EEHRE
BITERMTEN - LEZE S8R
HiER TR (AR ER) A
BERAKIRIE N - A7) bR
N 5E &) R AR AN £ FH B B A AR
R o AN - BEE S B ISR N
BIFIS TR AR FF - A 85
MY RITENS TR ALERE L
o BIRIFEBTEMNSE S mi/,jm
DEHERF  EMmE—PIEME

AN o

ER ElE R 20244 F¥FRE
B Y 25 8 2023 4F [B) HA 18 A1 49 55.3% -
224 F HARBEAENFEEHNBAR
#1328 & T 0 M 2023 F £ ¥ F 8
HEBARE106BET -
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Management Discussion and Analysis (Continued)

TREMWRRESN (])

OUTLOOK

Looking ahead to the second half of 2024, with the
global economic recovery and the sustained
domestic economic upturn, logistics demand in the
PRC is expected to continue its growth trajectory.
Domestic logistics, warehousing, and transportation
sectors are anticipated to demonstrate robust
resilience and development potential, particularly
fuelled by the rapid growth of the manufacturing
and e-commerce industries, which will further
increase the demand for logistic-related services.
The warehousing industry will continue to evolve
towards intelligence and automation. Application of
automated warehousing equipment, intelligent
management systems, and Internet of Things (loT)
technologies will further enhance warehousing
efficiency and reduce operational costs. Enterprises
are expected to further optimize their warehouse
network layouts, improve inventory turnover rates,
and cater to market demands. Additionally,
government and local authorities will continue to
introduce supportive policies to enhance the
development of logistics, warehousing, and
transportation industries. Tax reductions, fee cuts,
and enterprise assistance will further stimulate
market vitality and promote high-quality
development within the industry.

R

RE2024F T HF  BEE DK
EERREAEERFED T - AHHE
MRFREHELE - FHHEAY
meRREERITERRRRYNE
MURBEREN  LERERENET
BEBITRREIEROBEE T - B
—FRMEYRARREONTER - B
RITESEEANE S MNABLER -
BFLERFRE ESEERARLEY
BEAE (oT) ST v e AR S — PR TH R
R YRR EEERA - DEBR
E—FTEILEREBMR  REFE
BEE - WRAHHFNR - I K
JF A0 30 77 M o5 AR 4B HE LH BRI IBBOR
AR iR RREMERTTENSR
oW BRBRDERME—F
RMmIZEN  RETEREER -
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Management Discussion and Analysis (Continued)

TREMWRRESN (])

Following the implementation of government
policies and the emergence of technological
innovations, the Group will have to encounter
various different challenges. With the continuous
development of the logistics market and the
increase in new entrants, market competition is still
intensifying. The Group will need to continually
improve in areas such as pricing, service quality,
and timeliness to compete effectively in the fiercely
competitive market. In addition, The Group is also
facing problems like rising cost pressures, including
increased fuel prices and labor costs. In the
warehousing business, the Group may continue to
confront issues such as declining warehouse rents
and rising vacancy rates due to slower growth in
market demand and idle warehousing facilities. The
Group will have to optimize inventory management
and enhance warehouse utilization to reduce
operational costs. As a result of the slower market
demand growth, the profit margins of logistics
enterprises will inevitably be squeezed. Maintaining
profitability while controlling costs will be a crucial
issue for the Group to address.

To enhance the Group’s market dominance, expand
market share and influence, and to improve the
ability to respond to market changes, the Group has
successfully acquired 60% equity interest of
Zhongshan Haihui Technology Logistics (Group)
Company Limited (the “Haihui Group”) in October
2023. The acquisition, in addition to diversification of
risk, has also enabled the optimal allocation and
sharing of resources of the Group by integrating the
resources of different enterprises to effectively
utilise assets and improve overall operational
efficiency. It is expected that the acquisition will
bring substantial contribution to the Group’s
turnover in 2024. The Group will also strive to find
opportunities in the face of challenges, including but
not limited to participating in Chinese Medicine-
related businesses such as the storage and
distribution of Chinese Medicine products, so as to
return shareholders and to achieve a sustainable
business growth.

