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UNAUDITED INTERIM RESULTS FEFZPHRER

The board (the “Board”) of directors (the EHWR(RER)EEREREAT([ERA
“Directors”) of Goal Rise Logistics (China) Holdings ®))EZE([#E=))e (€22 ])MAR
Limited (the “"Company”) is pleased to report the 2% KA AT RHKB AT ([ RE
unaudited consolidated results of the Company and B J) & ZE 20204 6 A 30 B 1E /<@ A
its subsidiaries (the “Group”) for the six months B ARKEXIGEEELE - ERI2019FER
ended 30 June 2020, together with the unaudited — HIH) RS EZ LB F -
comparative figures for the corresponding period in

2019.

Condensed Consolidated Statement Of Profit Or Loss And
Other Comprehensive Income
RGeS EEREM2EKRER

For the six months ended 30 June 2020 &£ 202056 A30H LE/~fE A

Six months ended 30 June

BZ6A30A1L<EA
2020 2019
2020 20194
RMB’000 RMB’000
AR¥T T ARETT
NOES (Unaudited) (Unaudited)
k=S (REER) (REEZ)
Revenue Wz 3 83,416 108,571
Other income, gains and losses  E AU A ~ Uz &5 18 1,412 523
Employee benefits expenses EEEARY (35,590) (34,680)
Sub-contracting expenses PERX (21,959) (35,369
Depreciation of property, YE - WE &
plant and equipment BETE (1,426) (1,020)
Depreciation of right-of-use FREEENE
assets (8,717) (8,179)
Interest expense on HEEEMNERY
lease liabilities (1,781) (1,569)
Other expenses Hipx (12,927) (18,417)
Profit before taxation 53 AT ) 2,428 9,860
Income tax expenses FiS R (2,801) (3,968)
(Loss) profit and total B (E18) & &
comprehensive (expense) 2w (FX) e
income for the period (373) 5,892
(Loss) earnings per share Bk (EE) 2T
— Basic, RMB cents —H R (ARES) (0.047) 0.740
— Diluted, RMB cents — 8 (ARES) (0.047) N/A
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condensed Consolidated Statement of
Financial Position
HHFESMBERAER

As at 30 June 2020 74202046 A30H

At 30 June At 31 December

2020 2019
72020 F R 2019 %
6 A30H 12A31H
RMB’'000 RMB'000
ARET R ARBTIT
Notes (Unaudited) (Audited)
Btz (REBER) (B&F%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment  #12 ~ = K iR & 21,838 19,803
Right-of-use assets EREEE 63,698 72,031
Rental deposits Heke 3,163 3,097
Deferred tax assets EERBEE 590 385
89,289 95,316
CURRENT ASSETS REBEE
Trade and other receivables and & 5 K £ ftb FE U 28
prepayments AR FER IR 8 60,425 68,867
Right-of-use assets A RE 535 -
Bank balances and cash IRITEBRRIES 73,134 71,419
134,094 140,286
CURRENT LIABILITIES B EE
Trade and other payables and 8 5 & E b g 218
accrued expenses DA R BB 2 9 20,815 30,540
Lease liabilities HEARE 15,577 15,318
Tax payable FERTIE 5,077 5,894
41,469 51,752
NET CURRENT ASSETS REBEEZFE 92,625 88,534
TOTAL ASSETS LESS HEERRBAERS
CURRENT LIABILITIES 181,914 183,850
NON-CURRENT LIABILITY *RBEE
Lease liabilities HERE 50,512 57,687
NET ASSETS EEFE 131,402 126,163
CAPITAL AND RESERVES RARG#E
Share capital A& A 10 6,761 6,761
Reserves A 124,641 119,402
TOTAL EQUITY ESEE 131,402 126,163
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condensed Consolidated Statement of
Changes in Equity
BRFSERETHE
For the six months ended 30 June 2020 & = 202096 A30H 1L/~ 1E A
Attributable to the owners of the Company
KARER AR
Share

Share  Option

premium  Reserve

ka  RiVEE BRERE
RMBOOO RMBOOO RMBOOO

Other Retained
reserve  profits
Rt REET
RMB' 000 RMB'000

Share
capital

Statutory
Reserve
EERE
RMB000

Total
5t
RVB'000

At 1 January 2020 (audited) 200051 418 (55 %) 6,761 37,763 - 9,023 27,094 45522 126,163
Loss and total comprehensive 5 W%}E&i@ﬁﬂ%ﬁ

expense for the period - - - - - (373) (373)
Transfers 2 - - - 861 - (861) -
Fauity-settled share-based payments  IARIESE 2 RAERFF - - 5612 - - - 5612
At 30 June 2020 (unaudited) R00F6 A8 (KEF 6,761 37,763 5,612 9884 27,094 44,288 131,402
At 1 January 2019 (audited) R19%1818 (K& 6,761 37,763 - 6932 27,094 8292 116842
Profit and total comprehensive mwxzi@%ﬂ@@

income for the period - - - - - 5892 5892
Transfers 3] - - - 1,185 - (1,185) -
At 30 June 2019 (unaudited) R2019F6A30H (K45 6,761 37,763 - 8,117 27,09% 42999 122,734
Note: It represents statutory reserve of a subsidiary of the izt : HiEAR AR R R EA R EFE ([

Company established in the People’s Republic of .J)ﬁX_LZMﬂ%/D\T&iEﬁﬁ i

China (the “PRC"). According to the relevant laws in
the PRC, the subsidiary in the PRC is required to

BEREAEER  PREMEQRRA
BB IR AL FIZ= 4> 10% GRIEE AR

transfer at least 10% of its net profit after taxation, PR NN EBeRAR
as determined under the relevant accounting B RMOIETE)EANA DR EE

principles and financial regulations applicable to
enterprises established in the PRC, to a non-
distributable reserve fund until the reserve balance
reaches 50% of its registered capital. The transfer to
this reserve must be made before the distribution of
a dividend to owners. Such reserve fund can be
used to offset the previous years' losses, if any, and
is non-distributable other than upon liquidation.

¢ BHEFRBHEEIEZMER
H)50% 5 LE o It 1 5 B JE PR (R
BADIRBBRIEL - BARES
ARAREEBEFENEE(W
) BIEEE  BEIRADIE °
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condensed Consolidated Statement of
cash Flows
HHFSHERER

For the six months ended 30 June 2020 & = 202046 A30H 1L/~ 1E A

Six months ended 30 June

HZ6H30HLEAEA
2020 2019
2020 F 20194
RMB’000 RMB'000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (RIEEZ
Net cash from operating activities W TEBFEER € F588 14,286 20,791
Net cash used in investing activities % & EEFTAIR S %5 (3,038) (11,488)
Net cash used in financing activities Bt & EEFFFRIR S FEE (9,536) (8,793)
Net increase in cash and cash RekReSEYILINFER
equivalents 1,712 510
Effect of foreign exchange rate [E R E BT E
changes 3 -
Cash and cash equivalents at MyReRREEFED
beginning of the period 71,419 64,284

Cash and cash equivalents atend of HIRF & RIS ZEY
the period, represented by bank iRITHEBR IR S
balances and cash 73,134 64,794
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Notes to the Condensed Consolidated Financial
Statements
[LLZE gkt S

For the six months ended 30 June 2020 & = 202096 A30H 1L/~ 1E A

1.

GENERAL INFORMATION

Goal Rise Logistics (China) Holdings Limited
was incorporated on 22 November 2016 in
the Cayman Islands as an exempted company
with limited liability. The Company’s
registered office address is P.O. Box 1350,
Clifton House, 75 Fort Street, Grand Cayman,
KY1-1108, Cayman Islands and principal place
of business registered in Hong Kong is Room
1106, 11/F Sterling Centre, 11 Cheung Yue
Street, Cheung Sha Wan, Kowloon, Hong
Kong. The headquarters and principal place of
business of the Group is at Units 1301 and
1302, 13/F, Citic Plaza, No. 233, Tianhe Road
North, Guangzhou, the PRC.

The Company is an investment holding
company and the Company’s subsidiaries are
principally engaged in the provision of
logistics services. The shares of the Company
(the “Shares”) were listed on GEM of The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 18 October 2017 (the
"Listing”) and have been transferred from
GEM of the Stock Exchange to the Main Board
of the Stock Exchange with effect from 19
December 2019 (the “Transfer of Listing”).

The condensed consolidated financial
statements are presented in Renminbi
("RMB"), which is same as the functional
currency of the Company. The condensed
consolidated financial statements for the six
months ended 30 June 2020 have not been
audited by the auditors of the Company but
have been reviewed by the audit committee
of the Company (the “"Audit Committee”).

1.

—REH

AR (R ZERBR AT
R2016F 11 B2 BERZEE
AR AEREEBRAG -
AR E R A A P.O.
Box 1350, Clifton House, 75 Fort
Street, Grand Cayman, KY1-
1108, Cayman Islands » i i &
BHETEEEMIB AT BENE
EDEBERBREINREEH LN
B1106E - AEBEEBHBRE
XM I AR B E MK
P& 23355 F 15 E 51311301 =
1302 F

RABBEERZERQT  MA
NAKB AR T BH EIRM
PR ARTE o AR EIRES (TR 47])
R2017 410 B 18 BR BB S
THHAERAR(EIER]
GEM Em([ LW ) WHEX
FTGEMEE E B X By £ 4R £ 77
B 2019412 B 19 B4 ([8
wE]) o

ERGFAMBEHRRAARE (A
R®1 25 BARB]HEE
HHAER - BE20205F6 A30
B EREA /SRR S M B R
REAREAR B ZHEDEZ
HEHARREZZEE (&
BREEEEHN -
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202046 A30H 1L/~ 1E A

2,

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The condensed consolidated financial
statements for the six months ended 30 June
2020 are prepared in accordance with the
Hong Kong Financial Reporting Standards
("HKFRSs") which collective term includes all
applicable individual HKFRSs, Hong Kong
Accounting Standards ("HKASs"),
amendments and interpretations issued by
the Hong Kong Institute of Certified Public
Accountants, and the disclosure requirements
of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”)
and the Hong Kong Companies Ordinance.