BeZ N R E Ry gl ¥ B R -
AEBEFE RSB IRKE - BEE
YIRTmiIs B R LS EEE N
MSHF N MNE - REEHEE
EEE REBEEEMLREEZHTE
BrieTt - LEBRFERIN TSR AR
BF o WO AEBITEBRKAEN
MEERRE - BEMBER LS TK
ALk -GERMEEBIE  ARMHS
FREERENRRFRIERE - N%
BrogErmRRRES TR EE
EXLHEHE AEESTERL
FEERRESRERAE - URE
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FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2024, the Group's
revenue increased to approximately RMB94.7 million
by approximately RMB33.7 million or 55.3% as
compared to approximately RMB61.0 million for the
six months ended 30 June 2023. The increase was
mainly attributable to increase in revenue from
transportation and warehousing services for the six
months ended 30 June 2024 following the acquisition
of the Haihui Group in the second half of 2023.

Revenue generated from the transportation services
increased significantly by approximately 150.5%
from approximately RMB19.5 million for the six
months ended 30 June 2023 to approximately
RMB48.7 million for the six months ended 30 June
2024, mainly due to additional revenue brought by
Haihui Group and the newly set up subsidiary in
Guangdong Province.

Revenue generated from the warehousing services
increased by approximately 78.4% from
approximately RMB9.8 million for the six months
ended 30 June 2023 to approximately RMB17.5
million for the six months ended 30 June 2024,
which was contributed by the increase in domestic
demand for warehousing services in the PRC as
compared with the corresponding period in 2023.
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Revenue generated from the in-plant logistics
services decreased by approximately 11.0% from
approximately RMB31.0 million for the six months
ended 30 June 2023 to approximately RMB27.6
million for the six months ended 30 June 2024,
which was mainly due to the decrease in demand
for in-plant logistics services from the customers.

Revenue generated from the customisation services
amounted to approximately RMB0.6 million and
RMBO0.8 million for the six months ended 30 June
2023, and 30 June 2024, respectively. The revenue
contributed by this segment is subject to the
demand for the Group’s labelling and bundling
services from its customers on an as-needed basis.

Other income and net gains

Other income and net gains mainly consisted of
interest income from loan receivables, bank interest
income and net exchange gains. For the six months
ended 30 June 2024, a net gain of approximately
RMB3.9 million (2023: approximately RMB4.8 million)
was recognised, mainly representing a decrease in
interest income from loan receivables for the period,
set off by an increase in exchange gain arising from
the Group’s operation in Egypt.
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Employee benefits expenses

Employee benefits expenses primarily consisted of
(i) wages and salaries; (i) social security fund and
insurance contribution; and (iii) other allowances
and benefits. The Group’'s employee benefits
expenses amounted to approximately RMB31.8
million and RMB36.8 million for the six months
ended 30 June 2023 and 30 June 2024, respectively.
The employee benefits expenses increased mainly
due to the increase in the average level of salary of
employees during the period.

Sub-contracting expenses

Sub-contracting expenses primarily represented the
amount paid to subcontractors for the provision of
certain transportation, warehousing and
customisation services. The Group’s subcontracting
expenses amounted to approximately RMB48.1
million for the six months ended 30 June 2024 (2023:
approximately RMB13.1 million). In general, the
subcontractors charged the Group based on the
price stated in the subcontracting agreements which
specify the price for each type of services they
provided. Subcontracting expenses were incurred
for the orders for domestic transportation service
and international freight forwarding agency services
by the customers during the six months ended 30
June 2024, whereby the Group, through outsourcing
to independent subcontractors, assisted the
customers to obtain cargo space from shipping
companies or shipping agents that meet their
requirements. The subcontracting expenses
increased significantly for the six months ended 30
June 2024 mainly due to an increase in revenue for
the period.
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Depreciation of right-of-use assets

The Group has certain right-of-use assets in respect
of the leases at (i) premises comprising warehouses,
office premises and temporary staff quarters; and (i)
plant and machinery such as forklifts. Right-of-use
assets are depreciated over the shorter of the lease
term and its useful life. As a result, depreciation of
right-of-use assets of approximately RMB3.2 million
was recognised for the six months ended 30 June
2024 (2023: approximately RMB1.7 million).

Finance costs

Finance costs mainly represented interest expenses
on bank borrowings and lease liabilities. The
increase of finance costs from approximately
RMBO0.2 million for the six months ended 30 June
2023 to approximately RMB2.1 million for the six
months ended 30 June 2024 were mainly attributed
to the inclusion of bank loan interest of the Haihui
Group acquired during the second half of 2023.

Other expenses

Other expenses mainly include (i) outsourced labour
costs; (i) expenses in respect of short-term leases;
(i) auditor’'s remuneration, legal and professional
fees; (iv) entertainment and travelling expenses; (v)
office and telephone expenses which mainly include
general office expenses and long-distance calling
fees; (vi) insurance expenses for the warehouses
and transportations; (vii) utilities expenses which
mainly include water and electricity expenses, and
(viii) others which mainly include maintenance
expenses for the warehouses and other
miscellaneous expenses. Other expenses amounted
to approximately RMB21.5 million and RMB28.4
million for the six months ended 30 June 2024 and
30 June 2023, respectively, and such decrease was
primarily due to the decrease in the operating lease
rental of four warehouses in Guangdong province
for the six months ended 30 June 2024.
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Loss and total comprehensive expense
for the period

As a result of the aforesaid, the Group recorded a
loss and total comprehensive expense for the
period of approximately RMB13.2 million and
RMB14.8 million, respectively, for the six months
ended 30 June 2024 (2023: approximately RMB10.6
million and RMB10.6 million, respectively).

LIQUIDITY AND FINANCIAL
RESOURCES

The Group's operation and investments were
financed principally by internal resources. As at 30
June 2024, the Group had net current assets of
approximately RMB109.8 million (at 31 December
2023: approximately RMB100.0 million) and cash
and cash equivalents of approximately RMB82.8
million (at 31 December 2023: approximately
RMB78.0 million). The Directors confirm that the
Group will have sufficient financial resources to
meet its obligations as they fall due in the
foreseeable future.

As at 30 June 2024, the Group's outstanding
borrowings of RMB47.8 million (31 December 2023:
RMB52.6 million) were denominated in RMB and at
the fixed interest rate ranging from 3.45% to 14.76%
(31 December 2023: 3.45% to 14.76%) per annum.

FUNDING AND TREASURY POLICIES
The Group's funding and treasury policies aim to
ensure that it has adequate financial resources to
support its businesses and investment activities,
while managing its financial risks in a prudent and
efficient manner. The Group maintains a diversified
funding base and manages its financial risks,
including interest rate risk and foreign exchange
risk, through the use of financial instruments and
risk management strategies. The Group also seeks
to maintain a healthy balance sheet and strong
liquidity position to enhance its financial flexibility
and resilience.
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GEARING RATIO

The Group monitors its capital on the basis of the
gearing ratio, which is expressed as a percentage of
net debt divided by equity attributable to owners of
the Company. Net debt is calculated as the sum of
bank and other borrowings, lease liabilities and
contingent consideration payable less cash and
cash equivalents. The gearing ratio of the Group
was approximately 1.6 % as at 30 June 2024 (31
December 2023: 9.2%).

CAPITAL STRUCTURE

The capital structure of the Group comprises issued
share capital and reserves. The Directors review the
Group's capital structure regularly. As part of this
review, the Directors consider the cost of capital
and the risks associated with each class of capital.
The Group will balance its overall capital structure
through the payment of dividends, issuance of new
shares and share buy-backs as well as the issue of
new debt or the redemption of existing debt.

For the six months ended 30 June 2024, there was
no change to the authorised share capital of the
Company which is HK$100,000,000 dividable into
10,000,000,000 shares in the par value of HK$0.01
each.

As at 30 June 2024, the Company had issued a total
of 1,334,160,000 shares in the par value of HK$0.01
each, and all shares were fully paid and rank pari
passu with each other in all respects.

FOREIGN CURRENCY EXPOSURE

The Group's business activities are principally in the
PRC and are primarily denominated in RMB. Certain
subsidiaries of the Group had foreign currency sales
and purchases, which exposed the Group to foreign
currency risk. The Group currently does not have a
foreign currency hedging policy. However, the
Directors will continuously monitor the related
foreign exchange exposure and will consider
hedging significant foreign currency exposure
should the need arise.