The accounting policies and method of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the six months ended 30 June
2020 are consistent with those used in the
audited consolidated financial statements for
the year ended 31 December 2019, except for
the adoption of certain new and amendments
to HKFRSs which are effective for the current
period as mentioned below.

2,

RREEREHHE

B Z 202056 A30H 1751 A
MERAGAVBERRIREE
BRI ([ &8 B ]
XA (LREBEMERE
BEETEI A& R E A E
MEAMEREREL  FES
AHER(TEBEER]) &
FIARZRE) - LR AE S
LR ERRR ) REE
RANGHIE B FEIRERE

W RLE E2020F 6 A 308 IE N
BAMNREEXGBERE T
WERAFPANSHBRETE
FREREREZE 2019F 12 A 31
AIEFENKEERZEAMER
KATERE B MEMATX
Bt A AN BR P A A B0 & T3 5T
BRMBREEN R EBITA
BRAN o
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202096 A30H 1L/~ 1E A

2. BASIS OF PREPARATION AND 2. REUEBERSHIE(E)
ACCOUNTING POLICIES
(CONTINUED)
New and amendments to HKFRSs RAH BRI ERNFTE
that are mandatorily effective for B REER R EERTA

the current period

Amendments to HKFRS 3 Definition of a Business

BB BIRE R E IRAIEFT AR EBEHTER

Amendments to HKAS 1 and HKAS 8 Definition of Material

ARG EAE 1R BB SFER BEANTEE
F8IRMIBE] A

Amendments to HKFRS 9, HKAS 39 Interest Rate Benchmark Reform
and HKFRS 7

BB REENFE IR  BBDE FIREERE
AERI S 3957 R BB B #53k & A=Al

EWA AV EAIRN
The application of the new and amendments 7S B ) FE FA 35T & 78 B 75 i
to HKFRSs and interpretations in the current HEAREGIIARAZEY
period has had no material impact on the 765 3 7 B ) R a8 11 B ) A9 B
Group'’s financial performance and positions BRERMRAARZELGRE Y
for the current and prior periods and on the BHRERMBEHEEERNTES
disclosures set out in these consolidated AEE o

financial statements.
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202046 A30H 1L/~ 1E A

2,

BASIS OF PREPARATION AND
ACCOUNTING POLICIES
(CONTINUED)

New and amendments to HKFRSS in
issue but not yet effective

The Group has not early applied any new and
amendments to HKFRSs that have been
issued but are not yet effective. The Directors
of the Company anticipate that the application
of all these new and amendments to HKFRSs
will have no material impact on the
consolidated financial statements in the
foreseeable future.

Equity-settled share-based payment
transactions

Equity-settled share-based payments to
employees and others providing similar
services are measured at the fair value of the
equity instruments at the grant date. Details
regarding the determination of the fair value
of equity-settled share-based payment
transactions are set out in note 11 to the
condensed consolidated financial statements.

For share options that vest immediately at the
date of grant, the fair value of share options
granted is expensed immediately to profit or
loss. When share options are exercised, the
amount previously recognised in share option
reserve will be transferred to share premium.
When share options are forfeited after the
vesting date or are still not exercised at the
expiry date, the amount previously recognised
in share option reserve will be transferred to
retained earnings.

2,

WREERSHRE ()

CEMEERERHTE
BB R B R A B RT A
AEEYEREREAERNDRA
o8 1 R AR F 7] &8 B 7%
WEEAREASFTA o NAA]
EETRHMERAMBREHE
BB EER R EEIT AR
TR RS R E 4R A W75 3R
RERBERZE -

UREEE 2 ROERS
5

g B M AE R LR 75 2 Ho
ATEH 2 At E 2 i
ERNFRIDRBEATAREKN
BHiZ RV EE - AREE
VARS A 45 B 2 B Ay BB 15 R R
22 NFHEZFHBENGRLE
BB HRMEN -

PR H A BB 57 8 2 BB AR
BMmE - ARHBRE AT
BTN REE S - B
TR - SR AT AR
BHER S RSERER MR
E- ERERENRE B RN
U E I B BT R T
By o St BT IO B BCRE Rt 1 R
CRBERERERN -
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202096 A30H 1L/~ 1E A

3. REVENUE 3. k&
(a) Disaggregation of the Group's (@) TEEREEFEFESHW
revenue from contracts with wmDH
customers

Six months ended 30 June
HZ6H30HIEAEA

2020 2019

2020 £ 2019

RMB’000 RMB’000
AR¥ET ARBFIT
(Unaudited) (Unaudited)
(REEZ) (REgEEZ)

Types of services R 7% | A

Transportation service — EH RIS 32,496 54,818
Warehousing service 2R 20,555 19,306
In-plant logistics service A4 AR 30,017 34,044
Customisation service TE B AR TS 348 403
Total st 83,416 108,571

Timing of revenue Wit 28 R % R

recognition
Over time i AR 83,068 108,168
At a point in time NE—FZ; 348 403
83,416 108,571
All services are provided within a period FTAREEIAR LR —FH
of less than one year. As permitted BB AR o N E B
under HKFRS 15, the transaction price 73R & 2B 51558 BT 0
allocated to the unsatisfied contracts is o MEBESEERER
not disclosed. BN HEE -
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202046 A30H 1L/~ 1E A
REVENUE (CONTINUED)

3.

10

(b)

Performance obligations for
contracts with customers

The performance obligations for
contracts with customers of the Group’s
major sources of revenue are as follow:

o Transportation service: delivery of
the customers’ inventory to
their downstream clients,
manufacturing plants and/or
designated locations. The
transportation services mainly
cover across the PRC and in

Egypt.

o Warehousing service: provision
of inventory storage and
management services in the
Group's warehouses located in
the PRC with specified physical
conditions.

o In-plant logistics service: provision
of a wide-range of in-house
services at customers’
manufacturing plants to integrate
the production processes, which
cover the management of the
movements of (a) production
materials and components and
work-in-progress to the
production lines within the
manufacturing plants of the
customers of the Group; and (b)
delivery of finished goods to the
factory gates of the relevant
customers deployed by staff of
the Group at its customers’
manufacturing plants.

3. & ()

(b) EEFENNBHEL

AEEREIERAKAE
Fa{REMENEED

T~

BERSE: JUE®
FHEEERE T}
EP-HEERE
% /45 E B
BRHRBETERE
B R IR R s

ERERG: A%
& iz 7 P B AR LA 4
MBI B E
REGFTEFTLE
B AR ©

B R AR 7% &
BEPMEEME R
Rz # £ IR
NESEERE
MENTESNE
BT QBEE
P e B AR A A K
EHMmEEAEH
BEPEEMRE AW
EES: ROAE
BETHEAES
F & E RS 1K
mEHABEEF N
JI o
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Performance obligations for
contracts with customers
(Continued)

o Customisation service: provision
of labelling services (i.e. sticking
labels onto the surface of the
inventory according to
customers’ instructions) and the
bundling services (i.e. bundling
the inventory to facilitate handling
and transportation) generally
provided inside the Group's
warehouses.

The Group recognises its revenue from
the provision of the transportation
service, warehousing service and in-
plant logistics service over time as the
customers receive and consume the
benefits of the Group’s performance as
it occurs. The Group recognises its
revenue from customisation service at
a point in time when the customers
accept the services and the Group has
present right to payment and collection
of the consideration is probable.

Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202096 A30H 1L/~ 1E A
REVENUE (CONTINUED)

3. & ()
(b) BREFSHNNBHERE
(&)
o EER®: EHE
IR (KRR
) HE R AR B
FERE) REER

B (BIEEHENAT
REaiE M Es) —
EASENRENAN
?E’f/\ °

REPIE REEASE
Bz Mame — R HE
N AEEE®RRAKREE
REERRYE - AFERS
&FW%MW%E’]W/W
REPEZRY - BARS%
E IR AR RIRA B

WHR B LR - &
SEEHRHKRE TRR
TEHIU S ©
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202046 A30H 1L/~ 1E A

4.

SEGMENT INFORMATION

The Group's operating segments, which also
represent the Group’s reportable segments,
are determined based on information
reported to the chief operating decision
maker (the “CODM") of the Group, being the
executive directors of the Company, who are
also the directors of the operating subsidiary,
for the purpose of resource allocation and
performance assessment.

The CODM regularly reviews revenue and
results analysis by (i) transportation service, (ii)
warehousing service, (iii) in-plant logistics
service; and (iv) customisation service.

Segment revenue and results

The following is an analysis of the Group's
revenue and results by operating and
reportable segments.

For the six months ended 30 June 2020

4.

SR H

REBRKEDE (AN AL
BRI 280 #8) THRIER ERD
RERXRFEMAEEEIEL
ERRE (ARBRITESRE
LEMNBARNES) ([XRE
BREE | EGNEREE

TELERRER()ERRY
(N2 RERRTS © (B ATIRARS :
Ko (iv) 7 BLAR 7% T A B s e
RHEOHT -

D EREE
NTREREERKEE R 2R
D RREI 3 B W R B AT e

BE20205 6 A30 B L1LAfEA

In-plant
Transportation ~ Warehousing logistics  Customisation
service service service service Total
EHRE £REE  RANREE ERRE st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETR AEETR ARETR AEETR AEETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REBEH) (REEH) (REBEH) (REEH) (KEER)
Revenue [l
External sales HIMEE 32,496 20,555 30,017 348 83,416
Results E+
Segment results GEES 6,609 2,991 5847 161 15,608
Unallocated corporate~ AAEAZMA
income 1,344
Unalocated comporate kARG EEE
EXpenses (14,524)
Profitbefore tavation  RATER 243
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202096 A30H 1L/~ 1E A

4.

SEGMENT INFORMATION
(CONTINUED)

Segment revenue and results
(Continued)

For the six months ended 30 June 2019

4.

SWEHE ()
/ BWé&%l\ (%E)

BZE201956 A30RB1LAEA

In-plant
Transportation ~ Warehousing logistics ~ Customisation
service service service service Total
i BRI ik i )
RMB'000 RMB'000 RMB'000 RMB'000
AREFTL ARETT ARETTL \; ARETT
(Unaudited) (Unauaited) (Unaulted) (Unauditea)
7) 1) f (k&%)
Revenue e
Bxternal sales HoMEE 5,818 19306 34,004 403 108,571
Results E+
Segment results BrES 12,386 2506 6,661 184 2,757
Unallocated corporate.~ RARAZIA
income 53
Unallocated corporate ~ AREAERR
expenses (12,420
Profitbefore tavation  BRsEIER 860

The accounting policies of the operating
segments are the same as the Group's
accounting policies. Segment results
represent profit earned from each segment
without allocation of listing expenses,
corporate income and certain expenses. This
is the measure reported to the CODM of the
Group for the purpose of resource allocation
and performance assessment.

BN R SR EUR AL E
MERTERAR - D BEEE
0 EBATBRE A E A - B IR
DRETRAX  EERARE
THRX - AR EEEEE
BREEERADBEEIRRAT
MRROETETE -
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202046 A30H 1L/~ 1E A

4.

14

SEGMENT INFORMATION
(CONTINUED)

Segment assets and liabilities

No analysis of segment assets or liabilities is
presented as they are not regularly provided
to the CODM.

Geographical information

The Group’s revenue is mainly derived from
operations in the PRC and the Group’s non-
current assets are located in the PRC by
location of assets.

INCOME TAX EXPENSES

4.

Current tax charges: EHFIERY
PRC Enterprise Income PRI EMSH
Tax ("EIT") ([ZEREH )
— current period — ZNEAE
Deferred tax credits: REF B &
Current period PN

SEWREFE (4)

STHEERAE

B E 22 ERKRE REE Y
RESHEEIDARENE
£ B E25 BT o

i & & R
AEBZWRZETERBFHE
% AEBEZERBDEERE
EMEMNPE -

FRSIRBAS

Six months ended 30 June
BHZ6H30HLIEAEA

2020

2020

2019
2019 4F
RMB’000
ARBTT
(Unaudited)
(R EZ)

RMB’000
AR¥T
(Unaudited)
(REEZR)

3,006 3,968
(205) -
2,801 3,968

No provision for taxation in Hong Kong has
been made as the Group’s income neither
arises in, nor is derived from, Hong Kong. PRC
EIT is calculated at 25% of the estimated
assessable profits for both periods. Taxation
arising in other jurisdictions is calculated at
the rates prevailing in the relevant
jurisdictions.

MR AEBEWRAYIFELERE
BERREE  WAREYLE
MAEBHIBERE -  PEIDE
FfT 15 50 42 R (8] 5 ] 9 £ 5T FE AR
T34 M 25% 5t B o H At RA
B A RO M IR IR AR RE AR &
SRR EGE -
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Notes to the Condensed Consolidated Financial

Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202096 A30H 1L/~ 1E A

6.

(LOSS) PROFIT FOR THE PERIOD 6.

(Loss) profit for the period ~ HAP (E5H8) 3 F1 &8

has been arrived at after R (FEA) 5
charging (crediting): FIHERF/E -
Directors’ remuneration: BEEH

— Fees — s

— Salaries and other — ¥ KEAMER
allowances

— Equity-settled share- — BRAEEE R
based payments ERER

— Retirement benefit — RIKEFETE
scheme contributions T

Other staff salaries and other EfEE¥ 4 &

allowances Eo b2,
Equity-settled share-based  F&#E 45 & A% 1D

payments, excluding those — EF# 5K -

of directors TEEEEZEE
Retirement benefit scheme  R4RiEFIEH2I (5L -

contributions, excluding TBREEEERA

those of directors

Total employee benefits EERAIRZ B

expenses

Fleet operating expenses B EERS
Equity-settled share-based — RRAE 45 E AR () B 1t

payments (Note a) R (Kista)
Auditor's remuneration 1% £ Bl 57 B

— Audit services — EZRE

— Non-audit services — EBEERE

Bank interest income
Interest income from rental
deposits

HRITHS A
HEZRS O SWA

Government grants (Note b)  ErfF#5 (Misxb)
Exchange (gains) losses b 3 (Ya) 818

R (65iR)&H

Six months ended 30 June
BZ6H30B1L~EA

2020

2020

RMB’000
AR¥ET
(Unaudited)
(REEEZ)

2019
20194
RMB’000

ARBFIT
(Unaudited)
(REgEZ)

179 134
912 526
322 -
15 57
1,428 717
26,633 27,722
4,881 -
2,648 6,241
35,590 34,680
1,784 2,854
330 -
580 500
= 684
(423) (248)
(68) (©1)
(654) (262)
(200) 48
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Notes to the Condensed Consolidated Financial

Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202046 A30H 1L/~ 1E A

6. (LOSS) PROFIT FOR THE PERIOD 6.

(CONTINUED)
Notes:

() Equity-settled share-based payments arising
from share options granted to eligible
participants (other than directors and
employees) were included in "Other
expenses” in the condensed consolidated
statement of profit or loss and other
comprehensive income.

(b)  The government grants mainly represented
the annual payment to the Group for
maintaining lower unemployment rate and
the value-added tax ("VAT") credit granted
under the new VAT policy effective 1 April
2019.

7. (LOSS) EARNINGS PER SHARE 7.

The calculation of the basic and diluted (loss)
earnings per share attributable to the owners
of the Company for the period is based on the
following data:

(Loss) earnings (BB)ER

(Loss) profit for the period FATEEREARK

attributable to the owners 58 (E518) & F|
of the Company for the FTRARRIHEA A
purpose of basic and FE(REAA (fE518)
diluted (loss) earnings bl

per share

R (B1R) &% (%)
BT -

@ BEREMELYRTAER
2EE(EEREERIIN Z
S 4 i A A LT A R4 R
iRa Bm kA2 miian
Rz [EMAX] WA -

(b)) BEEBEZIEEZAERFEE
¥XMGETFAEBOFEN
P ARABRER 20194 A1
BAEMBIIEER(EE
B BUR T RIS ERIEN -

=2 (HiR) 2%
ARBHEA ANRERANSIE
AR EE (BR) BRNOETET
SETIER AT 8% -

Six months ended 30 June
HZ6H30HLE~EAR

2020 2019

2020

20194
RMB’000

ARETT
(Unaudited)
(REg&EZ)

RMB’000
AR¥ET
(Unaudited)
(REEEZ)

(373) 5,892
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Notes to the Condensed Consolidated Financial

Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202096 A30H 1L/~ 1E A

7. (LOSS) EARNINGS PER SHARE 7.

(CONTINUED)

mik (58) &F (&)

Six months ended 30 June
BZ6H30HIE~EA
2020 2019

2020 2019 F
(Unaudited) (Unaudited)
(REEZ) (REgEZ)

Number of shares RHEE

Weighted average number of s+EFIEK
ordinary shares for the (B18) BFIFTA
purpose of basic (loss) TR NAE 8
earnings per share
calculation

Effect of dilutive potential LB TEE
ordinary shares: e
— Share options — R

Weighted average number of stE&EREH

ordinary shares for the (E518) BFIFTA
purpose of diluted (I0ss) L5 AR N AE 19 28
earnings per share

calculation

800,000,000 800,000,000

800,000,000 800,000,000

For the six months ended 30 June 2020, as all
potential ordinary shares arising from share
options would be anti-dilutive, no adjustment
has been made to the calculation of the
dilutive loss per share. For the six months
ended 30 June 2019, there was no potential
ordinary share outstanding in that period.

B ZE 202056 A30H LEAEA -
HREREEECABEERS
BRARBETE WA ER
HETREEBIBFELAE-
HE2019F6A30B EAEA -
ZEE AN BTN BT
LimAR o
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 &; 2202056 A30H 1k 751 A
8. TRADE AND OTHER RECEIVABLES 8. ¥ H REMEKZIELUER
AND PREPAYMENTS AR

At 30 June At 31 December
2020 2019
72020 F 72019 &
6H30H 12A318

RMB’000 RMB'000
ARBTR ARBTT
(Unaudited) (Audited)
(REER) (EEZ)

Trade receivables from contracts KB EFALHE 5

with customers, gross and net  JEUFIBAERE K F 5 56,590 65,018
Prepayments and other BN FIEREMD

receivables FEWFRIA 3,835 3,849

60,425 68,867

For long-term customers with good credit HREARIFEEEZRMNK
quality and payment history, the Group allows TEHNRARERP  ASFEET
credit period of no longer than 150 days. For TEBBIS0AMEER - HRHE
other customers, the Group demands for full HERE  NEBEZERRZHR
settlement upon issuance of invoice after the SN EREEEN -

provision of services.