EE&EHLE
REBRBREEEABLE (UERTF
HBRUAARREEAEBGESZNG
DEHIR) BERREE R - B FHEU
RITREABIEFK
RREZENMBREEREEED
FHE o REBN2024F 6 A30 BHIE
EBELERLYA1.6% (2023412 A
318 :9.2%) -

BExRiE
AEBNEARBRECETRA
Kl - EFERRAARENER
RE - fERZMTHN—D BFEE
BEARKARRSRERNRERR -
AEEREEBRE  BITHREE
BIRMOARBETHEFLEEDRE
B FEERBEARE -

HE202456 B30 1IEAEA AR
T H95% 5E % 4 100,000,000 3 7T It £
# B - 7] 9 /& 10,000,000,000 I & i
EE0.01B TR -

MN2024E 6 4308 - AATDEEITH
511,334,160,000 i & I EI1E0.017% 7T
D - AR E SRR - I
EEFAFHERSHA -

5 EE R B
AEBNEBLIHIENTEL T
EUANREE TEBETHEBA
BB LASMNE TRV E RRE - © K
SBEREINERE o AKE B AT E
SNEEEIRBR - AT EERIHER
SHEMANERR YEEAFTERE
BE M EARINERE R -

FhEA SRS 2024 « SEBERZEREBGRA 37



Management Discussion and Analysis (Continued)

TREMWRRESN (])

CHARGE ON THE GROUP’'S ASSETS
Save as disclosed in this report, the Group did not
have any charge on its assets as at 30 June 2024 (at
31 December 2023: nil).

CONTINGENT LIABILITIES

Save as disclosed in this report, the Group did not
have any significant contingent liabilities as at 30
June 2024 (at 31 December 2023: nil).

CAPITAL COMMITMENTS

As at 30 June 2024, the Group did not have any
material capital commitment (at 31 December 2023:
nil).

SIGNIFICANT INVESTMENTS,
MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

Save as disclosed in this report, during the six
months ended 30 June 2024, the Group did not have
any significant investments, material acquisitions,
and disposals of subsidiaries and affiliated
companies.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2024, the Group employed 639 (at 30
June 2023: 641) full time employees. The Group
determines the employee’s remuneration based on
factors such as qualification, duty, contributions,
work experience, the prevailing market conditions
and the Group’s remuneration policy. Employees’
benefits include contributions to retirement scheme
and Share Options under the Company’s Share
Option Scheme. To enhance the expertise of our
employees, the Group also provides them on-the-
job training and sponsors them to attend external
training courses and seminars.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS
Save as disclosed in this report, the Group did not
have any concrete plan for material investments or
capital assets as at 30 June 2024.
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USE OF PROCEEDS

On 14 July 2022, the Company has allotted and
issued an aggregate of 80,000,000 shares with a
price of HKD0.185 each under general mandate
pursuant to a placing agreement dated 15 June 2022
(as revised and supplemented) (the “2022 Placing”)
The net proceeds from the placing were
approximately HK$14.0 million.

On 11 June 2024, the Board has decided to expand
the use of the unutilised net proceeds of the 2022
Placing from “Development of the Chinese Medicine
Business” to “Development of the Chinese Medicine
Business and/or general working capital”, and
revised the expected timeline of full utilization to on
or before 31 December 2025. For further details
(including reasons of the expansion), please refer to
the announcement of the Company dated 11 June
2024.

An analysis of the utilisation of the net proceeds
from the 2022 Placing up to 30 June 2024 is set out
below:

Unutilised
net proceeds

Planned
use of
net proceeds
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Development of the Chinese 14.0
Medicine Business and/or
general working capital (Note)
ERPBEEBR/ 14.0
S—MEELS (W)

Note: It is expected that the remaining balance of the
unutilized net proceeds allocated for the
“Development of the Chinese Medicine Business
and/or general working capital” will be utilized in the
year ending 31 December 2025.
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On 7 July 2023, the Company has allotted and issued
an aggregate of 176,880,000 shares with a price of
HKDO.196 each, pursuant to a placing agreement
dated 12 June 2023 (the “2023 Placing”).The net
proceed from the placing was approximately HK$34.2

million.