The following is an aging analysis of trade THARESERFIBERREH
receivables presented based on the invoice RIZBEERHE7] ZRER DT ©

date at the end of the reporting period.
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202096 A30H 1L/~ 1E A

8. TRADE AND OTHER RECEIVABLES 8. ¥ S REMEWKZIELUR
AND PREPAYMENTS FAFTRIA (&)
(CONTINUED)

At 30 June At 31 December
2020 2019
72020 F N 20194
6H30H 12A31H
RMB’000 RMB'000
AR¥T T ARMBTF T
(Unaudited) (Audited)
(REER) (RER)
Within 30 days 30HRA 24,457 25,697
31t0 60 days 31E60H 13,593 17,351
6110 90 days 61£290H 11,548 15,420
Over 90 days 90H A £ 6,992 6,550
56,590 65,018

9. TRADE AND OTHER PAYABLES 9. BHOARHEMEMKRELUR

AND ACCRUED EXPENSES REEHBAZ

At 30 June At 31 December

2020 2019

712020 F 12019 &

6H30H 12H31H

RMB'000 RMB’'000

ARETT ARETTT

(Unaudited) (Audited)

(REERZ) (FEZ)

Trade payables B SR FE 12,295 15,311

Accrued employee benefits fEstEE AR T 4,406 8,237
Other payables and accrued Ho A JE A5 0B % B AT

expenses X 4,114 6,992

20,815 30,540

5 RNFENEERN T30
290H -

The credit period of trade payables is ranging
from 30 to 90 days.
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202046 A30H 1L/~ 1E A
9. TRADE AND OTHER PAYABLES 9. BHRHEMEMARBELUR

AND ACCRUED EXPENSES FERTBASL (48)
(CONTINUED)

The following is an aging analysis of trade THAEESEMNZIERREH
payables based on the invoice date at the end RIZBRZRHEZS| 2 KRBT o

of the reporting period.

At 30 June At 31 December

2020 2019

#2020 % 20194

6H30H 12A318

RMB'000 RMB’000

AR¥TR ARET T

(Unaudited) (Audited)

(REEEK) (&%)

Within 30 days 30HA 8,432 7,376
3110 60 days 31£60H 3,052 4,383
67110 90 days 61290 H 743 3,495
Over 90 days 90 R 68 57
12,295 15,311
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202096 A30H 1L/~ 1E A

10. SHARE CAPITAL 10. B&
Number of Share
CHEICH capital
RHEE &
HK$
BT
Ordinary shares of BREE0.01BTH
HK$0.01 each EER
Authorised: ERE
At 1 January 2019, R2019%1818
31 December 2019 2019%12 A318
and 30 June 2020 20205 6 A30 H 10,000,000,000 100,000,000
Issued and fully paid: ERITRER:
At 1 January 2019, R2019F 1818 -
31 December 2019 201912 A318
and 30 June 2020 N2020%F 6 A30H 800,000,000 8,000,000

At 30 June At 31 December
2020 2019
72020 F 2019 &
6H30H 12A31H

RMB’000 RMB'000
ARBT T ARBTTT
(Unaudited) (Audited)
(REER) (EER)

Shown in the consolidated PR RES
statement of financial position 6,761 6,761
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202046 A30H 1L/~ 1E A

1.

22

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS
Pursuant to the written resolutions of the
shareholders of the Company on 26
September 2017, the Company adopted a
share option scheme (the “Share Option
Scheme”) to grant share options to eligible
participants, including the executive directors
of the Company. Details of the Share Option
Scheme were disclosed in the Group’s
consolidated financial statements for the year
ended 31 December 2019.

No share option was granted since the
adoption of the Share Option Scheme until on
1 June 2020, the Company granted 73,400,000
share options (the “Share Options”) to
eligible participants with an exercise price of
HK$0.188 per share. The Share Options are
valid and exercisable for a period of ten years
from the date of grant to 31 May 2030 (both
days inclusive).

The fair value of the options granted on 1 June
2020 was calculated by an external
professional valuer using the Binomial Option
Pricing Model. The assumptions used were as
follows:

11.

LI ER R ER M
RX5

B #E AR FIER20179F9 B
20BBBHMEERZE S AR
AIE RN E R RS ([ B R
STED L mABRSHE (B
RABHITES) B THEIE -
BHBRETINFENASE
BHZE2019F12A31BILFE
AV RKRIBE -

B R 40 B R R B LA SR 4 IR
R B E2020F6 A1
B ARARIAAEBR2EER
F 73,400,000 17 & % 42 ([ B8 AR
&) TEEBER0ISSH
Lo EREBRELBHERERE
20305 A31 It +EEM(E
EMABEER) REREA T
73E o

20204 6 A1 B B BB R AE
NEERIFEEGEMEA
ZIEABRETEERGE -
PR T

1 June 2020
2020F6 A 1H

Grant date share price RHEBHZKE
Exercise price I8
Expected volatility TRERR 18
Contractual option life BRESHFH

Risk-free rate
Expected dividend yield

&R =
BERE®

HK$0.188 & 7T
HK$0.188 78 T
41.606%

10 years &
0.529%

0%
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Notes to the Condensed Consolidated Financial
Statements (Continued)
mHGSMBRRME (&)

For the six months ended 30 June 2020 & = 202096 A30H 1L/~ 1E A

11.

12.

13.

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS
(CONTINUED)

The expected volatility is based on historical
price volatility of listed companies that are
similar in business nature with the Company
in the past few years. The risk-free rate was
determined with reference to the yields of
Hong Kong Sovereign Curve as extracted from
Bloomberg as at 1 June 2020. The dividend
yield of 0% was adopted which is with
reference to the Company’s historical
dividend payout.

The variables and assumptions used in
computing the fair value of the share options
are based on the management’s best
estimate. The value of an option varies with
different variables of a number of subjective
assumptions and with regard to the limitation
of the Binomial Option Pricing Model. Any
change in the variables so adopted may
materially affect the estimation of the fair
value of an option.

Based on the fair values derived from the
above pricing model, the fair value of the
Share Options granted on 1 June 2020 was
approximately HK$6,100,000, which was
recognised as an equity-settled share-based
payment in the condensed consolidated
statement of profit or loss and other
comprehensive income for the six months
ended 30 June 2020 (2019: nil).

DIVIDEND

The Board does not recommend the payment
of an interim dividend for the six months
ended 30 June 2020 (2019: nil).

COMPARATIVE FIGURES

Certain comparative figures have been
restated to conform with current period’s
presentation.

11.

12.

13.

DIR#EEZ Rt
RXH ()

TEH R R Y ER BT S EEA
AEIEBELERUN LT AR
2R ERIEIE o R B E
Th2ER2020F 6 A 1HEEE
Z 184t (Bloomberg) 81 & & T 4
BEHEMRRERMET - 2%
AABWMBEREIRSMS AR
AR EE0% °

FTEBRE AT ERE RN E
ENMBRLDENEEE 2 &E
st - BERENEBERTZA
ITBRRTAREEAR I8
=\ B T (B AR Y A9 BR Il T &
B ENERMZEEMER
BE nEeHBEREATE
ZIEFTEEEAYE -

ARt LA EERABTLHOA
F{E - 120205 6 A1REHH
8 i & 2 F .49 % 6,100,000 78
7L ERE = 202096 A30H
7B A B R B4R & 18 a8 o E
thEERERERRREER
A BERERT R (2019 4F + #8) o

BE
BEEQEFATREERZ2020F
6A30B IEAEAZFHRE
(20194 : &) -

LLEBEF
ETUBBFRES  UFE
REEZ2FHR
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Management Discussion and Analysis

EREMRRE SN

BUSINESS REVIEW

The Group provides a wide range of logistics
services to meet the needs of the customers’ supply
chains in the PRC, which include (i) transportation,;
(i) warehousing; (iii) in-plant logistics; and (iv)
customisation services (consisting mainly of
labelling services and bundling services).

The Group offers transportation services which
primarily involve the delivery of the customers’
production materials, components and finished
goods to their downstream clients, manufacturing
plants and/or designated locations. The Group has
five warehouses located in the Guangdong Province
with a total gross floor area of approximately 50,000
square metres which offer warehousing services to
customers. The Group's in-plant logistics services
cover the management of the movement of (i)
production materials and components and work-in-
progress to the production lines within the
customers’ manufacturing plants; and (ii) finished
goods out to their factory gate. The Group's range
of services gives it a competitive advantage over
other logistics service providers in the PRC which
offer only a limited range of services.

In early 2020, the Coronavirus Disease 2019
(COVID-19) (the "Pandemic”) outbreak has brought
additional challenges to the Group’s operating
environment in China. Due to the outbreak of the
Pandemic across the mainland China, a number of
provinces have taken various emergency public
health measures and other actions to prevent the
spread of the Pandemic, including imposing
restriction on the resumption date of work after the
Chinese New Year holidays. As far as the Group’s
businesses are concerned, while consumers held
back on their spending during the past few months,
manufacturers, in response, slowed-down their
production, leading to a decrease in the demand for
our logistics services. The Pandemic has caused
some operational delays to the Group's customers’
businesses which in turn also led to a lower demand
for our services resulting in a decline in revenue
generated from the Group's transportation and in-
plant logistics services. Furthermore, the efficiency
of logistics flow was adversely affected by the
Pandemic, which has inflated the Group's
transportation costs and consequently, added cost
pressure onto the Group's profits.

RO
AEBEHSASENYRRSE - A
DaPBREFPMHERTE R  EFE
EO)ES - (ER (AR &
(VEERRE (EE2REHRSE LB E
ARTS) °

AEEBEFRIEGRE 26
RXNESHEEM - T8 TR

MEEFNTHEERL  SERE
K/ RIETEHE - AEBEERED
& B R 48 7 S T 75 49 /4 50,000 F
A AAEPRESFRE A%
BERAYRIRFSREL T EENE R
TE:(VERFPEEMENEEEM
REERERERRETEER &
(i) 45 % R 38 H RSN o o B E b 457 R
HEENRIBEHERSBISARSS - M
REEREBOREEENSERER

R 20204 471 » 2019 4F & #h % & & 7/
(COVID-19) ([RIE ) BB AALEER
FREAZEREEREZRE - AR
BIERPBAEEE  ETEHEKR
ME2NNEEREREGELEMMITE
B IERERE  BEHERETNFR
HEETHHESHES - AEER
E¥WNmE BEEAEBEMNEET
R BUEEARRIEEERE - BE
HEMOYRRIEFE R TR - Bk
EESAEERFNERCEESY—
TFREMNTE - AimINEBREF K
W BESANEEES RBAYTR
BEENKREE TR -t BEYY
T B R AR R SR T A 2 EEUR
EEBHRA LR EMYAEE
B3 FHE INAK AR 77 e

24 GOAL RISE LOGISTICS (CHINA) HOLDINGS LIMITED e INTERIM REPORT 2020



Management Discussion and Analysis (Continued)

TREMWRRESN (])

OUTLOOK

For the remainder of the year, the Group will
continue to assess the impact of the Pandemic on
the Group's operations and financial performance
and closely monitor the Group’s exposure to the
risks and uncertainties in connection with the
Pandemic on an ongoing basis. The Group expects
to continue experiencing some negative top-line
financial impact. Nonetheless, the Group considers
that its financial resources remain sufficiently strong
to enable us to navigate through this pandemic
crisis and resume its growth thereafter. The Group
will remain cautious and continue to review and act
decisively by enhancing its business continuity
plans, ensuring minimal disruption to the customers
and taking all possible measures to maintain a safe
operation environment for the employees.