An analysis of the utilisation of the net proceeds from
the 2023 Placing up to 30 June 2024 is set out below:

Planned
use of
net proceeds

FRREFE

M ER%

HK$'million

BEBATL

Development of Intelligent Logistics 342
Services Business (Note)

BEBEMRRBER (W) 342

Note: It is expected that the remaining balance of the
unutilized net proceeds allocated for the
“Development of Intelligent Logistics Services
Business” will be utilized in the year ending 31

December 2024.
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Unutilised Unutilised
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asat  net proceeds asat

31 December during 30 June
2023 the Period 2024
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On 30 April 2024, the Company has allotted and
issued an aggregate of 192,880,000 ordinary shares
with a price of HKD0.097 each, pursuant to a placing
agreement dated 19 April 2024 (the "2024
Placing”).The placing price of HK$0.097 represents:
(i) a discount of approximately 11.82% to the closing
price of HK$0.11 per share as quoted on the Stock
Exchange on 19 April 2024; and (ii) a discount of
approximately 19.83% to the average of the closing
prices of approximately HK$0.121 per share as
quoted on the Stock Exchange for the last five
consecutive trading days immediately prior to 19
April 2024. The net proceeds from the 2024 Placing
amounted to approximately HK$18.5 million. The
aggregate nominal value of the 192,880,000 shares
under the 2024 Placing is HK$1,928,800.

To the best of the Directors’ knowledge, information
and belief and after having made all reasonable
enquiries, (i) each of the placees and where
appropriate, their respective ultimate beneficial
owners, is an independent third party to the
Company; and (i) none of the placees has become
a substantial shareholder of the Company upon
completion of the 2024 Placing. For further details
(including the reasons for the 2024 Placing), please
refer to the announcement of the Company dated
19 April 2024 and 30 April 2024.

MN20244E4 308 - AR TR A H
B2024FE 4 A19BWEE W
(2024 FBWEEE]) ' UEFH0.097
ST W B A% BB R B 1T 48 G
192,880,000 % i 38 % - B2 & {8 0.097
EITE ()RR 2024 F4 B 19 B £
B X P AT AT (B &R 0.1 B LT R8
#4911.82% + R (i) fn A B 52024 F 4
B1I9RAZEAEEER S B EH
RETFTHRFH R T E SR L0.12175
TCHT 3% 4919.83% © 2024 F fip &£ F 18
FIEREFEOABI8SEEB T -
2024 4 fif & =18 T 192,880,000 A% A%
DRITEE 4258 51,928,800 7T °

BEERIEE AR EREBME
A BEREE ()SFAEAR (@
BR)ESESEZERREREAAY
BARABILE=F ¢ RGi)BEEA
e AR 2024 FELE BHEEHMEB K A
ARAREERR -BLZEFHIB(BHE
2024 F A EETEMIER) F2HAR
AIAEA2024F 4 519 8 2024 F 4
A30BHAE -

FhEA SRS 2024 « SEBERZEREBGRA 41



Management Discussion and Analysis (Continued)
ERERRSW ()

An analysis of the utilisation of the net proceeds H2024F & EBHE E2024F 6 A
from the 2024 Placing up to 30 June 2024 is set out 30 B IFKIFRSFIEFEFE B O -
below:

Unutilised Unutilised
net proceeds  Actual use of  net proceeds
Planned asat  net proceeds as at
use of 31 December during 30 June
net proceeds 2023 the Period 2024
12023 F K2024 &
1283188 HRER 6A30HH
FEREFE A EARB BRANFRE i AR E T8
HEERE REFE REFE REFE
HK$'million HK$'million HK$'m HK$'million
BEBT BEAT =Ny BEATL
Investment in infrastructure 18.5 - - 18.5
of the logistic business (Note)
REAMREBEWRE (H32) 185 - - 185
Note: It is expected that the remaining balance of the  ffat - FEBEI DB TR EMREKLERR
unutilized net proceeds allocated for the e B 8 R B) AR P 1S SRIBF RE AV R
“Investment in infrastructure of the logistic BB RE E202412 318 L4
business” will be utilized in the year ending 31 E8A -
December 2024.