Following the recent local government’s land
resumption plans which involve the land at which
four of the Group’s warehouses (the “Relevant
Warehouses”) are situated, the Group has
commenced the search for suitable replacement
warehouse(s), targeting those installed with
advanced warehousing infrastructure and facilities.
Details of the possible financial impact of the land
resumption plans on the Group’s operations are
disclosed in a later section headed “Events after the
reporting period” in this report. Nevertheless, the
Group will continue to provide high quality
warehousing services while in the process of the
warehouse search.

In addition, taking the advantage of the economic
development in the Greater Bay Area, the Group will
leverage its business strengths and aim to extend
business opportunities in the region. The Group also
expects to actively diversify the logistics services to
a broader spectrum of industries, which in
anticipation of any potential change in the
customers’ operation demand for logistics services,
the Group will also actively consider to explore
business opportunities to accommodate their
needs.

R

RAFEHTHIRE - NEEBEERT
EREHAEELENPBRANY
8 WIET Y8R N S B A £
RIEBBNRAR R THEEN - AEH
WM BR SRS EEmEE LB m
FE AT AEERBEMBER
DARTRRE - RIAERFUEBREANR
TTEEH  ARBRIREER - A%
I %5 R 55 R L 0 A A BT 4 T2 B8 e SR e
178 - MREBIHELEE - BR
BEREHEPNPEANKRERE
AT URREBHERZE2EER
15 o

B O BR T AT B 1T 08 MR SR B 1Y
ERE((HEAARE])AELIM i
UGS REECRBYES B
BHRAEE BERERRLERER
Rk KRR R B o B BTk
RIS AR E R BLER MM 55
ENFBRENARSE N [HREH
®‘ER] —H - BEWU - AEEE
MeERBHNRKSEERIELINE
AR -

LN - 262 [ I P KRS [ O AR R 3%
RED  BEEXBRE  WNEX

ZIRAOEE o ARETEMSREG
Ll ERYM AR - AR RBEH
TREBE - BAEFPHMRRENZE
BRERELTABEER R AEE
NEEBEBRRIATFPHEENE
HHe -
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Management Discussion and Analysis (Continued)

TREMWRRESN (])

FINANCIAL REVIEW

Revenue

Owing to the challenges posed by the
unprecedented Pandemic since early 2020, the
overall revenue of the Group decreased by
approximately 23.2% from approximately RMB108.6
million for the six months ended 30 June 2019 to
approximately RMB8&3.4 million for the six months
ended 30 June 2020.

Revenue generated from the transportation services
recorded a decrease of approximately 40.7% from
approximately RMB54.8 million for the six months
ended 30 June 2019 to approximately RMB32.5
million for the six months ended 30 June 2020. The
decrease in the transportation services was mainly
attributable to a decrease in customers’ orders for
domestic transportation and international freight
forwarding agency services during the six months
ended 30 June 2020, which was caused by
operational delays in our customers’ businesses
resulting from travel restrictions and home
quarantine requirements imposed by local
governments, and the cautious slowdown in
customers’ business expansion due to recent
downturn of the economy, which has led to a
decrease in demand for the Group’s logistics
services. The decrease was partly offset by the
additional revenue generated from the expansion of
transportation business overseas in Egypt.

Revenue generated from the warehousing services
increased by approximately 6.5% from
approximately RMB19.3 million for the six months
ended 30 June 2019 to approximately RMB20.6
million for the six months ended 30 June 2020,
which was contributed by the additional demand for
our warehousing services from new customers.

Bt O

W=

A B 2020 E ¥ LA K B AT R B B EAE
EENFE  AEBEBREREE
2019F 6 A30B I ~A A AR
108.6 & B 7T T Bk #723.2% = = 2020
FOANHIEANEAHARESLEH

b —

BT °

BHREMEREEEHZE2019%6 A
VBEEAEAHARESASEHE T T
B 4940.7% EE E 202046 A30 8 1+
NEAAYHARKISHE T - EHR
BETRDIEEZHREE2020F6 A
30 B 1E /N E A E BT B i 1T IR
FRERHETEREFESEEL
B AR 6B WIE 8 AR & B
EEREBRBTER)  BREFHE
SER R E TR mEEmeE
BEAEBYRREERT® - B
T RS D IR MG INER ETEREFT
EEREEINE S AT -

BRBREMSWEREE2019F6 A
VBEAEAHARE193EE LI
0 #16.5% % & =2020F6 5308 1E
NEAAHARE206EE T ITER
FRPHBRMOBRIRGEBINGK
FE -
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Management Discussion and Analysis (Continued)

TREMWRRESN (])

Revenue generated from the in-plant logistics
services decreased by approximately 11.8% from
approximately RMB34.0 million for the six months
ended 30 June 2019 to approximately RMB30.0
million for the six months ended 30 June 2020,
which was mainly due to the delays in service
resumption by the Group, resulting from local
government measures requiring temporary closure
of the customers’ manufacturing plants.

Revenue generated from the customisation services
amounted to approximately RMBO0.4 million and
RMBO0.3 million for the six months ended 30 June
2019 and 30 June 2020, respectively. The revenue
contributed by this segment is subject to the
demand for the Group’s labelling and bundling
services from its customers on an as-needed basis.

Other income, gains and losses

Other income, gains and losses mainly consisted of
bank interest income, government grants and net
exchange gains or losses. For the six months ended
30 June 2020, a net gain of approximately RMB1.4
million (2019: approximately RMBO0.5 million) was
recognised, mainly representing (i) an increase in
net exchange gain arising from the re-translation of
foreign currency denominated monetary items, (ii)
government grants received as reward for
employment stabilisation of the Group, (iii) an
increase in bank interest income, (iv) value-added
tax credit and (v) an increase in interest income
from rental deposits on application of HKFRS 16.

R RIS TS WS A &= 2019 FF
6A30BLENERHAREIMOES
TR A #911.8% 2= & = 20204 6 A 30
HIEAEAHAREKI0OBS T I
FEHREMBFERGHERETR
HERE B B BN E B A RIS IR
BRI -

HZE2019F 6 A30 H K% 20204 6 5 30
BIENEA - ERRGFIEWRZED R
HEARBOABBETRARKOIE
%ﬁo%@%“%%%mﬁ?X@@
FESENHAEBRMNZE R
EERME »

Httl A - &R EE
HagA -~ s REEEEEIERT
FEWA -« BFBRNELBSF
R @iZOZOEéH 308 IE7NEA
ERRREFENOAREIAGET
(20194F : YW ARMKOSEETL) =
BIEREFMREINEHEFTEIEE
ﬁ?imtﬁw SIEERIL AN - () EBR
FLANE E R A5 T B 5 60 22 i W ER
RIERFFBERR - (i) SR1TFI B ALE AN -
(iv)IBEHIE - RV ARHEE
Wﬁiﬁw%wﬁﬁ#mm SEE
FIEUA o
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Management Discussion and Analysis (Continued)

TREMWRRESN (])

Employee benefits expenses

Employee benefits expenses primarily consisted of
(i) wages and salaries; (i) social security fund and
insurance contribution; and (iii) other allowances
and benefits. The Group’'s employee benefits
expenses amounted to approximately RMB34.7
million and RMB35.6 million for the six months
ended 30 June 2019 and 30 June 2020, respectively.
The increase in employee benefits expenses of
approximately RMB0.9 million as compared to that
for the six months ended 30 June 2019 was primarily
attributable to the recognition of an equity-settled
share-based payment arising from the grant of
share options, partly offset by the decrease in the
associated social security fund and insurance
contribution following the local government’s social
insurance concession policy, and lower average
monthly basic salary paid to our workers and drivers
who were not on duty due to temporary closure of
the warehouses and customers’ manufacturing
plants in early 2020. The Group had a total of 865
and 821 full-time employees as at 30 June 2019 and
30 June 2020, respectively.

Sub-contracting expenses

Sub-contracting expenses primarily represented the
amount paid to subcontractors for the provision of
certain transportation services. The Group’s sub-
contracting expenses amounted to approximately
RMB22.0 million for the six months ended 30 June
2020 (2019: approximately RMB35.4 million). In
general, the subcontractors charged the Group
based on the price stated in the subcontracting
agreements which specify the price for each type of
services they provided. Sub-contracting expenses
were incurred for the orders for domestic
transportation service and international freight
forwarding agency services by our customers during
the six months ended 30 June 2020, whereby the
Group, through outsourcing to independent
subcontractors, assisted the customers to obtain
cargo space from shipping companies or shipping
agents that meet their requirements. The decrease
in sub-contracting expenses was in line with the
decrease in the revenue from transportation
services.