Save as disclosed in this interim report, the AR EAZRE R IHER IS RN - FTE
utilisation of proceeds was in accordance with the  ZIE&E R G BASTEImEER -
planned applications. The unutilised portion of the B ZEHh R FEH LD BIL R
proceeds will be applied in a manner consistent izt -

with the above planned applications.
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Corporate Governance and Other Information

ERELRAEMEH

SHARE OPTION SCHEME

Prior to the listing of the shares on GEM of the Stock
Exchange (which subsequently transferred to the
main board of the Stock Exchange), the Company
conditionally adopted a share option scheme (the
“Previous Share Option Scheme”) on 26
September 2017 which became effective and
unconditional upon the listing. The Company has
terminated the Exiting Share Option Scheme and
has adopted a new share option scheme (the “New
Share Option Scheme”) under the Shareholders’
approval by way of poll at an extraordinary general
meeting of the Company held on 23 November
2023. The New Share Option Scheme is effective
upon obtaining the listing approval from the Stock
Exchange on 29 November 2023.

Under the New Share Option Scheme, the Board
may, at its absolute discretion, invite any employee
(full-time or part-time) of the Company or any
member of the Group, including any executive, non-
executive and independent non-executive directors,
advisors, consultants of the Company or any of its
subsidiaries, to subscribe for shares of the Company
representing up to a maximum of 10% of the shares
inissue on the date of the listing.
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No Share Option was granted since the adoption of
the Previous Share Option Scheme and the New
Share Option Scheme save for that on 1 June 2020,
the Company offered to grant an aggregate of
73,400,000 Share Options to certain directors,
employees and consultants of the Company (the
“Grantees”), subject to acceptance of the Grantees,
under the Share Option Scheme. As at 30 June 2024,
the Company has 69,000,000 outstanding Share
Options. The outstanding Share Options will enable
the grantees to subscribe for an aggregate of
69,000,000 shares, representing approximately 5.7%
of the weighted average number of Shares for the
six months ended 30 June 2024. As at 1 January
2024 and 30 June 2024, 6,600,000 Share Options are
available for grant under the scheme mandate. The
validity period of the Share Options is ten years from
the date of grant and the exercise price of the Share
Options is HK$0.188 per Share. The Share Options
granted have no vesting period. The fair value of the
Share Options granted was approximately
HK$6,100,000. Since then, the Group has not
granted any Share Options under the Previous Share
Option Scheme and the New Share Option Scheme
up to the date of this report. None of the Share
Options of the Company was exercised, lapsed,
cancelled or forfeited during the six months ended
30 June 2024.
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Details of the options granted to the Grantees under W& £ 20244 6 430 8 1E /< @ A 1R
the Share Option Scheme and movements in such & B B% 4 51 20 5% T A& 52 A B B AR 4
holdings during the six months ended 30 June 2024 | AR REME FZEIS T ¢
were as follows:

Number of share options
BREHA
Granted/
Exercise At (Lapsed)
Date of price per 1 January during
Grantees grant Exercise period share 2024 the period
ARAAR
=1 12024 BEL/
ABRA B AH TERE THEER 1A1H 3
(Note 1) (HKS)
G ()
Directors
s
Mr. i Jiahao 1 June 2020 1 June 2020 to 31 May 2030 0188 800,000 - 800,000
BRELE N0F6F18  00F6A1BZE
20304654318
Mr. Li Jiali 1June 2020 1 June 2020 to 31 May 2030 0.188 800,000 - 800,000
BENEE N0F6A18  00F6A1BZE
20304654318
Others
Hit
Mr. Li Jianxin 1June 2020 1 June 2020 to 31 May 2030 0.188 800,000 - 800,000
RPREAE 2020F6A18 N0F6A1HZ
2030F5A318
Mr. Li Jianming 1 June 2020 1June 202010 31 May 2030 0188 800,000 - 800,000
RPRAXE 00%F6A18 N0F6A1HZ
2030F5A4318
Ms. Lin Jianfang 1June 2020 1 June 2020 to 31 May 2030 0.188 8,000,000 - 8,000,000
Sy N0F6A18  00F6A1BZE
2030F5A4318
Dr. Wan Ho Yuen, 1June 2020 1 June 2020 to 31 May 2030 0.183 800,000 - 800,000
Terence N00F6A18  2020F6718F
BEREL 2030554318
Dr.WuKa Chee, Davy 1 June 2020 1 June 2020 to 31 May 2030 0.183 800,000 - 800,000
HRERLT NVN0F6F18  00F6A1BE
2030654318
Mr. Shao Wei 1 June 2020 1 June 2020 to 31 May 2030 0188 800,000 - 800,000
BELE 00F6A18 N0F6R1HZ
20304654318
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Number of share options
B8R
Granted/
Exercise At (Lapsed) At
Date of price per 1 January during 30 June
Grantees grant Exercise period share 2024 the period 2024
ARAER
5h 2024 #2024 F
ARA R AH fTEHE TEER 1818 (%) 6H308
(Note 1) KS)
(MzE1) (A7)
Employees 1June 2020 1 June 2020 to 31 May 2030 0.183 55,400,000 - 55,400,000
[ 0056418 00F6718%
203058318
Consultants 1June 2020 1 June 2020 to 31 May 2030 0.188 - - -
BR 20F6A18  200F6R18E
2030%5A318
Total 69,000,000 - 69,000,000
@it
Note: MEE -
1. The closing price of the shares of the Company 1. RATBRMDI EHEERER L B

immediately before the date of grant of the Share
Options was HK$0.19 per share.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests or short positions
of the Directors and the chief executive of the
Company in the Shares, underlying Shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which
they have taken or deemed to have under such
provision of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or which were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers
contained in Appendix C3 to the Listing Rules to be
notified to the Company and the Stock Exchange,
were as follows:
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Long positions in the Shares and
underlying Shares of the Company:

Name of Directors Capacity
EEp L)
Mr. Li Jiahao Beneficial owner
RebkaE EREEAA
Mr. Li Jiali Beneficial owner
ReEhkaE EREEA
Notes:
1. These interests in underlying Shares represent the

interests in Share Options granted to the Directors
under the Share Option Scheme. Details of which
are shown in the section headed “Share Option
Scheme” of this report.

2. The total number of issued Shares as at 30 June
2024 (i.e. 1,334,160,000 Shares) has been used in
the calculation of the approximate percentage.

Save as disclosed above, as at 30 June 2024, none
of the Directors and the chief executive of the
Company or their associates (as defined in the
Listing Rules) had any interests and short positions
in any Shares, underlying Shares and debentures of
the Company or any associated corporations (within
the meaning of Part XV of the SFO) which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which each of them has taken or deemed
to have taken under the provision of the SFO); or
which were required, pursuant to section 352 of the
SFO, to be entered into the register referred to
therein; or which were required, pursuant to the
Model Code for Securities Transactions by Directors
of Listed Issuers contained in Appendix C3 to the
Listing Rules, to be notified to the Company and the
Stock Exchange.

RAQAT RO RIEEROIEFR
Approximate
percentage
Number of of total
Shares and issued
underlying Shares
Shares 2RT
RO KkEE R AH
B8 E BABA
(Note 2)
(fEE2)
800,000 (Note 1) 0.06%
800,000 (Bt 5E1)
800,000 (Note 1) 0.06%
800,000 (Bt 5E1)

HAE
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
As at 30 June 2024, to the best knowledge,
information and belief of the Directors and based on
the disclosure of interest filed by the substantial
shareholders, the following persons, not being
Directors or chief executive of the Company had, or
were deemed to have, interests or short position in
the Shares or underlying Shares which would fall to
be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO; or which
were recorded in the register required to be kept by
the Company under Section 336 of the SFO:

Name of shareholders
REAE

Capacity
)

Mr. Zhu Zhijian ("Mr. Zhu")  Interest in a controlled corporation

KEBREE(REE]D (Note 2)
REGEERER (HiE2)
Portree Wealth Limited Beneficial owner (Note 2)

("Portree Wealth") ERmE A2
HERTEERAF

(IRBEME])

Zhongbei Investment Beneficial owner
Holding Group (Hainan) ~ Ezm#EA A

Co., Ltd.
R AR EE (8/)

BRAT
BEE Beneficial owner
BEE EXHAA
HER Beneficial owner

FERRMNBGREMKGH
HESZRRE

MN2024F 6 4308 - IBEZFRA
2EREEARBEFERRAIR
RENZRE - TIAT(LIFESE
LARNFREITHAE) R H 548
RO PHEBERERBEAREE
F R EEHIEXVIBE 2 K357 5b &
MARARNRRBENERIOAR 3
RERARAREES KRG KD
E 336 IEATFE 2 B0 M A & sl
B

Approximate

Number of percentage of
Shares and total issued
underlying Shares
shares BRITRHA
gl BYHLN
RHEE BAk
(Note 1)

(FF=E1)

166,700,000 12.49%
166,700,000 12.49%
80,000,000 6.00%
88,000,000 6.60%
82,000,000 6.15%
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Notes:

1. The total number of issued Shares as at 30 June
2024 (i.e. 1,334,160,000 Shares) has been used in
the calculation of the approximate percentage.