EEENBEX
EEGAATEERENIERT £ ¢
(N RE S RAR B R (i) E b
B RAEA] - B E2019F6 A308 &
20206 A30B IENER - AEER
BRAMATZSRNAAREM7TEE
TRARKI6EETT - EERNE
TEHZE2019F 6 A30 H 17 1E A 12
MOARBOIEETL TEHNHE
RENBREELENRELE R D
EWA R IO W E BTN LE
REFEBRR ZABETRES KRR
HIFORD » URE2020FEMEERE
FHAERBERERN X F&E
BT AR FHERNAFT
%%ﬁ%°%%@¢éﬂ%ﬂ&mm
F6A308  NEBDFIA A 865
LR8N EZEHIES -

oERAX

DBERAYESIERREHRS TES RS
M FHEEAIIE « # X 2020F
6A30HIEANER  AEES>BEHRAX
HWEBANRE2068T(Q019F + 4
ARBESSABEL) - BEEME > ©
BERES B (TR EFEERN
REZERBSOER) TR ERRAR
EEWE - BRI EHZE2020F6
A 30 A 1L/ B B P R A i i 8 AR %5
MEBEBEBRERGIEMES 5
I AREEBBINETELSBEHE
BEEERMEBE AR MERIZES

FAEEBXKNEMN - DB H
BRREWER DB -
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Management Discussion and Analysis (Continued)

TREMWRRESN (])

Depreciation of right-of-use assets

The Group has certain leases in respect of (i)
premises comprising warehouses, office premises
and temporary staff quarters, and (ii) plant and
machinery such as forklifts. Upon adoption of HKFRS
16 on 1 January 2019, the Group has recognised
right-of-use assets and the corresponding lease
liabilities in respect of all leases, except for short-
term leases and leases of low value assets. Under
HKFRS 16, right-of-use assets are measured at cost,
less accumulated depreciation and impairment
losses, and adjusted for any remeasurement of
lease liabilities. Right-of-use assets are depreciated
over the shorter of the lease term and its useful life.
As a result, depreciation of right-of-use assets of
approximately RMB8.7 million was recognised for
the six months ended 30 June 2020 (2019:
approximately RMB8.2 million).

Interest expense on lease liabilities

Upon adoption of HKFRS 16 on 1 January 2019, the
lease liabilities are initially measured at the present
value of the lease payments that are not paid at that
date. Subsequently, the lease liabilities are adjusted
for interest and lease payments, as well as the
impact of lease modifications, amongst others. As a
result, an interest expense on lease liabilities of
approximately RMB1.8 million was recognised for
the six months ended 30 June 2020 (2019:
approximately RMB1.6 million).
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Other expenses

Other expenses mainly include (i) fleet vehicles
operating expenses which mainly include fuel costs
and maintenance expenses of our fleet vehicles; (ii)
utilities expenses which mainly include water and
electricity expenses; (iii) office and telephone
expenses which mainly include general office
expenses and long-distance calling fees; (iv)
insurance expenses for the warehouses and
transportations; (v) entertainment and travelling
expenses for business soliciting; and (vi) others
which mainly include maintenance expenses for the
warehouses, professional fees and other
miscellaneous expenses. Other expenses amounted
to approximately RMB18.4 million and RMB12.9
million for the six months ended 30 June 2019 and
30 June 2020, respectively, and such decrease was
primarily due to the absence of the one-off
professional and consultancy fees incurred for the
Transfer of Listing for the six months ended 30 June
2020 (2019: approximately RMB4.4 million) and
decrease in fleet expenses as well as entertainment
and travelling for business soliciting, which was
partly offset by the recognition of equity-settled
share-based payments and professional fees
incurred for the Company’s listing status.

(Loss) profit and total comprehensive
(expense) income for the period

As a result of the aforesaid, the Group recorded a
loss and total comprehensive expense for the
period of approximately RMB0.4 million for the six
months ended 30 June 2020 (2019: profit and total
comprehensive income of approximately RMB5.9
million).
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LIQUIDITY AND FINANCIAL
RESOURCES

The Group’s operation and investments were
financed principally by cash generated from its own
business operations and the proceeds from the
Listing. As at 30 June 2020, the Group had net
current assets of approximately RMB92.6 million (at
31 December 2019: approximately RMB88.5 million)
and cash and cash equivalents of approximately
RMB73.1 million (at 31 December 2019:
approximately RMB71.4 million). The Directors
confirm that the Group will have sufficient financial
resources to meet its obligations as they fall due in
the foreseeable future.

GEARING RATIO

As at 30 June 2020, the gearing ratio (calculated on
the basis of total lease liabilities divided by total
equity at the end of the period/year) of the Group
was 50.3% (at 31 December 2019: 57.9%). The Group
did not have any bank and other borrowings as at
30 June 2020. The recognition of lease liabilities was
due to the application of HKFRS 16 since 1 January
2019.

CAPITAL STRUCTURE

The Company successfully transferred the listing of
its shares from GEM to the Main Board of the Stock
Exchange on 19 December 2019. There has been no
change in the capital structure of the Company
arisen from the Transfer of Listing and up to the
date of this report. The capital structure of the
Group consisted of cash and cash equivalents and
equity attributable to the owners of the Company,
comprising issued share capital and reserves. The
Group did not have any bank borrowing as at 30
June 2020 and up to the date of this report. The
Directors review the Group’s capital structure
regularly. As part of this review, the Directors
consider the cost of capital and the risks associated
with each class of capital. The Group will balance its
overall capital structure through the payment of
dividends, issuance of new shares as well as the
issue of new debt.
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FOREIGN CURRENCY EXPOSURE

The Group's business activities are principally in the
PRC and are primarily denominated in RMB. Certain
subsidiaries of the Group had foreign currency sales
and purchases, which exposed the Group to foreign
currency risk. The Group currently does not have a
foreign currency hedging policy. However, the
Directors will continuously monitor the related
foreign exchange exposure and will consider
hedging significant foreign currency exposure
should the need arise.

CHARGE ON THE GROUP’'S ASSETS
The Group did not have any charge on its assets as
at 30 June 2020 (at 31 December 2019: nil).

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2020 (at 31 December 2019:
nil).

CAPITAL COMMITMENTS

As at 30 June 2020, the Group had a total capital
commitment of approximately RMB5.7 million (at 31
December 2019: approximately RMB7.2 million),
representing capital expenditure contracted for but
not provided in the consolidated financial
statements in respect of acquisition of property,
plant and equipment.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES

During the six months ended 30 June 2020, the
Group had no material acquisition and disposal of
subsidiaries.

SIGNIFICANT INVESTMENTS HELD BY
THE GROUP

During the six months ended 30 June 2020, the
Group did not make any significant investments.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2020, the Group employed 821 (at 30
June 2019: 865) full time employees. The Group
determines the employee’s remuneration based on
factors such as qualification, duty, contributions,
work experience, the prevailing market conditions
and the Group’s remuneration policy. Employees’
benefits include contributions to retirement scheme
and share options under the Company’s share
option scheme. To enhance the expertise of our
employees, the Group also provides them on-the-
job training and sponsors them to attend external
training courses and seminars.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS
Save as disclosed in the sections headed
“Comparison of business objectives with actual
business progress” and “Use of proceeds” of this
report, and the impact of the land resumption plans
on possible early termination of the leases of the
Relevant Warehouses which may lead to acquisition
and/or installation of new facilities for the
replacement warehouse(s), the Group does not
have any concrete plan for material investments or
capital assets for the coming year.
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COMPARISON OF BUSINESS
OBJECTIVES WITH ACTUAL BUSINESS

PROGRESS

An analysis comparing the business objectives as
set out in the prospectus of the Company dated 29
September 2017 (the "Prospectus”) with the
Group’s actual business progress for the period

from the date of the Listing to 30 June 2020 is set T :

out below:

Business objectives

BER

Implementation plans
kg |

l#gﬁ ERREREGERZLE

AAEIBEIA2017F9 A 29 HRHBK
ZER((BRER])MYIERBIZHEA
EEPN LA E2020F6 A30H
IFERMEREBER LB TN

Actual business progress
BEREBER

Upgrading one of the warehouses o
by installing automated Storage
facilities and systems

FAZRED AR .
HERZGAR
AR

Expanding the existing .
in-plant logistics business
inthe North China and
East China regions .
BEAMIELR
ERHRORE
BRminE .

34

Obtain quotation from service providers and
discuss the scope of service with the service
providers
EERBHERNREL AREHLEDN S
RE&HE

Install automated storage facilities and
systems in one of the Group's existing
warehouses
?$%Eﬁﬁ€@?¥ﬁ@kéﬁ&ﬁ&%
WL

Conduct market research on the industry
trend and development especially in the North
China and East China regions
REFRERMERITEED REERRT
BRE

Participate in the tendering process of
potential customers
SHEEERPHREER

Hire approximately 30 additional staff for the
in-plant logistics business
REANREENENNEET

Rent new forklifts and other equipment
AENNERELRE

Service contracts with service providers have
been signed and initial upgrade works on the
construction of infrastructure facilities have
been completed.
BARBHEEESREANITNERR
ERETRONSARIRE

The installation has been completed as at the
date of this report
RERERS  ZRETH

Market researches on the industry trend and
development were performed.
TEBERERTAATDE -

The Group has participated in the tendering
process of potential customers which include
several large customers from the beverage,
textile and pharmaceutical industries.
AEER2HERRP (RESH  HARE
BERTAZP)NREER -

The Group has hired over 30 additional staff
for the in-plant logistics business.
AEEERRBAN R EHERRENEET

The plan has yet to be implemented.
STEIRAE
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Business objectives Implementation plans Actual business progress

£BAR kg | EREHER

Expanding vehicle fleet o Acquire four trucks for transportation o Four trucks have been purchased and put in
BAEH ¢ REmEmERFE Use.

o CEERSRELRARR

+  Hire approximately ten additional drivers for »  Seven additional drivers have been on board.
transportation business o HENLEREEEEHE-
o RERERNREOTLEH

Enhancing sales and o Participate in industry exhibitions and trade ¢ The Group attended industry exhibitions
marketing efforts fairs which include the 2018 Shanghai International
NAHERSHNE ¢ PENFREQREHE Container Exhibition (2018 1§ R £ £ %