2. Portree Wealth is the registered owner holding
approximately 17.29% of the issued shares in the
Company. The entire issued share capital of Portree
Wealth is owned by Mr. Zhu. Under the SFO, Mr. Zhu
is deemed to be interested in all the shares
registered under the name of Portree Wealth.

All the interests disclosed above represent long
positions in the Shares and underlying Shares of the
Company.

Save as disclosed above, as at 30 June 2024, the
Directors are not aware of any other person, other
than Directors and the chief executive of the
Company who had, or was deemed to have,
interests or short positions in the Shares or
underlying Shares of the Company which would fall
to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO
or, which were recorded in the register required to
be kept by the Company under Section 336 of the
SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in the section headed “Share
Option Scheme”, during the six months ended 30
June 2024, the Company or any of its subsidiaries
was not a party to any arrangement to enable the
Directors to acquire benefits by means of the
acquisition of shares in or debentures of the
Company or any other body corporate.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company's
listed securities during the six months ended 30
June 2024.

CORPORATE GOVERNANCE

The Board is committed to maintaining high
standards of corporate governance in order to
uphold the transparency of the Group and safeguard
interests of the shareholders of the Company.

To accomplish this, the Company has adopted the
principles and the code provisions set out in the
Corporate Governance Code (the “CG Code”) and
Corporate Governance Report contained in
Appendix C1 to the Listing Rules.

To the best knowledge of the Board, the Company
had complied with the code provisions in the CG
Code during the six months ended 30 June 2024 and
up to the date of this report.

COMPETING INTERESTS

For the six months ended 30 June 2024, the
Directors are not aware of any business or interest
of the Directors, the substantial shareholders of the
Company or any of their respective associates that
competes or is likely to compete, either directly or
indirectly, with the business of the Group and any
other conflicts of interests which any such person
has or may have with the Company.
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DIRECTORS' SECURITIES
TRANSACTIONS

The Company adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix C3 to the Listing Rules as its
code of conduct regarding Directors’ transactions in
the securities of the Company. Specific enquiry has
been made of all the Directors and all Directors
confirmed that they had fully complied with the
required standard of dealings and the code of
conduct adopted by the Company and there was no
event of non-compliance throughout the six months
ended 30 June 2024 and up to the date of this
report.

AUDIT COMMITTEE

The primary duties of the Audit Committee of the
Company are mainly to make recommendations to
the Board on the appointment and removal of
external auditors; review the financial statements and
material advice in respect of financial reporting; and
oversee internal control and risk management
procedures of the Group. The Audit Committee
comprises three independent non-executive
Directors, namely, Mr. Lau Wai Piu Patrick, Mr. Yu
Chun Man and Mr. Chan Koon Yung. Mr. Lau Wai Piu
Patrick is the chairman of the Audit Committee. The
Audit Committee has reviewed the Group’s unaudited
consolidated financial statements for the six months
ended 30 June 2024 and is of the view that such
financial statements have been prepared in
compliance with the applicable accounting standards,
and that adequate disclosures have been made.

APPOINTMENT OF EXECUTIVE
DIRECTOR

With effect from 15 April 2024, Ms. Liu Ping has
been appointed as an executive Director.

For details, please refer to the announcement
issued by the Company dated 15 April 2024.
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UPDATE ON DIRECTORS’' INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

During the reporting period, there is no information
required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

EVENTS AFTER THE REPORTING
PERIOD

Save as disclosed in this report, there were no
material event occurred after the reporting period.

By order of the Board
Yues International Holdings Group Limited
Le Kang
Chairman

Hong Kong, 29 August 2024

AS at the date of this report, the Board consists of
Six executive Directors, Mr. Le Kang, Mr. Li Jiahao,
Mr. Li Jiali, Mr. Du Yingyou, Mr. Li Zhigang and Ms.
Liu Ping, and four independent non-executive
Directors, Mr. Yu Chun Man, Mr. Lau Wai Piu Patrick,
Dr. Wang Yi and Mr. Chan Koon Yung.
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