£2) held in Shanghai, PRC, the Third Global
Logistics Technology Conference 2018 (2018
FZE2RMRH MK ) held at Hakou,
PRC and the Guangdong 21st Century
Maritime Silk Road International Expo Theme
Forum 2019 Q019 B R 2114208 F 44 2 3%
BEEEEEH3) held at Guangzhou,
PRC.

o FEEHETERE(RAERELEETY
NBLEERERERES EHEEAE
BH0BEZERRMRRAAE RERE
BMERN019ERN LS LAH RE

REEETESE) -

¢+ Redesign and maintain the Company's ¢ The Company's website has been redesigned

website for marketing purpose Wwith more graphics and picturesque images
o BEBENENIHREERL T and has also been enhanced by adding more

company news and industry information.
o RARMBHREEENR ANTESE
FRER - WEMTARMERIEER -

o Setupasales and marketing department and ¢ The Sales and marketing department has
hire approximately seven sales specialists been set up and four sales specialists were

o RUBERERIMUEROCAEEER employed.
¢ BRUBEREEINERDLHESS -

o Staff representatives of the Group visited
customers' new factory plants overseas and a
company has been set up in Egypt for
expansion of the Group's logistics business
OVerseas.

o FEENBERRERRPREIMZRE -
URERFL-BLF BNEMER S S
Bl -
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USE OF PROCEEDS FRriSRIA A&

The net proceeds from the offering of the shares of AR QA B AR & 77 REER M PTE
the Company by way of share offer, net of FIBFRE (K EHEMAEMEBERY)

underwriting commission and relevant expenses,  49/4388BE&A T ©
amounted to approximately HK$38.8 million.

An analysis of the utilisation of the net proceeds B M HEI#£ZE 202056 530H [HH
from the date of the Listing up to 30 June 2020 is set  FAFTSRIBZ RGO EHI T -

out below:

Planned
use of net
proceeds
(as stated
in the
Prospectus)

B’
ERmME
Fri87E

RN
RERR
HKS$'million
BEBATT

Upgrading one of the warehouses BB LE BB A HREN

Actual

use of net
proceeds
up to

30 June 2020
EE20205F
6A30H
Fr8%E
FREN
BERAZE
HK$'million
BEBTT

by installing automated storage ZGEAGEF—(EHEE

facilities and systems 18.0 18.0
Expanding existing in-plant logistics ~ #hE R FI7EELL R E R R

business in the North China and IR B BN

East China regions 6.0 39
Expanding vehicle fleet NG 40 2.9
Enhancing sales and marketing MAHE REHENE

efforts 40 30
Repaying the bank loans BERITER 4.0 40
General working capital —MEEED 28 2.8
Total 45 38.8 34.6
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The business objectives as stated in the Prospectus
were based on the best estimation of the future
market conditions made by the Group at the time of
preparing the Prospectus. The use of proceeds was
applied in accordance with the actual development
of the market.

As at 30 June 2020, approximately HK$34.6 million
of the net proceeds from the Listing had been used.
The unused net proceeds have been deposited in
licensed banks.

The Company intends to apply the net proceeds in
the manner as stated in the Prospectus. However,
the Directors will constantly evaluate the Group’s
business objectives and may change or modify
plans against the changing market condition to
attain sustainable business growth of the Group.

BREEMBNEBEFTHERAE
B i LR A B A2 B R R R A B
fEfhEr - IS RAMERERRTISHN
ERERPA -

202056 H308 - EBA LWAE
RIBFEABM6BEBT - ABAM
BHRIRFREFRNTIRRT -

AR E L RR R E R A T B A
FRSTRIEHER - AW - EERAIFERT
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SHARE OPTION SCHEME

Under the Share Option Scheme, the Board may, at
its absolute discretion, invite any employee (full-time
or part-time) of the Company or any member of the
Group, including any executive, nhon-executive and
independent non-executive directors, advisors,
consultants of the Company or any of its
subsidiaries, to subscribe for shares of the Company
representing up to a maximum of 10% of the shares
in issue on the date of the Listing.

No share option was granted since the adoption of
the Share Option Scheme until on 1 June 2020, the
Company offered to grant an aggregate of
73,400,000 Share Options to certain directors,
employees and consultants of the Company (the
"Grantees”), subject to acceptance of the Grantees,
under the Share Option Scheme. The Share Options
will enable the Grantees to subscribe for an
aggregate of 73,400,000 shares, representing
approximately 9.175% of the issued share capital of
the Company as at the date of grant. The validity
period of the Share Options is ten years from the
date of grant and the exercise price of the Share
Options is HK$0.188 per share. The fair value of the
Share Options granted was approximately
HK$6,100,000. Since then, the Group has not
granted any share options under the Share Option
Scheme up to the date of this report. None of the
Share Options of the Company was exercised,
lapsed, cancelled or forfeited during the six months
ended 30 June 2020.

MRRRIERTE
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BREARAHAEBEERKE QR
TES (RREGRR) - BF-AQA
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RIBEREASSINAQNRETES
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73,400,000 JZ f& 15 » h R H B B AR
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AR AE R BRI 4 ME
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Details of the options granted to the Grantees under — FAE,Z 20204E 6 A 30 B 1E /< i A R 18
the Share Option Scheme and movements in such  BEARREET 2138 T &R AR BALE L &
holdings during the six months ended 30 June 2020 HBRARENE SISO ¢

were as follows:

Number of share options
BREHA
Exercise At Granted
Date of price per 1 January during
Grantees e Exercise period share 2020 the period
Bk R2020F BRIBR
ARA BitAH fESE fEER 1818 BRI
(Note 1) (HKS) (Note 2)
(Rzz1) (B7) (B3
Directors
1
Li Jianxin 1 June 2020 1June 2020 t0 0188 - 800,000 800,000
=2 020F6A18 31 May 2030
00F6A18E
2030%5A318
Li Jianming 1 June 2020 1June 2020 to 0188 - 800,000 800,000
g it 202056A18 31 May 2030
020%6A18E
2030454318
Wan Ho Yuen, Terence 1June 2020 1June 2020t 0.188 - 800,000 800,000
BER 202056818 31 May 2030
N0F6A1HZ
2030F5A318
Wu Ka Chee, Davy 1 June 2020 1June 2020 to 0188 - 800,000 800,000
i 2020F6 718 31 May 2030
00F6A18E
2030%5A318
Shao Wei 1June 2020 1June 20200 0.188 - 800,000 800,000
= 202056A18 31 May 2030
020%6A18E
2030454318
Employees 1 June 2020 1June 2020 t0 0188 - 65,000,000 65,000,000
Es 020F6A18 31 May 2030
00F6A18E
2030%5A318
Consultants 1June 2020 1June 2020t 0.183 - 4,400,000 4,400,000
5 2020F 6718 31May 2030
N00F6A18Z
2030%5A318
Total - 73,400,000 73,400,000
@5t
Notes: P
1. The Share Options vested on the date of grant. 1. ERENRE AHEES -

2. The closing price of the shares of the Company 2. AR AN A 7 B2 B U R o B A
immediately before the date of grant of the Share Al W EAEFR0.19E T »
Options was HK$0.19 per share.

PEREE 2020 « @RFAMF(FE) BRERAT 39



Corporate Governance and Other Information (Continued)

ERELRAEMEH ()

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests or short positions
of the Directors and the chief executive of the
Company in the Shares, underlying Shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which
they have taken or deemed to have under such
provision of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or which were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers
contained in Appendix 10 to the Listing Rules to be
notified to the Company and the Stock Exchange,
were as follows:

ESREBESITHRASHEM -
HRARORAESHHER R %
|

M20205F6 A30H » EF KA QAR
BITHA 8 R A2 B ok B AR (R AR R

E(FEREFLMEEMN(TESR
B ARBI ) FEXVER) H Bt - AH AN
I RESFT - BERBESRHAE K
1557 87 BB A M & A R A) J B 52
FrEVER SORR (BRERIEES LB
B IGRGIA BGRSUN FE F AR B
BOEERIRE)  HBREBEESF RS
B RIS 352 16 7R RE 8% 1 3% 16 B P $5
BRMANERIOKR - RE LT
RAPER 10 P B E T BT AESBHTT
BEHFRFHNRETRIZBNERNRF R
B PR SRR AT ¢
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Long positions in the Shares and RAEQXT RS RAEBERGOHEE :
underlying Shares of the Company:

Nurmber of Approximate

underlying percentage
Number of Shares of total

Bi%E Shares

Corporate Personal BE

Name of Directors Capacity interests interests Total e
£33 &t NAER BAES st BREA
(Note 1) (Note 2)

(H3E1) iE)

Mr.Li Jianxin Interest in & controlled corporation; 303,300,000 (Note 3) 800,000 304,100,000 38.01%
interest held jointly with another
nerson; and beneficial owner

Pents TEsEERR  A5-ATEE  303300,000(f33)
BENER  REEEAA

Mr. L lianming Interest ina controlled corporation; 303,300,000 (Note 3) 800,000 304,100,000 38.01%
interest held jointly with another
person; and heneficial owner

Penrt RESEERER  HR-ATHE  303300,000(M3E3)
RENER  RESEAA

Dr.WanHo Yuen, Terence  Beneficial owner Ni 800,000 800,000 0.1%
BEREL EREEA i
Dr. WuKa Chee, Davy Beneficial owner Ni 800,000 800,000 0.1%
FEET BRBEA i
Mr. Shao Wei Beneficial owner Ni 800,000 800,000 0.1%
BELE EREEA 8
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Notes:

1. These interests in underlying Shares represent the
interests in share options granted to the Directors
under the Share Option Scheme. Details of which
are shown in the section headed “Share Option
Scheme” of this report.

2. The total number of issued Shares as at 30 June
2020 (i.e. 800,000,000 Shares) has been used in the
calculation of the approximate percentage.

3. Goal Rise Profits Limited (“Goal Rise”) is the
registered and beneficial owner holding 303,300,000
Shares representing approximately 37.91% of the
issued shares of the Company. The issued share
capital of Goal Rise is owned as to 80% by Mr. Li
Jianxin and 20% by Mr. Li Jianming. By virtue of
acting in concert arrangement between Mr. Li
Jianxin and Mr. Li Jianming which is confirmed and
documented in the Concert Parties Confirmatory
Deed, each of Mr. Li Jianxin and Mr. Li Jianming is
deemed to be interested in the entire shareholding
interests of Goal Rise in the Company under the
SFO.

Save as disclosed above, as at 30 June 2020, none
of the Directors and the chief executive of the
Company or their associates (as defined in the
Listing Rules) had any interests and short positions
in any Shares, underlying Shares and debentures of
the Company or any associated corporations (within
the meaning of Part XV of the SFO) which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which each of them has taken or deemed
to have taken under the provision of the SFO); or
which were required, pursuant to section 352 of the
SFO, to be entered into the register referred to
therein; or which were required, pursuant to the
Model Code for Securities Transactions by Directors
of Listed Issuers contained in Appendix 10 to the
Listing Rules, to be notified to the Company and the
Stock Exchange

GEX

1. RERABEBRO RS R IEER
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SUBSTANTIAL SHAREHOLDERS' I B B% R 7 B% {7 B 46 BRI B {7 R
INTERESTS AND SHORT POSITIONS IN H#RXE

SHARES AND UNDERLYING SHARES

As at 30 June 2020, so far as is known to the 7202056 A308 @ HEEEHMAE -
Directors, the following persons, not being Directors 5| AT (WIFEESH AR R HEIT
or chief executive of the Company had, or were A ) RIS ABRII (D T #E B s
deemed to have, interests or short position in the — #18 BB B IEEF K EEH 5 XV
Shares or underlying Shares which would fall to be 45%2&3“* EXEMARE R
disclosed to the Company under the provisions of E’HE sSlOA R  SARSEEN AR AR
Divisions 2 and 3 of Part XV of the SFO; or which  #EB5 R EIEEMFE I IEAFE 2 E
were recorded in the register required to be kept by uEfH}E’Wé SEKE

the Company under Section 336 of the SFO:

Number of

underying Approximate

Number of Shares percentage of

Shares e total issued

ﬁﬁﬁa ﬁﬁga Shares

Corporate Personal 2RkA

Name of shareholders ~ Capacity interests interests agEs

RRER % NAER EARR - Bt

(Note 1)

(HzE1)

Goal Rise Beneficial owner 303,300,000 Ni 303,300,000 37.91%
B BalaA 303,300,000 &

Ms. Chen Ruihua terest of spouse 303,300,000 (Note 2) 800,000 (Note 2) 304,100,000 38.01%
RiEEat @E@E@%ﬁé 303.300000(KiE2) 800000 (HiE2)

Ms. Wu Xiaojie Interest of Spouse 303,300,000 (Note 3) 800,000 (Note 3) 304,100,000 3B01%
RINEIE LENER 303,300,000 (FzE3) - 800,000(F3E3)

Mr. Zhu Znijian ("Mir. Zhu') - Interest in a controlled corporation 166,700,000 (Note 4) Nil 166,700,000 20.84%
FEERA(REE])  RESEEER 166,700,000 (H£4) &

Portree Wealth Limited ~ Beneficial owner 166,700,000 (Note 4) Ni 166,700,000 20.84%

('Portree Wealth')
RERNEERAT EalAA 166,700,000 (H£4) &
([REEHE])
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Notes:

1. The total number of issued Shares as at 30 June
2020 (i.e. 800,000,000 Shares) has been used in the
calculation of the approximate percentage.

2. Ms. Chen Ruihua is the spouse of Mr. Li Jianxin and
accordingly, she was deemed to be interested in all
the shares in which Mr. Li Jianxin was interested by
virtue of the SFO.

3. Ms. Wu Xiaojie is the spouse of Mr. Li Jianming and
accordingly, she was deemed to be interested in all
the shares in which Mr. Li Jianming was interested
by virtue of the SFO.

4. Portree Wealth is the registered owner holding
approximately 20.84% of the issued shares in the
Company. The entire issued share capital of Portree
Wealth is owned by Mr. Zhu. Under the SFO, Mr. Zhu
is deemed to be interested in all the shares
registered under the name of Portree Wealth.

All the interests disclosed above represent long
positions in the Shares and underlying Shares of the
Company.

Save as disclosed above, as at 30 June 2020, the
Directors are not aware of any other person, other
than Directors and the chief executive of the
Company who had, or was deemed to have,
interests or short positions in the Shares or
underlying Shares of the Company which would fall
to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO
or, which were recorded in the register required to
be kept by the Company under Section 336 of the
SFO.

GEX

1. R 202046 A30 BB 1T () 42
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DIRECTORS' RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed in the section headed “Share
Option Scheme”, during the six months ended 30
June 2020, the Company or any of its subsidiaries
was not a party to any arrangement to enable the
Directors to acquire benefits by means of the
acquisition of shares in or debentures of the
Company or any other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30
June 2020 and up to the date of this report.

CORPORATE GOVERNANCE

The Board is committed to maintaining high
standards of corporate governance in order to
uphold the transparency of the Group and safeguard
interests of the shareholders of the Company.

To accomplish this, the Company has adopted the
principles and the code provisions set out in the
Corporate Governance Code (the “CG Code”) and
Corporate Governance Report contained in
Appendix 14 to the Listing Rules.

To the best knowledge of the Board, the Company
had complied with the code provisions in the CG
Code during the six months ended 30 June 2020 and
up to the date of this report.

COMPETING INTERESTS

For the six months ended 30 June 2020, the
Directors are not aware of any business or interest
of the Directors, the substantial shareholders of the
Company or any of their respective associates that
competes or is likely to compete, either directly or
indirectly, with the business of the Group and any
other conflicts of interests which any such person
has or may have with the Company.

EFMERMNRFZEF

B [BEAIERT 8 | —Eipr IR EEE SN -
HZE2020F6 A30H IEREA - AR
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Ne
ZS o
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gg\mﬁﬁﬁﬁtﬁﬁiﬁ
MREZE 202056 A30H LA EA K&
EARHRE B I - AR AL AT A
BARHERE  HEXNELEA AT
Ef L haEs -

TRER
EERRNRFSKTIHNEEER
SEEREREENERERREAR
AR YA AR o

REBRULEH > ARRDHRM LETR
AF 8514 PR RO (DR EDA ST RI([ 3
ERTFAD REEERMENREIR
SFAIERST

BERERAN  ARANEZE 20204
6A30BIENERAREEARE A
IF BESTOEEATRIRSTANEL

MEER

HE202056 A30RIEAEA - BE
EFA EARBESR  TBERR
HAEIRES B OB EANEAES
FERBR NI E K RS
ExBHE AEMNEEALTEAR
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DIRECTORS' SECURITIES
TRANSACTIONS

The Company adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 to the Listing Rules as its
code of conduct regarding Directors’ transactions in
the securities of the Company. Specific enquiry has
been made of all the Directors and all Directors
confirmed that they had fully complied with the
required standard of dealings and the code of
conduct adopted by the Company and there was no
event of non-compliance throughout the six months
ended 30 June 2020 and up to the date of this
report.

AUDIT COMMITTEE

The primary duties of the Audit Committee of the
Company are mainly to make recommendations to
the Board on the appointment and removal of
external auditors; review the financial statements
and material advice in respect of financial reporting;
and oversee internal control and risk management
procedures of the Group. The Audit Committee
comprises three independent non-executive
Directors, namely, Dr. Wan Ho Yuen, Terence, Dr.
Wu Ka Chee, Davy and Mr. Shao Wei. Dr. Wan Ho
Yuen, Terence is the chairman of the Audit
Committee. The Audit Committee has reviewed the
Group’s unaudited consolidated financial statements
for the six months ended 30 June 2020 and is of the
view that such financial statements have been
prepared in compliance with the applicable
accounting standards, and that adequate
disclosures have been made.
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EVENTS AFTER THE REPORTING
PERIOD

In early July 2020, the Group was informed by the
local government of forthcoming land resumption
plans involving the land at which the Relevant
Warehouses are situated. The expiry dates of the
leases of the Relevant Warehouses range from
January 2022 to April 2027, and the Group has not
been formally notified of the termination of such
leases. Nevertheless, in view of the forthcoming
land resumption plans, the Group considered that
the leases will be terminated soon and has
commenced the search for suitable replacement
warehouse(s).

The leases of the Relevant Warehouses and certain
forklifts used in the Relevant Warehouses are
recognised as right-of-use assets with
corresponding lease liabilities pursuant to HKFRS 16.
Subject to the actual termination dates of these
leases, the Group estimates that, based on the
latest available information, right-of-use assets with
a carrying amount of approximately RMB52 million
and lease liabilities with a carrying amount of
approximately RMB54 million may have to be
derecognised. In addition, certain property, plant
and equipment of approximately RMB10 million that
are being used or installed in the Relevant
Warehouses may be subject to asset disposal and
written-off.
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The Directors of the Company consider that any
impending termination of the leases of the Relevant
Warehouses will not have any significant adverse
impact on the Group’s operation as the Group is
optimistic that it will be able to identify and lease
suitable premises to replace the Relevant
Warehouses. Further announcements will be made
by the Company in respect of any material
development regarding the termination of the lease
agreements or the identification of suitable
premises as and when appropriate.

By order of the Board
Goal Rise Logistics (China) Holdings Limited
Li Jianxin
Chairman

Hong Kong, 13 August 2020

As at the date of this report, the Board consists of
two executive Directors, Mr. Li Jianxin and Mr. Li
Jianming, and three independent non-executive
Directors, Dr. Wan Ho Yuen Terence, Dr. Wu Ka
Chee Davy and Mr. Shao Wei.
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